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of Specialists in any business 
or profession. Our complete 
organization specializing only 
in 
UNLISTED SECURITIES 

can give better satisfaction 
to clients dealing in high- 
class securities not listed on 
any Exchange, because we 
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formation and quotations, \ 
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INDUSTRIAL 
WORLD CONSIDERS 


ACTION OF FORD 


Many Points Involved in 
Analyzing the Con- 
sequences 


FEW CAN FOLLOW 


Most Concerns Must Make Ad- 
justments in More Equitable 
Way—More Fords a Pub- 

lic Boon 


One of the most significant de- 
yelopments bearing upon the complex 
problem of price adjustment came 
this week in the announcement . of, 
Henry Ford that the prices for Ford 
cars would go back to a pre-war 
basis—the reduction being as much 
as 30 per cent. on some models. The 
consequences of the adoption of this 
policy by the automobile king are 
certain to be broad. Whether they 
will merely affect the automobile and 
kindred industries or set the prece- 
dent for a general move in commo- 
dity values is a matter of opinion. 
Conditions in the automobile industry 
have been depressed for some time 
and accessories have shared in the 
general state. That the Ford an- 
nouncement should be followed by 
some liquidation of motor securities 
under these circumstances ‘was no 
matter for surprise. 

With the memory of Ford’s peace 
ship venture not yet effaced and con- 
sidering the rather flamboyant lan- 
guage used in this price announce- 
ment, many people will analyze con- 
ditions closely before coming to the 
conclusion that the whole question of 
commodity values is to be subject to 
like adjustment. The advertising 
value of such a policy is not to be 
forgotten and it is to be doubted 
whether that was entirely lacking in 
the 20 per cent. announcement of 
Wanamaker which startled the com- 
mercial world some months ago. 


A Competitive Market 

On second thought it must be evi- 
dent that production is not likely to 
be increased, nor costs reduced mere- 
ly by the adoption of such a policy. 
Wages are to be maintained. The 
plant’s production is now oversold, It 
would seem then that Ford has been 
making large profits, that he is will- 
ing to take a loss for a time, or that 
he feels that he can develop to take 
care of the increased market which 
low prices will give him and again 
adjust to a successful operating basis 
on a larger scale. In this event, and 
if the result is more and cheaper 
ears for the benefit of a larger num- 
ber of people, there can be no objec- 
tion to the policy. 

It would seem to be unfair, how- 
ever, to other manufacturers who 
cannot follow Ford’s examples for 
obvious reasons. No manufacturer 
who has“been working on a sound 
basis and with due respect for the 
public purse should be able to do so 
without discounting the future of 
looking for indirect benefits. There 
are few in the position of Ford. Other 
manufacturers must expect to com- 
pete with him in any and every le- 
gitimate way in the automotive in- 
dustry, but to allow the public to 
tome to the conclusion that other 
manufacturers who do not follow the 
Ford lead not only have been, bitt 
are continuing to be, profiteers is 
hardly fair. 
The Wage Factor 
' manufacturer and = every 
business man, and the majority of 

public understand that wages 

Ve been a dominating factor in in- 
“easing the cost of production. There 

: been considerable increase in ef- 

tency in the past few months, and 

cost of production has no doubt 

reduced thereby or at least in- 
freases have been checked, but re- 
uctions such as that made by Ford 
Cannot be justified in a general way 
until there is a more marked increase 
In Production or some more general 
adjustment of costs. 

Price reductions will come by pro- 
rathen nuustment of all the factors 
: an at one fell swoop. But 

Ford is leading the way to a 

Uthier basis—and is not precipi- 
tas & crisis—and is at the same 
om gh to increase the num- 

: owners of low priced cars he 

add to the benefactions which an 

organization have made pos- 


Every 


GOVERNMENT CROP ESTIMATE 


“The following is a preliminary 
estimate of the total grain produc- « 
tion of the three prairie provinces 
for the present year, by the Domin- 
ion Bureau of Statistics: Wheat, 
260,157,000 bushels; bats, 359,289,- 
000 bushels; barley, 43,762,000 
bushels; rye, 9,820,000 bushels, and 
flax, 10,817,000, or a total for all 
grains of 683,845,000 as compared 
with a production of 450,301,400 
bushels last year. 


ANTI-CORPORATION 
INFLUENCE STRONG 


Railway Board Seems Inclined 
to Give Bell Company 
Fair Hearing 


The anti-cdrporation sentiment in 
Ontario is being capitalized to its full- 
est in the opposition to the advance 
of rates to the Bell Telephone Com- 


pany, but the attitude of Chairman 
Carvell and other members of the 
Railway Commissior would seem to 
indicate that the thing is being over- 
done and that the question of giving 
the company a “living income” will 
receive fair consideration on its 
merits. The advantage of playing 
to popular opinion in Ontario is evi- 
dently behind the attempt to badger 
the company at every point, but the 
Commission ,is evidently seeking 
simply to establish that the company 
is efficiently cofiductel, that there 
is no watered stock and that increased 
rates are necessary to provide pro- 
per public service. On this. basis 
will the extent to which the company 
is entitled to higher returns be de- 
cided, 


In endeavoring to reach a reason- 
able decision the Commission is con- 
sidering the dividend necessary to 
provide such a return on capital in- 
vested as will enable the company to 
secure funds for necessary expan- 
sion. A. E. Ames, of A. E, Ames & 
Co., Toronto, was a practical and ef- 
fective witness and emphasized that 
in his opinion and with a wide know- 
ledge of the investment market he 
was satisfied that an eight per cent. 
dividend in addition to fixed charges 
and reasonable reserves was abso- 
lutely necessary to continue the cor- 
poration in a healthy condition. 


FORCING PRICES UP 


Continuéd Demands For 
Higher Wages. : 
NEW YORK—A wage conference 
between representatives of manufac- 
turers and agents of United Shoe 
Workers of America will decide 
whether Lynn shoe factories will re- 
main open or be closed., Workers are 
determined, apparently, to force the 
adoption of increased price lists. 


Effect of 


OPTION IS ASKED 
ON WESTERN POWER 


Inability to Finance Otherwise 
Brings New Interests to 
the Company 


. A committee composed of M. H. 
Coggeshall and Bayard Dominick has 
addressed a letter to the stockholders 
of the Western Power Co. of Canada, 
Ltd., advising them that interests are 
seeking an option on the preferred 
and common stocks of the company. 
Option price is stated to be $70 a 
share for the preferred and $35.10 
for the common stock, payable in Can- 
adian currency. ; 

That committee advises sharehold- 
ers that at the request of several large 
holders of stock it has entered into 
agreement with the Chartered Trust 
&*Executor Co., of Toronto, whereby 
the latter is given an option until 
Novembey 1, 1920, on all stock which 
may be deposited. Shareholders wish- 
ang to take advantage of the option 
agreement are asked to deposit their 
stock with the Canadian Bank of 
Commerce. Upon deposit of at least 
56:27 per. cent. of the common and 
51.99 per cent. of the preferred the 
option will be exercised. 

The letter states that inability of 
the company to do new financing on 
favorable terms, which is necessary 
to provide funds for additions and 
extensions, makes the entry of new 
interests into the affairs of the com- 
pany desirable, a 
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STABILIZE INTER- 
EMPIRE EXCHANGE 


Custodian of Bank Balances 
of Empire—A Clearing 
House in Trade 


CURRENCY BASIS 


London Banker Would Make 
Self Liquidating Bills of Ex- 
change Basis for Current 
Increase 


By JOHN F. DARLING, C.B.E., 
A paper read at Congress of Chambers of 
Commerce, Toronto. 

The position with regard to the 
currencies of the Empire is at present 
this: A considerable part of the Em- 
pire is upon a sterling basis, yet even 
between the countries which use ster- 
ling there is considerable disorganiz- 
ation, and exchange transactions are 
more or less-restricted. India has the 
rupee, which the Indian Government 
endeavored to place upon a gold basis 
at the beginning of this year. So far 
the effort has proved a failure because 
the attempt was made to attach the 
rupee to gold, which sooner or later 
disappears into Indian hoards, instead 
of sterling, on which India’s exchanges 
are effected. 

In Canada the Canadian dollar is 
neither attached to the American 
dollar nor to the pound sterling, but 
at present stands alone. I may say 
that Canada presents the most diffi- 
cult problem | the stabilization of 
the Empire exchanges. Canada im- 
ports on balance from the United 
States and exports on balance to the 
United Kingdom. For the year end- 
ing May, 1920, Canada’s unfavorable 
trade balance with the United States 
was about $360,000,000, and her favor- 
able trade balance with the United 
Kingdom was also some $360,000,000. 
If the old par of exchange be- 
tween Canada and London - of 
$4.86 was re-established and fixed, 
it would mean-eundess the Lon- 
don-New York exchange arose— 
that the premium on New York funds 
would ‘increase to something like 38 
per cent, as against 11 per cent. at 
present. 

The question before us is_ this: 
Each part of the Empire is desirous 
of getting back to gold parity, and 
it is, 1 think, certain that by acting 
collectively we can reach the gold 
parity more quickly than if each of 
the unit of the Empire acted alone. 
At the best it may take some time 
to correct our foreign exchanges, but 
it is entirely within the Empire’s 
power to put right our Empire ex- 
changes, and that at no distant date. 


Bills of Exchange as Basis 

There is no practical basis for the 
stabilization of the inter-Empire ex- 
changes except that-of the pound 
sterling, but before we can stabilize 
the pound sterling we must see that 
the pound sterling itself is placed 
upon a sure foundation. It would be 
possible to enter into a considerable 
discussion as to the relative merits 


and demerits of gold as a basis of | 


currency, but that would at present 
be useless for the reason that gold 
is impracticable because there is not 
enough to go around, and the price 
is too high. We have an instrument 
at hand in the self-liquidating bill of 
exchange drawn against goods pay- 
able in London. The proposal is that 
the self-liquidating bill of exchange 
should be made the basis for any 
increase in the currencies of the Brit- 
ish Empire. The bill, however, should 
be limited to three months, and should 
only be drawn against a shipment of 
goods either inter-Empire, from the 
Empire to a foreign country, or from 
a foreign country to a part of the 
Empire. With the bill of exchange 
thus limited. there could scarcely be 
inflation in the currency because it 
would rise and fall with the produc- 
tion and movement of prices of com- 
modities, and the currency would con- 
tract as the bills matured unless their 
place was taken by other bills. There 
is no intention that the nomenclature 
of the currencies of the Empire should 
be altered. Canada would still con- 
tinue to use dollars and cents; only 
the Imperial note, based upon the 
bill of exchange, would be used in 
place of gold at a parity of $4.86 for 
any extension in the nadian cur- 
rency. 

We can effect a very ggeat speed- 
ing up in our credit machinery and 
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The Wall Street Explosion Should Help to Arouse the Public in America. 
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PRICES OF PAPER 
STOCKS SOAR ON. 
LOCAL EXCHANGES - ~ 


Paper ‘Issues Continue to 
Lead in Fairly Active 


Market 


-REACTION AT CLOSE 


No Relaxation of Money 
Stringency—Wall Street 
Exerts a Depressing 
. Influence 
é"1| while 
parent 


there has 
relaxation 


been no ap- 
of the de- 
pressing influences which have 
curtailed market trading for 
some weeks past the Canadian stock 
exchanges entered upon a rally of 
substantial proportions this week in 
which the paper stocks again dis- 
played their supremacy as market 
leaders. The volume of transactions 
ge} | Was large, paper prices generally 
.4,| | Soared to high altitudes and in some 
"|| cases even surpassed the hitherto 
high levels for the year. The re- 
newed activity was, however, but a 
temporary development, for at the 
close reaction had set in, but even 
in the less active market the paper 
stocks continued to the fore and 
made up the bulk of the transactions. 
a This week’s activity is due, not to 
“iq a loosening up in the money ssit- 
uation, for the demands upon the 
banks for the purposes of crop moving 
are still as imperative as ever, but 
rather to the improved sentiment 
and brighter business o@tlook as the 
abundance of Canada’s harvests is 
being proven. The stringent credit 
situation, however, finally proved too 


Pyle aay ‘ 
ba Tas’ “ai 
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Public Education on the Tariff 


marked by a refreshing variety of evidence, indicating an interest on 


To sittings of the Tariff Commission on the Pacific Coast have been 


the part of the general business community somewhat lacking at 
Winnipeg. It is to be hoped that the example of business and public of 
British Columbia will be generally followed in Western Canada on the 
return journey of the Commissioners. Of course it would undoubtedly 
have been a better policy to have toned down the political complexion of 
the: inquiry to better suit agrarian tastes in the West, but if the Grain 
Growers will show the same disposition to put forward their arguments as 
has been done by various interests on the Coast and by Thomas Findley, on 
behalf of the Massey-Harris Company, a great deal should be accomplished 
towards a better understanding of the national fiscal problem and the needs 
and desires of different communities and interests in the Dominion. 

The fact that neither industrial nor agricultural interests were at one 
in their. opinion regarding a tariff policy for British Columbia has empha- 
sized the fact that, the framers of a national fiscal policy have a difficult 
task in preparing a program of duties which will suit the varied interests 
of a people in close contact, along a border of thousands of miles, with a 
prosperous and powerful neighbor, chiefly interested in finding a market, 
but. which at various points is a heavy purchaser of our own products. 
British Columbia manufacturers were not all agreed as to the height of the 
protective barrier. The removal of the duty on mining machinery to en- 
courage the development of that industry is strongly favored in some 
quarters, while the shipbuilding industry has special problems of its own 
in this period of transition to a permanent peace basis for what was an 
industry born of war exingencies. 

But perhaps most interesting of the coast claims for protection was by| Largest Volume of Business for Can- 
an organization of dairying interests. which has been called a farmers’} ada Bread Co. 
combine. It may be remembered that a couple of years ago Peter McArthur} The Vancouver Island Cement Indus- 
in the Toronto “Globe” eulogized this combine as being so different from| try Thrives 
all other combines. At that time perhaps he but little thought that his| Coal Production Ahead of Output of 
“farmers’ combine” would turn out to be a protectionist organization.| Previous Year 
Further, it would seem to show that even in our own natural field of dairy-| Development of Branch Banks in 


, seen : a Ohio is Limited 
ing there may be conditions under which protectionist arguments can be 
effectively advanced. "Soe te ——— ee 


Putting Selling Arguments Inte Bond 
Advertising 

Collecting the New Taxes 

First Long Term Bond Sale in 
Months by Saskatchewan 

Victory Control to End Shortly Grow- 
ing Belief 

What of the Man Whoge Victories 
Have Gone Dawn? 

"Peg Water Board Wants Railroad 
to Pay Its Way 

Annuity: Clause Special Feature of 
Soldiers’ Policy 


Money Scarcity Checks Building in 
Eastern City 
Brisk Business on the Prairies is 


recorded. 


more prominent than buyers. 
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“THE POST 


THIS WEEK CONTAINS 


Workers’ Control Brought Results to 
This Company ‘ 


Unity of Empire Foremost Aim of 
All Britishers 


mae Vehicles Serviceable in Winter 


Wants Canadian Tariff Against Ger- 
man Dyestuffs 


Seeking Mineral Wealth at Great 
Depths in North 


Need for Technical Experts 

The further the inquiry is carried the greater appears to be-the need for 
some more permanent organization for the investigation of fiscal condi- 
tions and the compiling of information for the. study of the tariff in a 
scientific way. An occasional gallop over a country as vast and diversified 
in its interests as Canada by a party of cabinet members cannot be ex- 
pected to result in an effective analysis of all the factors which should be 
given consideration in the short time which they can devote to the question. 

THE FINANCIAL POST believes that the results of the inquiry will 
emphatically sustain our oft-repeated contention for a permanent. board of 
experienced students of tariff matters to act as an advisory capacity to the 
Ministér of Finance in the framing of his budget policy. . Such a board 
would be representative of labor as well as the farmers and the manufac- 
turers. It would provide various interests and industries with the oppor- 
tunity of taking up the many phases of the fiscal policy in a direct and 
practical way from time to time as they are affected by developments and 
would be able to advise the Minister as to’their needs in relation to increase 
or reduction of protective tariffs. Primarily, of course, the tariff will 
undoubtedly continue as a measure for raising national revenue and the 
Minister of Finance in making his recommendations to the Government 
would have to consider the country’s financial requirements in considering 
any advice from his Tariff Commission. It would simply be a practical 
body of experts to act in an advisory capacity to the Minister of Finance— 
and through him to the Governmént—while at the same time reflecting 
public opinion and the changing requirements of various industries. 


Intelligent Publicity 

In publishing in advertising space in publications reaching the great 
mass of the people throughout Canada the logical statement of Thomas 
Findley and the general case of the manufacturers presented by president 
McKinnon on the protective policy the Canadian Manufacturers’ Associa- 
tion has followed a wise policy. The only intelligent way to -reach 
the public is by the direct method. Protectionist policies are not popular 
with a large section of the press and therefore the presentation of a fair 
statement of the case must be paid for. This is good business and would 
be in keeping with the policy of the great majority of members of the 
C.M.A. in the conduct of their own bvsiness. Why so many of them can 
be induced ta support a “slush” fund, such as referred to in THE FINAN- 
CIAL POST last week, for the purpose uf securing public support by such —— of Wig Companies 
propaganda as that of the Canadian Reconstruction Association, for in-| © ee Extends to 
stance, is difficult indeed to understand. : 


EDITORIAL 
Blundering Bolshevists — Canada’s 
Forest Resources—Short Sighted 
Advertisers — Regarding Empire 


PULP AND PAPER SECTION 


Canada Will Produce a Million. Tons 
of Newsprint to Establish Record 
for 1922——-By A. E. Cadman 


British Capital to Develop Our Pul 
and Paper—By G. R. Hall Caine. . 

Welfare Work Very Important For 
Comfort and Entertainment of 
Workers of the Forest 

ee Sale Depends Largely on 


ivi 
Alaska Unlikely to Selve World’s 
Paper Shortage 
Canada’s Forest Resources Ample for 
Own Needs—B..C. Price-Green. ... 
The Pulp and Paper Companies in ~ 


Review 

St. Maurice Paper Makes First 
to the 

Timber Limits 


¥ * 





great a handicap and trading fell 
away at the close with recessions in 
the prices of the majority of stocks 
It was noticeable too that 
there was a diminution of interest 
on the part of the public with sellers 


The lecal exchanges were but tem- 
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THE MERCHANTS BANK 


Head Office: Montreal. OF CANADA Established 1864, 


$8,400,006 Reserve Funds .$8,660,774 
ts (July 3ist, 1920), over 


Total Deposi 
Total Assets (July 31st, 1920), over 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: A. J. DAWES. 
General Manager: D.C. MACAROW. 
Supt. of Branches and Chief Inspector: T. E. 
General Supervisor: W. A. MELDRUM, 


COLLECTIONS FOR BUSINESS HOUSES 


The satisfactory service which The Merchants Bank renders 
to Business Houses, in the matter of collecting Notes, Drafts, 
and other financial paper, is due to the number and strategic 
location of its branches throughout Canada, and the efficient 
system in force. : 

Special attention is given to- collections; returns are 
promptly made and credited; losses are often prevented by 
the care and thoroughness with which we do this~part of 
our work. 


391 Branches in Canada extending from the Atlantic to the Pacific 
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Cotton. Mill Paid Half .a 
Million in Economy 
- Dividends 


UNDER LEITCH PLAN 


Industrial Democracy Brought 
More Harmonious Relations 
Between Workers and 
Owners 


Various modifications of the Leitch 
plan of industrial democracy for 
manufacturing plants have been des- 
eribed in, these columns. But any 
such system, however idealistic it 
may be in theory, cannot last for long 
if it does not provide results—results 
that are noted not only in increased 
output, but in improved conditions 
for the worker and a breaking down 
of the artificial barrier between 
owner and worker in the enterprise. 
It is valuable then to note how the 
Leitch plan has worked out in vari- 
ous kinds of factories. 

In the southern United States there 
is a large cotton mill that has tried 
the Leitch plan of industrial demo- 
cracy,: with its cabinet, senate and 
house of representatives. The plan 
has been so successful in making pos- 
sible an increased distribution of pro- 
fits to workers that in the past year 
$450,000 has been paid to the work- 
ers in economy dividends while execu- 
tives of the company state that there 
has been a decided gain in the har- 
monious operations of ‘the plants. 

The cash return from the lavish in- 
vestment of time and experience that 
has been necessary may to some be 
the most striking index of the com- 
plete success: of the new policy. It 
was understood at the time of organi- 


~|zation that the economies made under 


Helping Humanity 


prairies and the daily bread of 

the people of this country and 
of distant lands runs a long chain of 
operations, each. link of which is 
strengthened by banking services. 
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For 55 years this Bank has been privi- 
leged to furnish a substantial part of 
the financial energy necessary in the 
growth, transportation and marketing 
of Canada’s vast crops. 


‘UNION BANK OF CANADA 


THE DOMINION BANK 


Established 1871 . 
CAPITAL AND RESERVE $13,000,000 


Accounts of Merchants, Traders, Manu- 
facturers, etc., received on favorable terms 


Branches and Agents throughout the world 


New York Agency 
London, England, Branch 


51 Broadway 
73 Cornhill, E.C.3 


THE MOLSONS BANK 


160th Dividend 


‘THE Shareholders of The Molsons Bank are hereby notified that 

a Dividend of THREE PER CENT. (being at the rate of twelve 
per cent. per annum) upon the capital stock, has been declared for 
the current quarter and that the same will be payable at the office 


of the Bank, in Montreal, and at the Branches, on and after the 


FIRST DAY OF OCTOBER NEXT | 
to shareholders of record on 15th September, 1920. 
By the order of the Board, 
EDWARD C. PRATT, 
General Manager. 
Montreal, 24th August, 1920. 


Back of our name stands a group of specialists, each an rity on some 
particular phase of your business—-from your Receiving Door to your Shipping 
Platform—-through Factory, Office, and Sales Division. 


"THORNE, MULHOLLAND, HOWSON & McPHERSON 
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the new plan, the saving in waste and 
the increase in production Should be 
the basis of additional compensation 
for the workers, and it was not long 
before material results began to be 
seen from the renewed zeal and ap- 
plication on the part of the personnel 
prompted by the thought that they 
were integral parts of a great corpor- 
ation. From the beginning, there 
was a straining to obtain results and 
an esprit-de-corps which has regult- 
ed in the disbursement to the em- 
ployees of a total of $450,000 in eco- 
nomy dividends. These have been 
made over four week periods. 


More Harmony in Plant 

The cash result of industrial democ- 
racy is perhaps of secondary import- 
ance to what the policy has achieved 
among the rank and file of the.work- 
ers. When the president was asked: 
“What are the direct results of one 
year of industrial democracy, physical 
and moral?” his reply was: “More 
harmonious relations, better mutual 
understanding, more and better pro- 
duction, increased returns to the op- 
eratives and better men and women.” 
The outstanding feature of the year, 
he said, was the fine spirit of co- 
operation which in these _ difficult 
times has shown such remarkable re- 
sults. If industrial democracy: has 
produced this single result, excluding 
even the large pecuniary reward, the 
experiment would have been consid- 
ered more than worth while. 

In order to promote a higher stand- 
ard of technical efficiency a course of 
study_was arranged and 150 over- 
seers, second hands and members of 
the office force took the course which 
included diligent appli¢ation to liter- 
ature and bi-weekly lectures from an 
expert sent to Schoolfield by a New 
York business college. The president 
of the mill was one of the students. 
The terms of tuition were half of the 
expense paid by the student and the 
other half by the mill corporation. 
Those who showed a degree of pro- 
ficiency at the end of the course’ win- 
ning a diploma were refunded by the 
corporation their half of the tuition 
expense. Another course is now in 
progress with three hundred em- 
ployees enrolled. 

“Greater efficiency in production is 
apparent on every hand, since this 
wins greater financial reward to those 
employed at the mills. There is a 
constant striving to: do better and a 
greater disposition on the part of 
men and women, wno have learned by 
experience to impart their knowledge 


to beginners or the less adept. Under 


the old system this was noticeably 
lacking and the feeling of automatic 
work for stated wages has given way 
completely to a new conception of in- 
dividualism and the feeling that each 
employee is a factor in the mill. 


No Abuse of Power 


The personnel of the two govern- 
ing bodies has proved conservative 
and there has been no factionalism 
and an utter lack of political by-play 
which might largely destroy the fun- 


merits. Entire confidence has been 
reposed in the various committees, 
and there has been apparent a spirit 
of fair play and a rigid adherence to 
the five fundamentals. The president 
states he has noticed, time and again, 
no rancor on the part of proponents 
of a certain measure which has. been 
defeated and a willingness to abide 
by the results of the vote. Ques- 
tions of wages and others entailing 
the large expenditure of money have 
been handled with the utmost frahk- 
ness, This has proven one of the many 
factors to bring about harmony and 
there has been no arbitrary applica- 
tion of the cabinet’s power, neither 
has there been any forcing of legis- 
lation. The constitution provides 
that .all legislation must originate 
with the house or the senate. Fre- 
quently suggestions have been made 
by the president of the cabinet in the 
form of a written message or by the 
appearance in person. 


PROBLEMS OF THE 
B.C. LUMBERMEN 


But If Higher Freight Rates 
Put Prices Down Building 
Activity May Be Revised 


By Resident Representative. 

VICTORIA. — Transportation diffi- 
cuties have been worrying Pacific 
Coast lumber interests for many 
months. ‘The general shortage: of 
cars, which seemed to be more. pro- 
nounced than ever just at a time 
when the market was at its best .and 
a maximym of rolling stock could 
have been used to advantage, started 
the trouble. The freight rate _ in- 
creases have intensified this, and the 
cutlook for the immediate future is 
not any too favorable so far as eas- 
tern shipments are concerned. 

Increase in railroad freight rates 
will result in advancing the price of 
lumber from British Columbia for 
the Eastern Canadian market at least 
twelve per cent. and possibly as much 
as fifteen per cent., in the opinion of 
the local lumbermen. The rates will 
not affect prices in British Columbia; 


on the contrary, the slackening of. 


eastern demand as’ a result of the 
jump in prices may result in a price 
decline in the producing territory. 
For that reason it is believed that the 
situation may lead to the commence- 
ment of the long-deferred building 
boom in British Columbia, which has 
unquestionably been postponed 
largely as a result of the high price 
of lumber. 


ENCOURAGING WATER 
POWER DEVELOPMENT 


Control of U.S. Government 
Has Been. Liberalized by 
New .Water Power Act 


The increased costs of fuel-and. the 
state of available fuel reserves, which 
according to the latest report of the 
Federal Reserve Board, “continues to 
be of the most limited character,” and 
will necessitate “much more energetic 
action if industrial conditions are to 
be made safe for the coming winter,’ 
are forcing our attention as never be- 
fore upon the need for more econemi- 
cal power, the Guaranty Trust Com- 
pany of New York states in a survey 
of the resources and development of 
water power in the United States. 

Probably the most significant ac- 
hievement in the field of American 
industry in the post-war industrial 
readjustment is to be the development 
on a_large scale of the nation’s vast 
water-power resources. With the re- 
vival of normal industrial activity by 
the recently belligerent nations, com- 
petition in the world’s markets will 
become increasingly severe. Economy 
in the application of power to the ‘pro- 
duction and transportation of goods 
will, in large part, measure the com- 
petitive. ability of the various. na- 
tions. As emphasis is more and more 
placed upon cheapness, of power re- 
sources, coal and iron alone hence- 
forth will not be such decisive fac- 
tors in'measuring the potential in- 
dustrial capacity of nations. 

The Federal Government’s control! 
of the development and use of water 
power has been liberalized by the re- 
cent Water Power Act; Already 
there is under way a survey of the 
power resources of the Atlantic sea- 
board between Boston and Washing- 
ton by the United States Geological 
Survey under the special direction of 
Congress. A proposed plan of devel- 
opment in this region is being con- 
sidered, whereby, through the co- 
ordination of hydro-electric enter- 
prises with steam generation of elec- 
tricity in the mine fields and at con- 


venient points elsewhere, an esti- 
mated saving of $300,000,000 annua!l- 


ly is to be effected. 


TEN CENT FARES 
SASKATOON. — The city council 
has decided to adopt a ten-cent cash 
fare on the municipal street railway 
system with the. option of four tic- 


damental purpose of the Leitch/kets for 25 cents. - Tickets for school 


theory. There has been no abuse of 
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TO ENTER TRANS- 
PACIFIC TRADE 


Phe Arrangement Entered 
Into bea Funnell 
e 


COMPETE WITH C.P.R. 


Arrangement May Be Made 
With the Cunard Line for 
the Operation of Pas- — 
senger Vessels 


By Resident Representative. 

VICTORIA, Sept. 15.—Announce- 
ments made during the last few days 
from various quarters have confirm- 
ed the impression, growing in ship- 
ping circles out here, that the Cana- 
dian National Railways, in conjunc- 
tion with the Canadian Mercantile 
Marine, Ltd., intend to step into the 
trans-Pacific cargo business with both 
feet. 

The Canadian National roads and 
the Mercantile Marine have entered 
into an arrangement with the Holt 
Company (Blue Funnel Line), of 
Liverpool, for the establishment of a 
regular freight service between Brix 
tish Columbia seaports “and the Far 
East. It will be a jdéint service en- 
gaged in by vessels of the Holt Com- 
pany and the Canadian Government, 
of which there will be sixteen in the 
Pacific by next summer. Each steam- 
ship interest will operate a similar 
number of ships, and ‘at first eight 
vessel, will be operated altogether. 

The ‘official announcement of the 
arrangement states that the C. N. R. 
will thus secure the advantage of a 
very old and strongly established or- 
ganization, while on the other hand 
the interest of the Holts will secure 
the support of the Canadian National 
Railways in this development. The 
combine has been favorably comment- 
ed upon in the Old Country, and the. 
London “Times” regards it as evidence 
of remarkable co-operation between 
the Government and private interests. 
It-suggests that the Holts, who have 
large business with the United States 
ports on the Pacific, may be influenc- 
ed to develop trade. with British Co- 
lumbia by discriminatory measures in 
the United States against shipping. 


Ballantyne’s Announcement 


When on the coast a short time ago 
Hon. C. C. Ballantyne, Minister of 
Marine and Fisheries, announced that 
the Canadian Government Mercantile 
Marine would also make arrangements 
with the Cunard Line for the opera- 
tion of paSsenger liners across the 
Pacific, stating that it would be im- 
possible for the transcontinental rail- 
road, owned by the Government, to 
compete favorably with the C. P. R. 
until such service was provided for. 
Colonel Ballantyne said that /the 
Cunard boats would be in operation 
by January, and added that the ser- 
vice would be only temporary as the 
Canadian Government intended to 
have its own boats in the passenger 
business onthe Pacific eventually. It 
is stated now, however, that it is im- 
probable that the Cunard vessels will 
be able to enter the trans-Pacific run 
as soon as expected owing to pressure 
of business on the Atlantic and delay 
in celivery of new tonnage. 


Pacific coast shipping interests wel- 
come the news of the C. N. R.’s acti- 
vity regarding Pacific ocean trans- 
portation and feel confident_that there 
is sufficient business to keep the ton- 
nage arranged for busy at all times. 
The move will also greatly strengthen 
Canadian interests in Pacific shipping 
and ensure the continuance of British 
supremacy, they contend. 


TO FINANCE EXPORTS 


American Manufacturers Desire Co- 
operation of the Banks 

NEW YORK.—Endorsement of the 
American Bankers’ Association plan 
for a foreign trade financing corpor- 
ation was made by the board of di- 
rectors of the American Manufactur- 
ers’ Export Association. ‘ : 

Because of the nature vf this or- 
ganization, representing more than 
1,200 of the leading manufacturers of 
the United States, the attitude as ex- 
pressed in the resolution of endorse- 
ment is especially important. The 
resolution read: : 

“Be it resolved, that every encourage- 
ment should be given by th eAmerican 
Manufacturers’ Export. Association to 
the plan of the American Bankers’ As- 
sociation for the organization and de- 
velopment of an institution of suffici- 
ently large capital to assist the Ameri- 
can manufacturer in every proper way 
to reach his foreign markets, and that 
the,American Manufacturers’ Export As- 
sociation particularly endorses the de- 
sirability of participation by all of .the 
banks of the country, its merchants, 
manufacturers, producers and cxporters 
in such an institution, direeted by — 
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FOREMOST AIM OF |**" "cram tras: 
ALI BRITISHERS| NEW YORK—ocean cargoes are 
{moving in about the same amount as 
—---— - — ago, Coal exports alone 
Chambers - of Commerce {Sow improvement. _ This and ten- 
- dency of Shipping Board to refuse 
Favor Preferential Trade |pnusiness below certain minima has 
Within Empire helped to sustain ratés. | However, 
Jecsiibcenteaie ts other than to United Kingdom and 
South America, both east and west 
ACTION SOUGHT coast, rates are weak. , Only to Ha- 
Se - vana is difficulty experienced in ob- 
Britain Not mae Weeds. eg taining space, and then only because 
mitted to Free srade——e- |harbor congestion makes shipowners 
sources Sufficient for reluctant to send ships there except 
British Peoples at unusually high rates. 
_—_—_—_—— Conference agreements rather than 
The Congress of the Chambers of |cargo movements are holding rates 
Commerce of the Empire meeting in jup, and their firmness in any trade, 
Toronto this week expressed itself as He ira i West as depends 
».1 /entirely upon the strength of the con- 
favoring a system of preferential ference covering it, with rates to con- 
trade within the Empire as the most |tinental Europe weakest, and only 
efficient means of restoring the com-/|those to the United Kingdom firm. In 
mercial and financial strength of all|general, full cargo rates are about 
parts of the Empire which suffered ea what they were at the end 
° ° ‘ e@ war. 
serious impairment during the recent 
: t _ 
rect We the Sraeeee [WORKERS MIGHT, 
ponderance of sentiment favored the BUY RAILRO S 
i edged : : 
principle, and the oer pledged | Ay Interesting Proposal Dis- 
itself to “press upon the Various gov-| cussed by American Finan- 
lernments concerned the desirability cial Journals 
of taking action to give effect to this tile camel : : 
“principle.” ° This subject has been} In an editorial caption, “Why Do 
‘discussed at former meetings of the |Not Railway Employees Buy Ameri- 
‘congress, but at the particular mo-jcan Railroads?” the Railway Age 
‘ment the problem of — preferential |puts a question which the men would 
trade for members of the British Em- {doubtless find it embarrassing to 
‘pire has assumed an added import-janswer. That journal shows that- if 
ance in view of, the striking example |the men invested only the increase 
of unity displayed during the war,jin wages recently granted by the 
‘and the welding of interests in con-|Labor Board they could own a sub- 
' sequence. : stantial majority of the outstanding 
W. F. Cockshutt, of Brantford, railfoad stock in five years, buying at> 
opened the discussion, and he point- | Par, or in three years; buying vat pres- 
ed out that some progress had al- ent average prices. 
ready been made in the direction of} It is comparatively easy, however, 
preferential trade. Britain, he said,|for anyone to understand why the 
had been the slowest to move in this|men have not heretofore made such 
question, when she should have led. | an. investment, thinks the Wall Street 
She had made many_yery small re-|Journal. Men are slow to pay. for 
ductions in the British tariff, for|something they think they can get-in 
what the Dominions had allowed. He jother ways and still slower to make 
accounted for the depreciation of |the outlay when they are told that it 
sterling exchange by the fact that is likely soon to be given them for 
there was too much buying outside |nothing. The railroad payroll is now 
the Empire. Canada wa® a sinner in |around $3,600,000,000 a year. When 


l|this respect as well. It was not fair, the recent freight and passenger: rate 
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he declared, that Canadians should increases have raised pross revenues 
give their loyalty to the mother /to something like $6,500,000,000 an- 


: it-|nually the direct labor expense will 
cease ae asks cat: porte thster still be 55. cents out of onus dollar, 
should be the foremost aim of Brit-|not including the large part of the 
ishers, and that called for the strong- |balance indirectly paid to labor in the 
est support of any policy that would coal mines, the steel mills and the 
tend to have for its object the build- |//umber camps. 
ing up of the Empire. The British The Commerce Commission has ten- 
Empire, he said, had enough  re- |tatively set the aggregate value of all 
sources within its confines to support jcarrier property at $18,900,000,000 
all the peoples of the countries under jand designed rates to yield six per 
the British flag. But the development jcent. thereon. If the men could lay 
of these was another question, and j/hands upon the entire capital return, 
they would never be developed as |it would be equivalent to an increase 
they should until some form of pre-jin wages of about 31 per cent., 
ferential agreement was made. whereas théy have obtained increases 
of well over 100 per cent. since 1914 
A Free Trade Country without putting a dollar of savings 
While supporting the movement for /at risk. The whole dividend disburse- 
preferential trade, Stanley Machin, |ment on all railroad stocks is under 
president of the London Chamber of }$400,000,000, or less than two-thirds 
Commerce, pointed out that Greatlof the recent Labor Board award 
Byitain was not in a positien to give |alone. 
as much as the other parts of = Pi ec ap 
Empire desired. Britain was a free 
wede country, he added, and he ask- MOTOR ASCENDANCY 
ed that the efforts of the mother DUE TO MOBILITY 
country along those lines. be remem- a 
bered and appreciated. “We cannot |Steam Road Inseparable From 
buy unless we sell, and with the ex- Expensive Laid Tracks—A 
change situation as it is we cannot Dangerous Competitor 
buy as much as we want or desire nie 
to at present.” Discussing the growth of ‘motor 
Oliver E. Bodington, of Paris, point- truck transportation service through- 
ed out in this connection that Breat |oUt the United States, the Practical 
Britain was not irrevocably commit- |Engineer states that the reason for 
ted to free trade. Cheapness of com- |this ascendancy lies not so much in 
modities was not the chief end to be |the mechanical efficiency of the truck, 
sought at this particular time, rather |®5 im its extreme mobility. Road 
an opportunity to all workmen for transport is beyond. everything else 
steady employment was vastly more |2daptable. New routes can be 
important than cheapness. A _pre- chosen, old ones dropped, vehicles 
ferential tariff, he said, would not be |P@tked almost anywhere, and the 
offensive to Britain’s allies. He point- |Present speed limit, now admittedly 
ed out that France was: recovering |!0w might be raised another 10 to 20 
rapidly from war depression; her|™iles an hour. The steam road, it 
people were working like ants, not |Points out, is inseparable from an ex- 
only helping themselvves but the coun- | Pensively laid track. Traffic too has 
try as well, and very definite results to accommodate itself more or less 
would be witneceo4 in a short ttme. |*° the requirements of the service. 
This condition he ascribed in part to’ Stopping places are infrequent, often 
the high tariff imposed by the French 
Government. 
Sir George E. Foster,-Minister of 
Trade and Commerce, stated that it 
was possible to develop a trade by 
which the Empire would be practic- 
ally independent of outside nations. 
The grade of protection necessary to 
bring an approach to this conditidén 
would vary from time to time accord= 
ing to external and internal condi- 
tions. No definite policy could be ap- 
plied to all parts of the Empire. The 
Empire ‘yas world-wide, and each part 
must do what was best for itself, 
tempered, always, by the view of 
what was best for the Empire as a 
whole. 


gold output of 702,083| The discussion was closed with Si 
ees for August shows decline of 84,016 |George’s address 


and in the 
the resolution. which 


inconvenient, and temporary  exten- 
sions impossible. Road vehicles on the 
other hand, are steadily improving in 
design and immunity from breakdown 
and the growing motor interest,_ it 
declares, will presently be powerful 
enough to demand a national scheme 
of road construction and re-construc- 
tion. It adds: 


As for the railways every effort should 
be made, by reorganization and speeding 
up to prevent a lapse of their sphere of 
usefulness. The present aim should be 
a reduction of the present intolerable 
traffic rates, and following this a cam- 
paign to attract the long-distance pas- 
senger and through-goods traffic, leav- 
ing the smaller things in ® 
journeys and goods to the 
Failing this, the whole rail 
should be scrapped and the tracks con- 
verted into fast arterial motorsroads. But 

ch a grandniose scheme must wait. The 

version. would. normo 
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pad motor. 
y system 


EMPIRE — OCEAN FREIGHT RATES | 


WINTER SEASON 
Efficient Methods Adopted 
to Keep Rural High- 


ways Open 


TEST IN NEW YORK 


Good Roads Will Help Solve 
Problems of Rural Transpor- 


tation in Winter—Snow 
Plough Effective Agent 


While admitting the utility and fea- 
sability of motor truck transporta- 
tion service in rural parts under con-. 
genial weather conditions, supporters 


of Sir Adam Beck’s hydro-radial 


policy for the province of Ontario 
contend that the motor truck will be 
practically useless in the winter sea- 


son, and for that reason cannot take 
tne place of radial ‘lines for ‘rural 


transportation. Under existing con- 
ditions there appears to be some 
grounds for this contention, but with 
the Provincial Government embark- 


ing upon a good roads’ campaign with 
the object of linking up all sections 


of the older portion of the province 


|by. means of a network of improved 


highways, the solution of the dif- 
ficulty is in sight... Nor must it be 


overlooked that a downfall of snow 


which will completely tie up the coun- 


try roads will seriously impede traf- 
fic upon the radial lines. 

Progressive measures _ have been 
taken in sections of ~-the continent 


where the motor traffic is highly de- 


véloped to overcome the snow evil. 


The Goodyear Tire Company was able 
to maintain a steady motor truck ser= 
vice between Akron, Ohio, and Bos- 
ton, all last winter despite the se- 


verity of the weather and the heavy 
snowfall, The Toronto and Hamilton 


Highway was open for motor traffic 
every day last winter, and even dur- 
ing the winter of 1917-18, when there 
was an excessively heavy snowfall, 


service was only. interrupted for six 
days during the entire winter. While 
conditions are not so advantageous in 
the -rural sections of the province at 
the present time, the adoption of a 


few precautionary measures on the 


part of the local councils will ‘tend 
largely to overcome the difficulty. 


Convenient Measures : 
_-The. measures adopted by the To- 
ronto-Hamilton Highway Commission 


in keeping the roadway open for traf- 
fic could be conveniently adopted in 
any section of the-province. One of 
the most effective agencies in pre- 
venting. snow accumulations is the 
snow fence. These are liberally dis- 
tributed along the sections of the 
route where drifting is liable to oc- 
cur. 

Then again the commission re- 
moves the accumulated -snow by 
means of a road scraper drawn by 
a team of horses. ~Another device 
which will be tried for the first time 
this coming winter is the snow-plough 
which is shoved in front of a high 
powered motor truck. While the } 
snow-plough. has not been tried on the ! 
Hamilton highway it is reported that 
it has given satisfactory service in 
the United States, and it is expected 
that it will go a long way toward 
relieving. the difficulty from snow ac- 
cumulations. The snow plough is es- 
pecially effective when the snow is 


falling, and it is a matter of small | 


difficulty to keep a road open by this 
means, notwithstanding the severity 
of the snow storm. ‘ 
With improved highways through- 
out the province, it is felt that there 
will be comparatively little difficulty 
in keeping the réads open. Traffic is 
naturally diverted to the best road- 
ways, and with the volume steadily 
growing in this country, as it is 
bound to do, less difficulty will be ex- 
perienced in providing the necessary 
equipment for snow clearing. The 
plans of the Government provide for 
a wider roadbed than exists in the 
majority of the country roads at tlie 
present time, thus rendering it more 


easy to keep the centre of the road- + 


way free from deep snow. ; 
It may be recalled that last win- 
ter blizzards in New York Staté com- 
pletely tied up the railroad and elec- 
tric lines within the city. _At that 
time motor trucks proved their worth 
in the face of emergency and did 
good work in keeping food and other 
supplies moving to the populace. 


STEEL PRICES FIRMER - 


NEW YORK.—The head of a darge 
steel corporation says: “I do not be- 
lieve you are going to see lower 
prices for steel for a long time to 
come. Wages are at the high 
mark and we will have to provide for 
the increase in freight rates. Besides 
most steel companies are booked well 
up into next year. A small advance 
in steel prices is more likely. If the 
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and in Newfoundland, Cuba, Porto Rico, Dominican Re- 
public, Jamaica, and in the United States at— 


Boston Chicago New York 
London, England, Branch 
55 Old Broad Street, E.C. 2. 


Collections made at lowest rates and returns promptly remitted, Accounts of 
firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited. 


THE , 
Home BANKe CANADA 
" SAFETY DEPOSIT BOXES 


Place your bonds, papers and other valuables 
where they will be safe from loss by fire and 


burglary. A small rental—absolute security and 
privacy. 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED _ $353.396,900 
CAPITAL PAID UP. - - 70,679,380 
RESERVE FUND -. - 49,886,410 
DEPOSITS, &.  - “ 1,621,541,195 
ADVANCES, &. - - 821,977,508 


THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND AND WALES 


Colonial and Foreign Department: 17, Cornhill, London, E.C. 3. 
London Agency of the IMPERIAL BANK OF CANADA. 


The Agency of Foreign & Colonial Banks is undertaken. 
Ch ee Mee ln iolatie 
THE NATIONAL BANK OF SCOTLAND LIMITED. THE LONDON & RIVER PLATE BANK LIMITED. 
Auxiliarv: 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


When sslecting « Trost Compesy 06 on Exssutor, choses one: whass Sand’ palicy 
is ve 


FINANCIAL ASSISTANCE 
to Estates being administered by it. ~ 
SABE GRPVTAL AND RESERV. cescececcescee Screens 8 
The Imperial Canadian Trust Co. 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


NIAGARA FIRE INSURANCE COMPANY 


Incorporated 1850 Head Office: NEW YORK ; 
Cash Capital: “$1,000,000.00 : 
Total Assets Dec. 31st, 1919: $11,817,340.03 





_ $1,000 
Will Buy an Income of 
$80 Annually 


This is one of your best In- 
vestment opportunities. 


Write us for particulars 


Campbell, Thompson & Co. 


Investment Bankers 
Canada Life Building, Toronto 


ESTABLISHED i849 


BRADSTREET’S 


Offices Throughout the CivilizedWorld 


We Present a Record-- 
Not a Prospectus 


Reputation gained b: rs of 
vigorous, consslencioue a nd 
successful work. “ 


John A. Thompson 


G IM Western Canad 
enera eo estern Canada 


WE OWN AND OFFER 


In denominations of %500. : 
7% 5-year Bonds let March, 1936, on 
the Canadian Tungsten Lamp s 


Bonds being unconditionally guar- 
CANADIAN GENERAL 


Mors Harris & Mulvene 
ergua-Dean, I y 
802 Bank of Hamilton Bldg. 

Hamilton, Ont. 


WANT CANAD 
TARIFF AGAINST 


GERMAN DYESTUFFS 


Brief Will-Be Presented to 
Tariff Commission in 
Montreal 


POISON GAS MAKERS 


Efforts to Organize Company 
to Represent German Con- 
cerns—Dominion Steel Co. 

Making Intermediates 


MONTREAL.—4n effort will be 
made, it is learned, when the Tariff 
Commission meets in Montreal, to 
urge upon the Ministers the advisa- 
bility of formulating a tariff against 
the importation of foreign dyestuffs 
into Canada, witli: the object of pre- 
venting the Canadian market from 
being flooded with German products. 
It is stated that a company is being 
formed by a Montreal firm, to repre- 
sent the whole of the German con- 
cerns, including the Badische works 
on the Rhine that were the first man- 
ufacturers of the poison gas used in 
the late war. 

Wrote Sir Harry Drayton 

The matter was laid before the 
Minister of Finance, Sir Harry Dray- 
ton, a few days ago, on behalf of the 
United Kingdom dyestuff manufactur- 
ers, five of the largest of whom are 
represented in Canada. While actual 
figures are not available it is believed 
among the dyestuff men that the 
textile mills in Canada are the largest 
users, but that coming developments 
will bring the pulp and paper mills 
to the front, as already quantities in 
excess of $1,000,000 are consumed by 
these mills in a single year. Already 
some firms are underbidding the Bri- 
tish dyers for Canadian business. 


In a letter sent a few days ago to 
the Finance Minister, it is declared 
that the British makers do not fear 
legitimate competition, but that it: is 
a well known fact that prior to the 
war German firms were instrumental 
in placing many low salaried dyers 
in positions where they could control 
orders and see that German products 
were used, and that these men received 


icommissions which more than made 


up for their small pay. It is added 
that the British makers have no de- 
sire to emulate this performance. 
Embargo by England and States 
In support of the request it is urg- 
ed that the British Government have 
now put an embargo on the importa- 
tion into that country of foreign dye- 
stuffs, and have subsidized heavily 
the British Dyestuff Corporation. The 
American Government, on its part, 
had placed an embargo on the impor- 
tation of foreign dyestuffs, and it 


Your Finances 


A man who sets aside only $200 each 
six months and allows it to compound at 542% 
interest will have at the end of thirty years a 
total fund of — : 


Thirty Thousand Dollars 


You know many people who could set aside 
$200 each six months. But— 


Many a man who has had time to accumulate 
this moderate fortune, is still “drudging along” 
without it. For this reason: 


Very few men will systematically “put by” 
@ certain definite sum, and leave it untouched for 
any reasonable length of time. Human nature is 


seldom built that way. 
The Canada Life Plan 


Our insurance policies will provide any sum you name, 
to be delivered to you in cash at any age you desire. or to 


your Beneficiary should you die in the meantime. 


You can thus anticipate the years, copitelize you 
present health and earning power, and make certain of 
many years’ progress now. 


The Endowment at 65 


isoued by the Canada Life will solve the problem of your 


It is a Certainty 

The full amount of your Policy will be paid i 
ence, ‘sshather pou live.er din, Oteer toveetaen oat 
Sees Ss Sam oe fail. | The Endowment & @ certainty. 

guarantee S care home, i 
winnie sani 

Profits Will Hasten Maturity 

A . : this . . thet i . 
pa S crecctaear irae Ris 
inet wit t icy will 
Enniguble'tb you taian wane you reach age 65. 

Whatever your circumstances may be later on in life, 
~ will welcome this fund of a few thousand dollars. 
‘ow may need it then. 


Ask for particulars 


Canada Life 


Assurance Company 
TORONTO, Canada i 


[The Man who Saves| 


—— 


was very difficult for the British firms 
‘to obtain orders in that country. The 
Australian Government had taken 
similar action. 

New Industries for Canada 

An important point is brought up 
in connection with the development 
of practically new industries in Can- 
ada. Canada is now in a position to 
offer to United Kingdom manufac- 
turers a source of supply of the ne- 
cessary coal tar intermediates used 
in the production of dyes, and_severai 
firms, particularly the Dominion 
Steel Corporation, and the. Dominion 
Tar Products Company,can give good 
deliveries of these intermediates. It 
is declared that Canada can and will 
play an important part in the pro- 
duction of dyestuffs and that just as 
soon as the British manufacturers 
can supply their wants from Canadian 
sources, they will consider the advis- 
ability of installing dye producing 
plants in Canada. 

The matter has come before the 
Montreal branch of the Canadian 
Manufacturers’ Association and UH. 
Brook, Canadian manager of L. B. 
Holliday & Co., of Huddersfield, Eng- 
land, has been asked to prepare a brief 
on the subject to lay before the Tariff 
Commission on October 20th in this 
city. 


START UP SHORTLY 


Opinion Expressed by United 
States Consul at King- 
ston, Ontario 


The United States Consul at King- 
ston reports to Washington on the 
Canadian shoe trade: Shoe factories 
in Canada are either closed down en- 
tirely or operating at a-fraction of 
their productive capacity. This situa- 
tion has prevailed for two months, 
due to the fact that retailers are 
abstaining from purchases and that 
the credit situation will not permit 
of extensive borrowing as in the past. 


OFFICIALS HAVE NO 
KNOWLEDGE OF PLAN 


Reported That Mexican Gov- 
ernment to Take Over Mex. 
Light ‘& Power Co. 


Officials of the Mexican Light: & 
Power Company in Toronto denied all 
knowledge of transactions referred to 
in Associated despatch from Mexico 
to the effect that this company ahd 
the Mexican City street railways 
might be taken over by the Govern- 
ment. They stated that to their 
knowledge there had not been any 
discussions ‘or negotiations direct or 
indirect with the board of directors of 
either of the companies, or with any 
persons who have authority on behalf 
of the bondholders or shareholders of 
the companies to deal with matters 
affecting the properties and affairs of 
the companies. The despatch from 
Mexico City is as follows: 

Plans by which the Government would 
take over the Mexican Light & Power 
Company, a Candian company, with head 
offices in Toronto, and the Mexican City 
Street Railway will soon be laid before 
either the: President or Congress, it was 
announced by the Treasury Department 
this week. The Mexican Light™& Power 
Company supplies the Mexican capital 
and several large cities on the central 
plateau with electricity. The scheme 
under consideration contemplates the 
issue of bonds by the Government to pay 
the stockholders, the bonds being retired 
later by the profits of the companies. 


AN INTERNATIONAL 
COMMERCE BOARD 


Empire Delegates, at Toronto 
Approve of Proposal 
Made in Paris 


An international chamber of com- 
merce to work more or less in connec- 
tion with the League of Nations was 
favored on resolution at the congress 
of Chambers of Commerce of the Em- 
pire at Toronto. The suggestion that 
such an international body should be 
formed was initiated by representa- 

ives of the Dnited States at a meet- 

ing of commercial and industrial or- 
ganizations of. the allied countries 
held in Paris last June, when a tenta- 
tive plan of organization was drafted 
and the principle of creating a per- 
manent international commercial body 
recommended for the adoption of the 
present Congress. The resolution as 
adopted reads: 

“That this Congress takes full cog- 
nizance of the important meeting? of 
representatives of commercial and in- 
dustrial organizations of thesallied coun- 
— held in Paris in June, 1920, with 

e object of concerting joint measures 
for dealing with the economic situation 
arising from the great war, and cordially 
welcomes the formation of the new In- 
ternational Chamber of Commerce on 
the lines proposed. 

“This Congress, therefore, recommends 
that the British Dominions and India 
should favorably consider, through their 
respective Chambers of Commerce and 
Boards of Trade, the decision of the 

|directors to admit them to membership 


of the International Chamber of Com- 
| ™ with 


nits. 


STOCKS SOAR ON 


|” LOCAL EXCHANGES 


Continued, from page 1. 

poratily affected by the Wall Street 
disaster of a week ago. Later move- 
ments upon the American exchange 
following the cutting down in the 
prices of the product of a prominent 
American automobile company, and 
the passing of the Central Leather 
dividend, which aggravated the bear- 
ish tendencies, and sent prices in a 
downward direction, exerted an in- 
fluence locally, and to these causes 
may be attributed in a measure the 
depression at the close. 

The Toronto exchange appears to 
be upon the eve of’ expansion. During 


the past week or so seats upon the 
exchange have been sold to several 
prominent bond houses. The move- 
ment is credited to a report that ac-. 
tion may be expected shortly in the 
re-listing of the Victory bonds upon 
that exchange. With Toronto the 
bond centre of the Dominion, and bond 
sales now of small volume upon the 
exchange, the re-listing of the Victory 
bonds is looked upon as a development 
of great importance which -will have 
a tendency to considerably augment 
local dealings. 


CHANGES DURING. THE WEEK 
Last Sale 
Sept. 15 Sept. 22 

Ames-Holden, pref. ... *62 65 
Asbestos, com, ....... 89 9714 

Diths Pree ite ek 99 106% 
Amer. Cyanamid, pref. *62 65 
Atlantic Sugar, com. . 141% 140 
B.C. Fish, com. *42 49 
F. N. Burt, com. ..... 10314 100% 
Can. Bread, com. ..... 25% 
Can. Cemént, pref. *... 91 
Can. Car., com. ...... 44 

DF BEOE so civecencs q 938% 
Can. Gen. Elec., com. . 

Gig DUCES cs fea wad oe ; Vs 101 
Dom. Bridge 88, 
Dom. Glass, com, ..... I 65 
Dom, Coal, pref. ..... 79 
Dom. Steel, Corp. .... 

Dém. Textile, com. ... 
Lyall Cons. 

Maple Leaf Mill., com. 
Montreal Cottons, com. 
Nat. Breweries, com... 
Sawyer-Massey, com. . 
Shredded Wheat, com.. 
St. Law. Flour, com. . 
Abitibi Pulp, com. .. 
Brompton - 
H. Smith, pref, 
Laurentide 

Riordon Pulp, com. ... 
Span. River, com. ... 

BOs DUG kc ecw 
Can. Steamships, com.. 

Do., pref. 

Quebee Rly. ........,. 
Toronto Rly. .. 65... 
Bell Telephone 

Cons. Ges 
Shawinigan 
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*Last previous sale. 


BANK STOCK CHANGES 


® Last Sale 
Sept. 15 Sept. 22 
Commerce 175 
Dominion 193% 
Hamilton Ui 177 
Hochelaga : 55% 155 
Imperial 189% 
Merchants 175 
Molsons 177 
192 
245 
Royal 207 
Standard 210 
Union § 152% 


*Last previous sale, 


TORONTO RAILWAY 


Mayor Church’s motion to refuse to 
loan to the Toronto Street Railway its 
percentage payments to the city until 
next year, was. not sustained by the 
Board of Control. The matter will re- 
ceive further. consideration on Tuesday 
next, when it is anticipated that some 
definite action will be taken. 


DIVIDENDS 


Goodwins, pref. ..... Oct. 1 3% Sept.21 
West Kootenay, prf..Oct. 1% Sept.27 
Mtl. Telegraph Oct. 1 *% Sept.30 
Woods Mfg., pref.....Oct. 1 1% Sept.238 
North Star Oil, pref..Oct. 1 1% Sept.17 
Ottawa Light Oct. 1 1% Sept.20 
Porto Rico Rly., com..Oct. 1 1 Sept.15 
DG.,: SPOT. hes Sos Oct. 1 1% Sept.15 
Hollinger Mines Oct. 1 1. Sept.22 
Shawinigan ... Oct. 1 1%-Sept.27 
Can. Cottons, pref...Oct. 4 1% Sept.24 
Do., com. .... ....Oct. 4 2 Sept.24 
Can. Salt Oct. 1 2 Sept.20 
N.S. Steel, com. ..... Oct.15 1% Sept.30 
Doig PROT a eee es Oct.15 2 
Tuckett Tob., com, ...Oct.15 1 Sept.30 
D6. Deel se Oct.15 1% Sept.30 
Belding-Paul, pref. ..Oct.15 1% Sept.15 
Nipissing Mines ....Oct.20 5+5 Sept.30 
Hillerest Collier., prf.Oct.15 1% Sept.30 
Bell Telephone .. ..Oct.156 2 Sept.30 
Can. Woollens, com.. 1% Sept.20 
Dg WEGEs ob kita cos 1% Sept.20 
Minn., St. Paul, com.. 3% Sept.22 
Do., pref. 3% Sent.22 
Montreal Telegraph . 
Lyall Cons., com. ... 
Kerr Lake .. 
Abitibi Paper 5 
Can. Cement Oct. 16 
Cons. Rubber, pref..Sept. 30 
Asbestos Corp., pref...Oct. 15 
Do., com. ...: .+. Oct. 15 
Interprov. Brick, prf.Sept. 30 
Gould Mfg., com, ...Oct. 1 
06 WIM oss ee Se Oct. 1 
Laurentide . 
Steel of Can., com...Nov. 1 
Dos, pref... ss ces Nov. 2 
Dom. Steel, pref. ....Nov: 1 
Penmans, pref. ...... Nov. 15 
Do., com. 
Bank Nationale * vy. 2 
‘Dom. Coal, pref. --.-Nov, 4 


PAID-UP CAPITAL - <= - 


NESBITT, THOMSON & COMPANY 
Government and Corporation Securities 


MONTREAL, TORONTO, HAMILTON 
LONDON, ONT. 


Crown Trust Company 
145 St. James Street - -, MONTREAL 
‘A Trust Company for the Public’s Service.” 


$500,000 


BOARD OF DIRECTORS 


-  ©OLONEL WILLIAM-I GEAR, President. 
MAJOR-GEN, SIR JOHN W. CARSON, C.B., and S. H. EWING, 
Vice-Presidents. 


Lt. Col, Gerald W. Birks, O.B.B, E. C. Pratt 
H, B. Henwood 


S R. W..Reford 
W. W. Hutchison Irving P. Rexford 
Arthur Lyman 


Brig.-Gen. Jas. G. Ross, C.M.G. 
Alex. MacLaurin. John W. Ross 


Brig.-Gen. F. S. Meighen, C.M.G. F. N. Southam 
. IRVING P, REXFORD, General Manager. 


. 


STOCKS anp BONDS 


Canadian, British and American Securities 
Bought and Sold on all Principal Exchanges 


Private wire eonnections with New York and Toronto 


OSLER, HAMMOND & NANTON 


WINNIPEG 


BONDS 


for 
‘Trustees, Executors and Guardians 


SUcH BONDS must be chosen with even greater care than that attending 

the selection of personal investments. The conscientious individual in 
any one of these capacities will find our counsel and diversified list of bonds 
a material aid in faithfully discharging the obligations of his position. Advise 
us of the nature of the fund for which you are investing and we shall be 
pleased to submit a list of offerings selected to conform to your requirements. 


J. M. ROBINSON & SONS 


Established 1889 


St. John, N.B. Moncton, N.B. Fredericton, N.B. 


of CANADA, Limited 


CAPITAL PAID UP $500,000 
BOARD OF DIRECTORS 
PRESIDENT 

CYRUS A. 


HAMILTON ONTARIO 


VICE-PRESIDENT 
MAJOR HENRY L. ROBERTS, Graey qaMES 


DIRECTORS 
C. C. DALTON, Toronto LT.-COL. W. H. MERRITT, 
ore MAJ.-GEN. THE HON. 8. C 
THOS. ¢. HASLETT, K. C.  MEWBURN 
STR JOHN 8. HENDRIE, K.C.M.G. » STANLEY MILLS 
. F. KAVANAGH Cc. 8. WILCOX 
COL. JOHN I. McLAREN W. A. WooD 


TURNBULL, Toronto 


MANAGER 
8. C. MACDONALD 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting 
virements 
364 UNIVERSITY STREET 
* MONTREAL 


NEW YORK 


TORONTO 
ROYAL BANK BLDG, EQUITABLE BLDG. 
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Our Weekly 
Market 


Letter 


js regarded as being thor- 
oughly authoritative. and 
comprehensive in its analysis 
of the stock market. oa 

f the importan ues 
saretully reviewed each week. 


WRITE FOR COPY 


Chas. A. Stoncham & Co. 


Established 1903 


Stock Brokers 
23 Melinda St., Toronto, Ont. 


fr us for particulars 
of a 


BOND 


Payable in 
New York 


and an obligation 
of the 


DOMINION OF 
CANADA 


at a price to yield 


7.50% 


Only a limited quantity 
available. 
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BUILDING AMIN 3618-3619 


MONTREAL 
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The 
Toronto General Trusts 


Corporation 


Established in 1882, was the 
first trust company in Canada. 
It ig absolutely free from affilia- 
tion with other financial con- 
cerns—a trust company confin- 
ing itself to the business of 
executor, trustee or agent and 
eliminating from its transac- 
tions everything of a specula- 
tive character. The total value 
of estates, etc., under its ad- 


ministration now exceeds One 


Hundred Million Dollars, one- 
half of which has accumulated 
during the last seven years. Ail 
investments made by this Cor- 
poration are restricted to 
“Trustee Securities” as author- 


ized by law. The Toronto Gen- 


eral Trusts Corporation solicits 
the appointment of Executer 
and Trustee of your Will, offer- 
ing the above advantages com- 
bined with years of experience 
in estate management. 


A. D. LANGMUIR W.G WATSON 


Gen. Manager Gen. Manager 


Head Office: Cor. Bay & Melinda 
Streets, Toronto 


Branches: Ottawa Winnipeg Saskateon Vancouver 


Allen Manufacturing 
Company, Limited 


SALE BY TENDER 


FoR the purpose of the administration of 
the estate of the late A. W. Allen, of the 
City of Toronto, manufacturer, the undersigned, 
his Exeeutors and Trustees, hereby offer for 
sale by tender twenty-five hundred shares of 
capital stock of the Allen Manufacturing 
Company, Limited, the par value of which is 
oo £ the Com ise 
asset. re- 
mises situated on the SOUTHEAST CORNER 
OF SIMCOE AND PEARL STREETS, TO- 
NTO, having a frontage on Simcoe Street of 
-four feet by a depth of about two 
‘earl Street, 


— ing, used for offices and light manufac- 
Ting purposes, containing about one hundred 
nd square feet; also the plant, mach- 
paid stock in trade and good-will of The 
C Laundry, owned and carried on by this 
“ompany. 


Ae tenders must be in writing, and must 
delivered to The Toronto General Trusts 
Corporation, 83 Bay Street, Toronto, on or 
tine the llth day of October, 1920. The 

hest or any tender will not be 


accepted. Furthe ic’ be d 
trom the ieee lars may ha 
THE TORONTO GENERAL TRUSTS 

ws CORPORATION, 


Trustees. 
Teronto, September 17th, 1920. 


Government of Mexico will try to float 
$100,000,000 loan in United States imme- 
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WEALTH AT GREAT 
DEPTHS IN NORTH 
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Important Explorations Now 
Being Conducted in Cobalt 


and Porcupine 
RICH DISCOVERIES | 


Limited Transportation Facili- 


ties Stimulate Extensive 
Development of 
Present Field 


By D. E. CUSHING, 
x Editor “Cobalt Nugget.” 
COBALT. — It would seem that 
Northern Ontario must soon have & 
new railway of some kind or another, 
or else make the best of the mining 


camps it has. The present camps 
were the direct product of the build- 
ing of the T. & N. O. for coloniza- 


tion purposes. Cobalt was found while 
the road was being built, while the 


other_camps followed after it was in 


operation. “It is to be noted that all 


are in close proximity to the rail- 
road and this would suggest that the 
railroads are necessary to bridge at 
least a portion of the. forest wilds 
for the prospector. 


Every effort, however, is being put 
forth to make the best of the present 
camps, and of decided interest and 
importance are the explorations be- 
ing carried on at present in Cobalt 
and Porcupine. How deep do the 


mineralized veins. of silver and gold 


extend? This is the information now 
being sought: by diamond, drill. What 
a wealth of romance and _ hope is 
cooped up in these efforts. 


For instance, in Cobalt to-day the 
deepest working is just below 1,500 


feet, and a good mary mines are 
said to be near the point of throw- 
ing up the sponge, though not so 
many as some think, on the ground 
that they are worked out. One can 


then imagine what it would mean to 


the stockholders of these properties 


if it was found that ore may be had 
around 2,500 or 3,000 feet instead -* 
at from 1,200 to 1,500 feet at the 
lowest. 


Great Prosperity Ahead 


In Porcupine the situation is a lit- 
tle different. There the producing 
mines have great years of prosperity 
before them. They have only touch- 
ed the fringe of their known ore 


bodies. For instance the Hollinger 
has taken the greatest part of its 


production to date from between the 
surface and the 425 foot level. This 
condition is applicable in a measure 
to most of the others. Yet these 
mines have continued hunting, while 


mining, and in this regard are some- 


what ahead of the Cobalt mines. For 
instance, the McIntyre knows that it 
has a wonderful body of ore on the 
1,500 foot level to look to. The Hol- 
linger has gone one better and has 


sunk a drill hole to 2,400 feet’ and 


now the Porcupine Crown property, 
owned by the Northcrown is» being 
prospected at a great depth. The 
Hollinger at 2,400 feet found that the 
formation was of the same geological 
character as that in which work is 


now being carried on, and when the 


dril] was withdrawn the bottom of 
the formation had not been reached. 

At the Northcrown the. drill’s tid- 
ings to date have been just as favor- 
able as at the Hollinger, only their 
nature has been somewhat different. 


There a drill hole to. 2,800 feet re- 
vealed the fact that the greenstone 


Pulp Securities 
Advance 


Under expert management, 
Western Canaca Pulp an 

Paper Company, Limited 
has doubled its output anc 
widened its markets in United 
States, Japan, Australia, New 
Zealand and South America 
With increased miil capacity. 
ample pulpwood ae Powel 
resources and accessibility to 
markets, its future is assured 


Western Canada Pulp & Paper 
ees, nee, Lond 
ia nds 
7% First or OS and Fase 
With bonus of 2 res Com- 
— Stock with each $500 Bond 
fecome of $79 bn each $1,000 
aad share ta. profite through tho 
Common Stock bonus. 
mony ony | #0 $180 a ton 
0 a , 
h Pei OD per anpum 
of Bond Issue or 14 times 


Offer 


Maturities year itom 1927 
to 1940 ot wv sinbie.  baterest 
Aug. ist and Feb. ist. Principal 

interest payable in New York. 


Write for Descriptive 
Circular 
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Members Toronto Stock Exchange 


tely after Obregon is inaugurated | / Street 37 James Street, S. | led 
t, according ashington < ee eee 


formation shows a to in- 
crease in extent with indications that 
much of the porphyry area showing 
on surface will be underlaid with 
greenstone. 

The interesting feature of this, 
both for the mine and the camp as 
well, is that it is in the latter forma- 


tion, greenstone, in close proximity 


to the porphyry, that Porcupine gold 
is foznd. The conclusion is that the 
greenstone area on the Hollinger 
broadens out beneath the porphyry 
of other properties and perhaps most 


of the camp. 


It is the parent company of the 
Northcrown or Porcupine Crown. The 
Crown~ Reserve, of~Cobalt, that is 
making the interesting exploration 


in the silver camp. The diamond drill 


is being used and a 2,000 vertical 
hole is being sunk from the 500 foot 
level. 
2,000 feet below the surface, or near- 
ly 500 feet lower than the lowest 


working in the.camp, 


Hunting Second Cobalt 


Geologically the point to which this 
hole -will be driven will actually be 
nearer half a mile below the present 


deepest shaft in Cobalt, namely that 
of the Beaver mine, Although that 


shaft js down about 1,600 feet, it is 
in a section of the district where the 
diabase still lies at great depth and 
the bottom of the shaft is really at 
the floor of the sill, while at the sur- 


face of the Crown Reserve at this 
point, it is actually 300 feet below 


where the diabase still occurred prior 
to being eroded away. This will mean 
that the diamond drill hole will reach 
a point not far under 2,500 feet be- 


low the horizon of the sill. In a 


word the Cobalt exploration is to lo- 
cate another sill bearing silver ore. 
The present intruding diabase for- 
mation carried the silver bearing solu- 
tions which mineralized the veins in 


the Cobalt field. About 90 per ceht. 


of the silver has been mined from 


the conglomerate formation through 
which the diabase intrudes, with the 
remainder coming from veins in the 
Kewatin and diabase. These deposits 
have not been found to extend more 


than from around 500 to 800 feet or 


so from the sil] itself, so that for 
this reason the Cobalt outlook is 
limited. This brings to the front the 
importance of discovering another 
such sill which might bring to light 


another huge silver producing body. 


IMPERIAL OIL IN 
A GAS VENTURE 


Has Taken Share in Well Be- 


ing Sunk by Great West 
Company 


By Resident Representative. 
REGINA. — One hundred and fifty 
miles west of Regina, piping iis be- 
ing shoved down in the earth, and 


within 60 or 90 days officials of the 
Great West Natural Gas Company 
believe they will locate natural gas 
in sufficient quantities to supply the 
needs of Moose Jaw and _ Regina. 
Work on the first well sunk is now 


down 600 feet, and already several 


small pockets of gas have been pas- 
sed through. It is not anticipated 
that gas in commercial quantities will 
be found until- 1,200 feet is reached. 
Already the company has spent more 


than $100,000 on this development 


work. Last week the Imperial Oi) 


Co. entered into an agreement with 
the Great West Co. by which both 
companies will develop Saskatchewan 
and Alberta natyral gas and oil fields. 
By the agreement, if the Imperial Oil 


Co, strikes gas the Great West Co. 


gets it, and if the latter strikes oil 
then the Imperial Oil Co. is to be 
given control of the well. 


DULUTH-SUPERIOR 


The gross earnings of the Duluth- 
Superior Traction Company for the sec- 
ond week of September amounted to 
$34,655 as compared with $36,790 for the 
corresponding period in 1919, a decrease 


of $2,185 or 5.8 per cent. For the year to 
date the earnings total $1,355,953, an in- 


crease of $14,377 or 1.1 per cent. over last 
year. 


WESTERN CANADA PULP 
Still another paper stock moved to the 
forefront this week, Western Canada 


Pulp & Paper advancing 3% points to 
46% in a large turnover on the Toronto 
exchange on Tuesday last. This move~ 
ment was due in part to the favorable 
sentiment on behalf of the papers at the 
present time which has stimulated re- 
newed activity. during the week. Some 
brokers, however, predict a favorable 
statement for this company to be issued 


shortly and to that cause ascribe the 
present development. 


RAILROAD EARNINGS 
For the second week of September 
earnings of the Canadian Pacific Railway 
totalled $4,258,000 as compared with $3,- 
763.000 for the corresponding period in 


1919, an-increase of $495,000 or 13.1 per 
cent. : 


The Canadian National Railways re- 
port earnings for the second week 
amounting to $2,372,906 against $2,069,- 


675, an increase of 231 or 14.6 per 
cent. From January 1 to September 14, 
the earnings totalled 522,404, an in- 
crease of $6.865,061 over the correspond- 
ing period last year. = 
Earnings of the Cam Ee 
for the week ending Septém total- 


This will carry it practically. 
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HEAVY SHIPMENTS 
OF SILVER BULLION 


Prices Now Advantageous for 
Release of Hoarded Supplies 
—Other Mining News 


By D. E. CUSHING, 
Editor “Cobalt Nugget.” 
COBALT.—The feature of the min- 
ing news of late has been the re- 
markable amount of silver bullion 


that is being shipped out by the mines 
of Cobalt. 


_ The six month report of the De- 
partment of Mines noted a decrease in 
the silver marketed as compared with 


the same period of the year previous, 
of over a million ounces, Your cor- 


respondent in calling attentidn to 
this fact, stated that there was more 
than -enough silver stored in Cobalt 
to make up the deficiency. This is 


now being proved. The Nipissing and 


Mining: Corporation of Canada evi- 
dently consider the time opportune 
to release a good quantity of this 
and they are doing so. It is to bt 
noted that the big portion of it is 
being sold to China. Just recently the 


Nipissing sent.a shipment of 219 
bars, nearly 300,000 ounces, direct to 
China. 

But this shipment is just one of 
many, and it is estimated that since 
around the first week in August, 


there has been in the neighborhood 
of $2,000,000 worth of silver go out 
of the camp. 
Dividends Declared 
Three dividends have been declared, 


Kerr Lake, 12% cents a share, Lake 
Shore, two per cent., Hollinger, one 


per cent. The Kerr Lake’s is the 


first of the year, and brings this 
mine’s total disbursements up to 
$9,000,000. The Hollinger dividend is” 
the sixth one per cent. declaration of 


the year, each for $246,000, 


The operations on the Orr property 
Kirkland Lake, have cut. what is be- 
lieved to be an extension of the Lake 
Shore’s premier vein. The delayed 
payment on the Murray-Mogridge 
Bourkes has been met, and work re- 


sumed. Shaft sinking has been start- 
ed on the Crawford-Skead property. 
The plant of the Silver Bullion, Gow> 
ganda, has been installed. The min- 


,ority stockholders of the Orr mines, 


\Kirkland Lake, are talking of court 


action to prevent the transfer of h 


large block of treasury stock to H. 
B. Wills. 


ASBESTOS CORPORATION 
The advance in Asbestos securities on 
the Montreal exchange following the 


declaration of the regular dividends is 
heralded as an indication of more favor- 
able developments on behalf of the 
shareholders shortly. It is regarded as a 
precursor of an increased distribution 
three months hence or even at an earlier 
date. It also lends weight to the gos- 
sip on the Street that developments at 
the meeting of the directors were of a 
favorable character from the standpoint 
of the shareholders. It is stated that 
not only the Asbestos; Corporation, but 
all the asbestos companies of the prov- 
ince are behind in deliveries with de- 
mand from Europe showing steady im- 
provement. 


UNLISTED SECURITIES 

Stocks— Bid 
Alberta Pac. Grain, pref.. 84 
Ames-Holden Tire, com.. .. 
Belding-Paul, com. 54 

Do., pref. .... ss 
Brand.-Henderson, pref.. 90% 
Can. Furniture, pref. ... £ 
Can. Machinery, com. .. 

Do., pref. 
Can. Marconi 
Canadian Oil, com. 

Do., pref. 
Can. Westinghouse 
Cockshutt Plow, pref. .. 


Cuban Can. Sugar, com.. 
Do., pref. 
Can. Woollens, com. ... 
Dom. Mfrs., pref, 
Do., com. 
Dom. P, & Trans., com... 
Do., pref. 
Dunlop Tire, pref. ..... 
Home Bank 
Inter. Milling, pref. 
King Edward Hotel, com. 
Loew’s, Hamilton, com... 


Do. prefs’ .i..% rains 


Marcus Loew’s Theatres. 

National Life 

Producers & Ref., com... 
Do., pref, este 

Sterling Coal, com. ..,... 

Brit.-American Assurance 


Massey-Harris .... 


Goodyear Tire, pref 
Imperial Oil 

Mattagami Pulp, com. ... 
Page-Hersey, pref. 
Trust & Guarantee 
Whalen Pulp, com. 


Gunns, pref. .... 
Robt. Simpson, pref. 6%. 
Sterling Bank ......... 
United Cigar Strs., pref. 
+» com. 
Grocers, pref... 
Boftds—— 
Amer. Sales Book, 6s . 
P, Burns, 1924, 5s 
De., 1931, 5s 
Can, Machinery, 6s 
Collingwood Ship., 6s ... 
Dunlop Tire, bonds 
Eastern Car, 6s 
Gordon-Ironsideg, 6s .... 


Wm. Neilson, 63 ..... se 
Mex. Nor. Power, 5s ... 
John Morrow Screw, 5s.. 
N.S. Steel, dbs., 6s .... 
Ontario Pulp, 6s 

Porto Rico, 5s 

Sterling Coal, 6s 
Toronto Power, 1924, 5s.. 
Toronto Paper, 6s ...... 
West. Can. Power, 5s 

ors noe 


When Personal Executorship 
Flourished 
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YRUSINESS in the days of old 
Upper Canada was not so com- 
plex as it 1s nowadays in the 


federated Provinces. Then: 
cities were small and isolated. Com- 
munications were difficult. Interests 
were more purely local. 
It was possible then for a man to 
attend to his own business and still 
to have some time left to give to 
business for his friends. 
Yet even then personal cxecutorship 
had its disadvantages: and now the 
disadvantages of peise nal administra- 


tion are even greater. Have you 
considered them? We are zlad to 
mail anywhcre our booklets describ- 
ing how the modern trust company 
has overcome them. / 


NATIONAL TRUST 


COMPANY, LIMITED 
22 KING ST. EAST TORONTO 
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$2,300,232.13 
CITY OF OTTAWA, ONTARIO 
DEBENTURES FOR SALE 


Sealed tenders addressed to the “Chairman of the Board of 
Control,” and marked “Tender for Debentures” will be received by 
the City of Ottawa up to 3 p.m. standard time on Tuesday, the 
twenty-eighth day of September, 1920, for the purchase of Deben- 


tures of the following amounts and terms:— 


$ 85,307.31—10 years _ 
$ 357,562.68—15 years 
448,362.14—20 years 


$ 
$1,409,000.00—30 years 
$2,300,232,13 


All Debentures bear interest at the rate of 6%, and are issued on 


the in 


stalment plan. 


That is to say each issue is repaid in such 


ant.ual amounts that the aggregate amounts paid on principal and 


interest each year are equal. 


Each Debenture is however for a 


definite amount payable at the end of some year with interest 
coupons attached payable semi-annually. Interest is payable 1st 
January and 1st July. 

The Debentures are an obligation of the City at large, are 


issued in coupon form, with provision for registration of 
bear date 1st July, 1920, and are in denominations of 


$500.00, $100.00, and odd amounts. 
The City will make these Bonds payable either in Canada alone 


or both in the United States and Canada, as may be decided. 


Proven, 


Debentures will be paid at the branches of the Bank of Nova 


Scotia at Ottawa, Toronto, and Montreal, and, if payable in 


United States, at the National Bank of;Commerce, New York. 
Tenders will be received as follows:—(1) Bonds payable as to 


principal and interest in Canada; (2) Bonds payable both in Canada 
and the United States. 


All 


tenders must be on the official form. 


Accrued interest from the Ist July, 1920, must be paid in addi- 
tion to the price tendered. 


Tenders specifying for Debentures other than those herein de- 
scribed, or containing conditions varying from the above, will not 
be considered. 3 . 

Delivery of the Debentures will be made as soon as the Deben- 
tures are printed and signed, upon payment of the purchase money. 

A certified cheque payable to the City Treasurer for the sum 


of $10 


The highest or any tender not necessarily accepted. 


Full particulars, together with further conditions 
obtained on application to 


forms 


000.00 must accompany the tender. 


of tender, can 


Treasurer, City Hall, Ottawa, Ont. 


HAROLD FISHER, 
Mayor 
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THE STERLING BANK 


Personal attention to 
returns to the client. 


or CANADA 


and the cost of double drawing. 


has resulted in 
In addition, no note or draft is 


to our clients without a full and adequate reason—saving 





President j 
Sir H. MONTAGU ALLAN, C. V.0O. 
Vice-Presidents 
D. C’ MACAROW 
C. D. CORNELL, Secretary 


T. E. Merrett .. 
ii Cet 4. R. Meodie 
Hon. Lorne C. Webster 
F. Howard Wilson 


Meldrum Edwin H. Wilson 
F. E. Meredith, K.C. cee ax: 


Offices in M 
Sideen pcos i Soupen, Winters, Coles, Be deb 
Pr Bank Building in each city. 


A. J. DAWES 
JAMES ELMSLY, General Manager 


DIRECTORS s 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 


BANK NOTES, BONDS, STOCK 
. CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FRCILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 
Branches : 


MONTREAL WINNIPEG 


Dominion Textile Company 
imited— 


Miieknateniié of 


COTTON FABRICS 


TORONTO 


Mamufactuting ring Profits Show 
Substantial Increase Over 
Previous Year 


COMPANY EXPANDS 


Takes Over Two. Branches— 
Altered Conditions in- Bak- 
ery Industry for the 
Coming Year 


The expansion undertaken last year 
by the Canada Bread Company in the 
purchase of two new branches, one 
in Hamilton and’ the other in Toron- 
to, was justified in view of the fact 
that profits for the fiscal year r ended 
June 30 last, were $117,280 in éxcess 
of the returns for the previous year. 
According to the annual financial 
statement just issued manufacturing 
profits for the last period stood at 
$293,881, as against $176,208 for 
1919, and $205,771 for 1918. The 
company has closed the largest 
volume of business in its history, arid 
prospects now appear favorable for 
a continuation of this activity during 
the present year. 

With the balance carried forward 
from the previous year’s account of 
$103,418, together with interest from 
investments of $16,237, there was 
available a total of $413,537 for dis- 
tribution. From this amount the sum 
of $67,199 was appropriated for bond 
interest; $50,000 for depreciation on 
plant; $40,214 for depreciation on war 
bonds; $12,500 for bond ptrchase; 
$13,828 for profit taxes, 1918, and 
$87,500 for preferred dividends. There 
remained a balance of $172,295 to be 
carried forward as compared with 
$103,418 for 1919, at the close of 
1919, and $153,523 for 1918. The fol- 
lowing is a comparative table showing 
a partial distribution of earnings for 
the past three years: 


1920 1919 1918 
Man. profit. hae 881 “ay 208 *$205,771 
Bond int. .. 67,199 ro 
Depreciation . 

Pref. divid, 
Depreciat. on 
war bonds. 10,214 
Balance . .. 172,205 


*Exclusive of depreciation in 1918. 


50,000 
87,500 


87800 
103,418 

General Conditions 
In reference to the company’s ac- 


68,938 
87, 500 


" \astalol dowdane te lige ah 


Seven Mouths ot 


According toa ee issued by. the 
Dominion Bureau of Statistics the 
amount of raw and refined sugar held 
by sugar refineries throughout . Can- 
ada materially increased dyring the 
|first seven*months of the year. The 
‘stock of ruw sugar on hand at the 
beginning of the year was 19,134,628 

pounds; receipts during the period 
totalled 652,435,511; meltings and re- 
shipme..ts of raw- sugar amounted to 
586,531,512 pounds, leaving a -stock 
of 85,038,627 pounds on hand at the 
end. of July.. To the stock of- refined 
sugar of 35,855,683 pounds at -the 
commencement of the year was add- 
ed 567,869,078 pounds during the 
period. Shipments of refined. sugar 
totalled 562,765,078, leaving a balance 
of 40,959,736 pounds. 


THREE RIVERS MILE 
READY NEXT YEAR 


International Paper Co. . Will 
Be Producing Sulphite This 
Fall—240-Ton Mill in 1921 


By Resident Representative. 

MONTREAL.—The president of the 
International Paper Company, which 
is constructing a pulp and paper plant 
at Three Rivers, Que., P. T. Dodge, in 
answer to an inquiry of THE FINAN- 
CIAL POST sends word from New 
York that the company expects to be 
producing 50 +-n< of sulphite pulp this 
fall, and to have their paper mill with 
a capacity of about 240 tons a day 
in operation before the end of 1921. 
The International Paper Company 
have fairly extensive timber limits up 
the St. Maurice River: Its _ head- 
quarters is at Glen Falls, New York. 
and the Canadian plant, it is estimat- 
ed, will cost at least $5,000,000. 


PROMISING OUTLOOK 
FOR LOCOMOTIVE 


Large Volume of Orders on 
Hand—Board of Directors 
Increased 


| KINGSTON. — The present condi- 
‘tion of the Canadian Locomotive 
Company, as well as the outlook for 


153,523 | the future was regarded as satisfac- 


tory by the shareholders at the an- 
nual meeting here last week, despite 
he decline of $570,130 in profits 
against the returns for the previous 


Telegraph Com y Merged ) 
with Canadian General 


Electric ic Company 


PATENTS AC 5 ACQUIRED | 


To Extend ~ Wireless Stations 
Throughout Dominion—Can- 
ada, Missing Link—Share- 
holders Should Benefit 


In the merger of the Marconi Wire- 
less Telegraph Co., of Canada, with 
the Canadian Géneral Electric; an- 
nouncement of which was made a week 
ago, the way is prepared for an ex- 
tensive development of the former 
company in Canada by which the 
shareholders should materially pro- 
fit. Directors of the Electric Com- 
pany have been appointed to the 
Marconi Company which now has the 
following members: Hon. Col. Nich- 
olls, president; Senator G.- Marconi, 
A. E. Dyment and Robert Bickerdike, 
vice-presidents, and the following dir- 
ectors: Sir William Mackenzie, G. C. 
Isaacs, G. M. Bosworth, C. Green- 
shields, K.C., and A. H. Morse, man- 
aging director. 

Under the proposed arrangements 
the Canadian General Electric will 
take an active interest in the Mar- 
coni Company with a view to the,de- 
velopment and extension of the lat- 
ter company’s business as rapidly as 
possible. Senator Nicholls stated to 
THE FINANCIAL POST that it was 
intended to extend wireless stations 
throughout the Dominion, and on the 
Pacific coast. Hitherto Canada has 
been the missing link in the chain of 


Empire wireless stations throughout ?* 


the world, but as a result of the de- 
velopments proposed the company 
will receive all the advantages of be- 
coming an integral part of the 
business of both receiving and trans- 
mitting wireless messages to every 
part of the world where wireless sta- 
tions have been established. 


Canada Backward 
‘“As a result~of conferences,” he 
said, “held in London with the execu- 
tive and engineers of the British 
Marconi Company, and by examina- 
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Dividend 
- Notice 


i 
i Notice is hereby given 
} that aquarterly dividend 
- of twe and one-half per 
cent, .2%4%) for three 
months ending Septem. 
ber 30th, 1920 (being at 
| the rate of ten per cent. 
ii per annum), has been de- 
upon the Capital 
i Stock of this Institution, 
| the same will be 
| 
N 


yable at the offices of 
Be Company, Toronto, 


on and after Friday, the 
Ast day of October, 1920, 
The Transfer Books wil] 
be closed from the 16th 
to the 30th of September, 
both days inclusive. 


By Order of the Board. 


G. A. MORROW, 
g Director. 
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Mortgage Corporation 
Quarterly 


are commen 
sideration of 


LOUGHEED 


L.N. Rosenbz 


MONTREAL WINNIPEG 


tion into the affairs of its many affi- 
Vated companies f am convinced that 
Canada is backward in the provision 
of adequate facilities for wireless 
communication. It is intended that 
this state of affairs will be remedied 
as soon as brains and capital will ac- 


complish the result.” 

Senator Nicholls also pointed out 
that the managing director of the 
British Marconi Company in his ad- 
dress to the shareholders at the re- 
cent annual meeting stated that the 


tivities during the past year Presi-|period. Labor troubles and strikes 
dent Bredin remarked to THE FIN-|were responsible for the decline, but 
ANCIAL POST that the business of | at the present time the plant is work- 
the bakery firm of A. M. Ewing, of |ing at full capacity, with sufficient 
Hamilton, taken over by the Canada /orders on hand to run it several 
Bread Company last November, had |months. It is felt, too, that the Can- 
been practically doubled since then. |adian railways will require all the 


: ; * ; 
Woods Manufacturing Business had been steadily growing | motive power that this company can 
in connection with the Toronto plant | produce for several. years to come, 
* * 
Company, Limited 


Dividend |} _ 


Notice is hereby given that 

a Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
rent quarter, being at the rate 
of 


TEN PER CENT. PER ANNUM 


on the paid-up Capital oe 
of the Corporation, has 
declared, ard that the same veil 
be payabl le 


FRIDAY, aoe FIRST DAY OF 


taken over during the present year,/and for this reason the outlook is 
but the returns were not included in | promising. 
this year’s annual report. The bak-| A by-law providing for the addition 
ery industry was conducted under un- | of two new directors was passed, and 
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You Press One Button Once. 
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STROMBERG-CARLSON 
INTER-COMM-PHONE SYSTEM 


NO SWITCHBOARD OR OPERATOR 


P. Lyall & Sons 
Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 


34 KING STREET WEST - TORONTO 
HEAD OFFICE: 


93-95 NOTRE DAME STREET WEST, MONTREAL 


usual conditions during the past year, 
he stated, in the exercise of Govern- | Aemilius Jarvis, Robert Hobson, War- 
ment control over the price of wheat /ren Y. Soper, John L. Whiting, K.C., 
During the coming year | James Carruthers, M. J. Haney and 


and flour. 
altered conditions will prevail, with 
the removal of official control from 
the wheat and flour trade. The price 
range would be determined by the 
principle of supply and demand. and 
with fait prospects for a material. re- 
duction in the price of flour in view 


of the excellence of this season’s har- | 


vest. Bread sales usually enhanced 
when flour prices ranged lower, and 
consequently the company was in a 
position to profit by any downward 
movement. 

The company’s assets now total $5,- 
973,727 as against $5,170,869 a vear 
ago, and $5,109,150 for the previous 
period. Cash assets and investments 
stand at $485,195 as compared with 
$579,000 last year. Accounts receiv- 
able total $122,776, while current lia- 
bilities amount to $435,670. ~ 

The annual meeting will be held at 
the company offices in Toronto on 
September 28 next. 


MENNONITES TO STAY 
Little Indication That They Will 
Leave The West 
SASKATOON.—No emigration of 
Mennonites from Sasatchewan is pro- 
bable this year, according to well in- 
formed but unofficial sources. It is 
even asserted that none was ever 
contemplated by the Mennorfites 

themselves. , 

Some of the farmers in the colony 
south of Swift Current, according to 
one story, who found that tht rain 
not only falleth upon the just * and 
unjust alike, but also stayeth away 
alike from the Mennonite and those 
who espouse other creeds, were dis- 
heartened py the succession of dry 
years that came upon that corner of 
the province and talked of movin} 
out. 


CENTRAL CANADA LOAN 

The directors of the Central Canada 

Loan and Savings Company have declared 

the usual quarterly s vidend of 2% per 
cent. for the s ending 

tember 


the ‘ollowing board was elected: 


F. G. Wallace. At a subsequent 
meeting of the board the executive 
officers were appointed as follows: F. 
G. Wallace, president; John L. Whit- 
ing, K.C., vice-president; Aemilius 
Jarvis, chairman of the board; and J. 
H. Birkett, treasurer, William Harty, 
jr., and William Casey were elected 
to the board, the former being ap- 
pointed a vice-president, and the lat- 
ter secretary. 


GENERAL ELECTRIC 
INCREASES BUSINESS 


| Coal Scarcity Stimulates De- 
| mand for Electrical Appar- 
atus for Industrial Use 


After a period of inactivity extend- 
ing over two weeks, Canadian General 
Electric preferred was again in the 
active list on the Toronto and Mont- 
real exchanges on Tuesday last when 
in a fair turnover the price advanced 
to 101, or a gain of 4 points over the 
previous sale. This development was 
due to news of the favorable business 
conditions experienced by the com- 
pany during the present season. To 
THE FINANCIAL POST President 
Nichols stated that business for the 
first seven months of. the year was 
considerably in excess of the returns 
for the corresponding period of the 
previous year. The company was well 
stocked up with orders, and a con- 
tinuation of present activity was ex- 
pected for some time. 

A factor which had been greatly 
to the advantage of the Canadian 
General Electric Company this year, 


he said, had been the scarcity and |. 


high price of coal. During an abnor- 
mal period in the fuel market such as 
was experienced in Ontario this sea- 
son, the attention of manufacturers 
is turned to the possibilities of instal- 
ling electrical equipment in their fac- 
tories in order to-do away with steam 

plant equipment as far as possible: 


pee There has been # big demand for-clee- 
‘apparatus 


this purpose this 


Canadian company was the only one 
of many affiliated companies 
was not on a dividend paying basis. 
He hoped that as a result of the ar- 
rangements now being negotiated 
this reproach would not exist for 
any great length of time and that 
the Canadian-company would join the 
list of the dividend ee wireless 
corporations, 


The plans call for the increase in 
the authorized capital of the com- 


pany to provide additional_ working 
capital, and the acquisition of valu- 


able wireless patents controlled by |} 


the Canadian General Electric Com- 
pany. Among them are the Alexan- 
derson alternator, the manufacture 


of the Fleming valve and the Alex- 


andersom multiple aerial. A merger 
was effected some months ago in the 
United States between the Ameri- 
can Marconi Company and the wire- 
less interests of the General Electric 
Company, of America, the interests 


being incorporated under the name |} 


of the Radio Corporation of America. 
As a result of the reorganization -it 
has become one of the strongest - of 
eight of its constituents. The vari- 
ous “Marconi interests in the British 
Empire elsewhere than in Canada 
became entitled to use all the wire- 
less patents owned and controlled 


by the General Electric Company, of 
America, 


Canada was not included because 
the Canadian equipments of the wire- 
less patents of America were owned 
here by. the Canadian General Elec- 
tric Company, which is not under the 
control of the American organization. 
The completion of the present deal 
will do away with this difficulty. 


ALGOMA STEEL ACTIVE 


According to reports from Sault Ste. 
Marie, the Algoma Steel Corporation is 
experiencing a particularly active sea- 
son. The plant is now operating at full 
capacity, and there are sufficient orders 
on hand to last until the end of the year. 
It is stated that orders are in sight from 
next year, but the company is not anxi- 
ous to make contracts for 1921 owing 
to mnosztainty of costs. It is understood 
that. orders for steel rails 


which |. 
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next, to a of record 

at the close of business on the 

Fifteenth day of Septemher. 
By order of the Boards 


GEORGE H. SMITH, 


Assistant General Manager. 
Toronto, August 25th, 1920, 


Milton Hersey Company 
* © Limited 


Industrial Chemists, Consulting 
ect nd Igeeton oo 
ns 
rita 


Mining Engineering and Mine 
Management 


in Paving Engineer- 


Specialists in 
ing and T: of all Building 
ng ae a 


And Seasoned 
Investment 


We offer the cumulative pre 
ferred stock of a long estab- 
lished and progressive com 
pany which shows average 
earning power over 4 period 
of years more than three 
times sufficient to pay the 
preferred dividend. 


The Yield on this 
Stock is 814% 


Let us tell you about it. 


Special attentio 
of out-of-town 
Mortgage and 
Rental and Pr¢ 
a Specialty. 


- Canada Cem 


NOTICE TO 


ited, of bonds tof 
of the Sinking Fund 
sum of $243,429.20. 
The lowest or an 
accepted, 





ber annum), has been ¢ 
clared upon the Capi : 
Stock of this Institution, 
and the same will 
pera Re 
on and after t ay, tae 
Ist day of October, i999, 
The Transfe 
be closed ca 16 
to the 80th of September, 
both days inclusive. 
By Order of the Board. 
G. A. MORROW, 
Managing Director. 


MEMBERS MonTREAL ‘ eld ae: 
SPECIALISTS IN UNLISTED Secur 


86 Norre Dame Sterer¥ 
MONTREAL 


TELEPHONES MAIN. I73.. 


Canada Permanent — 
ortgage Corporation 


Quarterly 


Dividend |} 


Notice is hereby given that © 


Dividend of TWO and ONE- 
ALF PER CENT, for the cur 


nt quarter, being at the rate 
f ’ 


EN PER CENT. PER ANNUM 
n the paid-up Capital Stock 
the Corporation, has 


eclared, ard that the same will 
e payable 


IDAY, THE FIRST DAY OF | 
OCTOBER 


ext, to Shareholders of record 
t the close of business on the 


Miteenth day of September, 
y order of the Boards 


GEORGE H. SMITH, 
Assistant General Managef. 
oronto, August 25th, 1920. 
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A Sound 
And Seasoned 
Investment 
We offer the cumulative Pre 


ferred stock of a long estab- 


lished and progressive com 
pany which shows 


The Yield on this 
Stock is 8 


Let us tell you about it. 


Gold—Silver 


We issue every week a 
market letter (free on re- 
quest) treating at least 
fifteen precious metal 
tocks of Ontario. 


Howard Graham & Co. 


Members Standard Stock and 
Mining Exchange 


56-58 King St. West - TORONTO- 


ST 
' CHARTERED ACCOUNTANT 
. Deen ea eee aan a ee eee meme 


EDMONTON, ALTA. 
Bowman Jackeon SBloek. 


- 


Baldwin, Dow & 


MINES — TIMBER 


This Company maintains a 

special department for the in- 

vestigation of development pro- 

positions in Western Canada, 

and only those of sterling merit 

are commended to the con- 
| sideration of our clients. 


LOUGHEED & TAYLOR, Limited 


Government, Provincial, Municipal 
and School Bonds 


Calgary, Canada 


Investment Securities 


- STOCKS, BONDS 


PRIVATE WIRES:-- _ 
NEW YORK 
TORONTO 
HAMILTON 


en GOSSELIN 


Members 
Montreal Stock Exchange 


103 Notre Dame St. West 


Corporations 
Financed 


L.N. Rosenbaum & Co. Inc. 
135 Broadway, New York City, N. Y. 


W. ROSS ALGER & CO. 


Investment Bankers 


Dealers in Government, Municipal and 
School Bonds. 


We specialize in Western Bond Issues. 


EDMONTON, and CALGARY, ALBERTA 


ALLAN, KILLAM, McKAY, Ltd. 


McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 
a Specialty. 


You Should Make 
a New Will—if 


you have married; 


your family has increased ;: 
members of your family have 
married—or died; 

your own circumstances have 
materially changed. (Some 
men make a new will every 


year), 


In any case, your estate and 
heirs should have the exact 
knowledge. business organiza- 
tion, experience, financial re- 
®ponsibilities and permanency of 
the UNION TRUST COMPANY, 
which is sure to attend when- 
ever your estate affairs need 
attention, 


Get our literature. 


| Union Trust Company 


MERRY F.GOOCOERNAM, Preateent 


wu ORONTO, Richmond end Victorve Sts 
NNIPEG Man LONDON. ENGLANG 


Fon Savings ~ Mthdrawoble by @hoque 


Canada Cement Co., Limited 


NOTICE TO BONDHOLDERS 


7 . 
NOTicE is hereby given that The Royal 
Trust Company, as Trustee, is prepared 
= receive tenders up to the 80th September, 
820, from the holders of 6% First Mortgage 
ue Bonds of the Canada Cement ‘Company, 
oe bonds to be purchased on account 
the Sinking Fund as an investment forthe 
Mim of $243,429.20, 


The ‘loweat or any tender not necessarily 


AM tenders should be addressed to 
» “BE ROYAL TRUST COMPANY, TRUSTEE, 


Whole Pacifie Seaboard Has 
Become Profitable 
Field : 


AUSTRALIAN DEMAND 


B.C. Cement Co. Has Received 
Orders for Thousands Or” 
Barrels from Australia 
and S. America 


_By Resident Representative. 

VICTORIA. — Vancouver Island’s 
cement industry, which has barely 
managed to pay dividends since 1916, 
has suddenly struck a vein of pros- 
perity. The whole Pacific seaboard 
has become its field. The market is 
no longer confined, as formerly, to 
British Columbia and other Western 
provinces. 

A combination of conditions, chief 
of which being high cost of labor, 
shortage of fuel, and transportation 
difficulties, has brought about this 
turn of events. Within the past few 
months Australia, New Zealand, 
South America, the Fiji Islands and 
Philippine Islands have commenced 
to bid for Vancouver Island cement— 
a development unheard of until the 
set of conditions enumerated gave 
Vancouver Island a distinct advantage 
over other Pacific cement-producing 
districts on account of its tide-water 
location and easy access to séa trans- 
portation. ~ 

During the last three or ‘our 
months the British Columbia Cement 
Company, which operated at Tod In- 
let and Bamberton, on the east and 
west coasts respectively of Vancou- 
ver Island, has shipped 7,000 barrels 
of cement to Australia, and another 
3,000 barrels will be leaving shortly 
for the same destination. Three 
thousand barrels have been sent to 
South American ports and small con- 
signments are being despatched to 
Pacific islands. 


Before the war the company made 
no effort to supply the market out- 
side British Columbia. All the coun- 
tries now demanding B. C. cement are 
normally able to supply their own re- 
quirements, and for that reason Pre- 
sident R. P. Butchart, of the B. C. 
Cement Company, is inclined to be- 
lieve that the present situation is only 
temporary. The capacity of the com- 


pany’s two plants is about 1,500,000 
barrels yearly. 


ALASKAN PAPER 
IS TOO FAR AWAY 


American Publishers Not Im- 


pressed With Optimistic 
Reports to Washington 


By Resident Representative. 
NEW YORK.—American users of 
newsprint are now looking with hope- 


ful eyes toward Alaska as-a new 


source of supply. Enthusiastic re- 
ports during past -few days have 
been appearing in the American news- 
papers as the result of the return 
of Col. W. B. Greeley, chief of the 


United States Forestry Service, from 


Alaska, after a tour of inspection. 
According to these reports the Alaska 
Pulp and Paper Company, a Califor- 
nia corporation, ig constructing a 
large mill for the manufacture of 
pulp in South-Eastern Alaska, near 


Port Snettisham. This will give di- 
rect access to 100,000,000 feet of tim- 


ber. A second mill will be construct- 
ed near Juneau. This will have ac- 
cess to 1,250,000,000 feet of timber. 
The limits of both companies lie in 


national timber reserves. Col. Gree- 


ley is quite enthusiastic about the 
prospects of the new Alaskan pulp 
and paper industry. He claims that 
the territory should turn out at least 
1,500,000 tons of paper annually. 


This government-inspired enthusi- 


asm regarding the resources of Al- 
aska, is not regarded very seriously 
here, however, among those closely in 
touch with the paper making indus- 
try. Alaska is a very long way off 
they point out, from New York state, 


which is the greatest consumer of 


newsprint in the Union, and freight 
rates from the Pacific coast are a 
growing any less. Further the prob- 
lem so far as the American manufac, 
turer of newsprint and paper is con- 


cerned is to obtain a better supply 
of raw material at a reasonable dis- 


tance from his mill. Mills, unfor- 
tunately cannot be moved to Alaska, 
and thus the paper man finds little 
consolation in the good news from 


Washington regarding Alaska. 


Net earnings of Packard Motor Car 
Co. and its subsidiaries for the fiscal 
year ended August 31 last, were $10,044,- 
952 before Federal taxes, Alvin Macauley, 
president, reported to the board of di- 
rectors. President Macauley describes 
the year as the best in the history of 
the company and discloses not only a 


record-makin poate ats ane “ 


The amount of gold reserve of the | 


United States available against notes 
in actual circulation on July 1, 1920, 
was more than three times that of 
any. of the nations of Western Eu- 
rope, according to information pub- 
lished by the National Bank of Com- 
merce in New York in the September 
number of its magazine, “Commerce 
Monthly.” This country had $2,234,- 
000,000 in.gold as against $4,512,- 
000,000 in notes; giving it a reserve 
of 49.5 per cent. of the paper circu- 
ation, a ratio which also“Yfar exceeded 
that of any European country. 

The nation most nearly approaching 
this country’s percentage of reserve 
was Gredt Britain, whose gold hold- 
ings amounted to 31.5 per cent. of her 
note circulation, while France on the 
same date had-only 9.6 per cent. 
Germany and Austria had reserves 
of only 1.6 per cent. and 0.4 per cent. 
respectively. Italy, on September 
30, 1919, the latest date for which data 
are available, possessed a gold re- 
serve of only 7.8 pet cent. of her paper 
currency. 


ASSOCIATED MAY RUN 
OWN LINE TO CAMP 


But Mining Men Are Not All 
Behind Company in 
Its Stand 


Among mining men there is a very 
divided opinion on the stand of the 
Associated Goldfields Company in re- 
fusing to allow the Ontario Govern- 
ment to examine its property at Lard- 
er Lake. The Government, it will 
be remembered, declined to undertake 
the construction of a railroad into 
Larder Lake camp unless they were 
permitted to examine the Goldfields 
property to discover if their ore re- 
sources were as large as claimed. The 
company refused permission for the 
examination and Mr. George A. Mac- 
kay, the president, defined his posi- 
tion as follows in a letter to the Min- 
ister of Mines: ~ 


“In pursuance of our conversation of 
to-day and our interview with the Pre- 
mier a few days ago, I may say that I 
have taken up the matter with the direc- 
tors of Associated Goldfields: Mining 
Company, Limited, and those of the Pro- 
cupine-Rand Belt Railway, which char- 
ter,.as you know, this company owns. 

- “It was originally the opinion of our 
directors that our transportation needs 
would be served more quickly if our com- 
pany were to build its own line of rail- 
way, and at the same time we would be 
able to locate it at such points as would 
serve our interests best, and it was only 
with the idea of serving. as many of the 
other deserving operators’in the district 
as possible that the course of the road 


was more or less diverted to the Kirkland 
Swastika route, 

“It is the opinion of our directors 
that only a very comprehensive investi- 
gation of our ore bodies would be fair 
to the Province, and figuring all the as- 
sistance which we would be able to give 


the‘ men in charge this investigation 


would still entail several months’ time. 


Coupling this with the fact that the 
Kirkland Lake Swastika route would be 
more than twice as long, ofr directors 
feel that our’ requirements could be 


more speedily served by the company 
constructing its own line of railway 
from the point at or near Boston Creek 
to Larder Lake. 

“Presuming from our conversation 
that your Government has no objection 
to our following this course, we have 
decided to send our engineers at once 
over the short route and give us facts 
and figures as to the cost of this line.” 

Mining men in the North point. out 
in answer to Mr. Mackay that the As- 
sociated Goldfields asked the govern- 
ment to construct the line several 


months ago. 
MINING STOCK QUOTATIONS 
Week Ending Sept, 21. 


Low Close 
1% 1% 


Sales 
3,300 
1,000 

500 
15,000 
175 


3644 37 
35% 
241% 
38% 
344 
Dome Mines.13.00 12.50 
Gifford eee & 1 
Gold Reef .. 3% ; os 
1% 


Gt. Northern, 1% 
Hillerest .... 60° 


Hollinger ... 5.95 
12 


Beever 
Con. Smelters 25% 
Cr. Reserve... 25 


Dome Ext. .. 38% 
Dome Lake . 3% 


5.89 


16% 15% 
Kerr Lake .. 3 50 3.0! 3.50° 
Kirk. Lake. . 50 48% 
Lo Rose .... 33 32 
Lake Shore.. 1.13 1.18 


McKin. Dar.. 59 
McIntyre ... 2.08 
Mining Corp. 1.74 
Nipissing ...11.00 
Pte, Lake ... 15 
Pore. Crown . 32 
Rt. of Way.. 1 
Tech-Hughes vi = 
Timiskaming 35_— 4 34 
Thom-Krist . ( % 
Trethewey .. : 24 
WT, Ne Pos ES 25 


2.04 
1.70 
10.85 
14% 
32 


Wasapika ... “40%, “> 
West Dome. 6 
Provincial... 44 
Newray .... 5 ;. + 
Pore. Tisdale 1% 

Silver Leaf.. 1% 

West Tree .. 5% 

Boston 16 


Moneat 2 


enn enema lar at 


Hungary’s budget shows#deficit of 10,- 
900,000,000 kroner, which will be met by 
pted forei oan and levy on capi- 
seme ee hc eas 


Coal Shortage is Not Such 
as to Cause Undue 
Alarm 


REASSURING REPORT 


No Relief in Sight From High 
Prices—Imports Running Be- 
hind—Figures of Averages 
for Past Three Years 


A reassuring report on the fuel 
outlook in this province has been pre- 
pared and published by S. J. Cook, 
chief of the mining and chemical divi- 
sion of the’ Dominion Bureau of Sta- 
tistics. Despite much loose talk to 
the contrary, he says, the Canadian 
coal supply situation does not ap- 
pear alarming, although no relief 
may be expected from high prices as 
yet. Coal production, he points out, 
is greater than for the previous year, 
and coal. is likewise moving more 
freely into this country. 

The production of bituminous coal 
in the United States during the 199 
working days ended August 21, 1920, 
last, and for the corresponding | 
periods in preceding years was as fol- 
lows: 1917, 352,011,000 tons; 1918, 
375,395,000 tons; 1919, 287,270,000 
tons, and 1920, 335,967,000 tons. Unit- 
ed States production of anthracite 
shows an output of 55,712,000 net 
tons for the calendar year up"to Au- 
gust 21, compared with 52,678,000 
for the same period of the preceding | 
year. | 

During the past five years Canada 
has imported from the United States 
bituminous coal varying in quantities 
from 9,000,000 tons in 1915 to 17,- 
250,000 tons in 1918. Central Ontario 


anthracite coal: received during the 
same six months in the three preced- 
ing years; and 100 per cent. of the 
amount of anthracite coal received 
during the same period in 1919. The 
bituminous coal supply is not as good. 
Receipts this year constitute only 89 
per cent. of the average amount for 
the same six months of the three-year 
period, but shows an increase of nine 
per cent. over the six-month period of 


1019. 


Total imports from Canada show 
that this year’s receipts of anthra- 
cite to June 30 are 101 per cent. of 
the three years’ average, and 107 per 
cent, of last year’s receipts cari 


the same six months, Bituminous 
coal imports up to June 30 have fal- 
len this year to 80 per cent. of the 
average for the same period “during 
the three preceding years, but they 
are still up to 97 per cent. of the 


receipts during the first six months 
of last year. The report continues as 
follows: 

While there is undoubtedly a short- 
age of coal it is not such as to cause | 
undue alarm, There seems no reason 
why United States production should 
not continue on the same scale as at | 
present, and with the return of the | 
United States railways to private con- | 
trol transportation facilities will | 
probably be considerably augmented 


so that the losses due to car short- 
age may be reduced, and the “nual | 


has received up.to June 30, 1920, 99 
per cent. of the average amount of 


quent increased distribution will make 
for general relief. . 


CUBA RAILROAD 
The Cuba Railroad Co. has issued its 


annual report, for the year ended June 
30, 1920, showing surplus, after charges 
and preferred dividends, of $1,840,167, or 
$11.64 a share earned on the $15,800,000 
common stock, as compared with $10.11 
a share in the previous year. 

Income account for the year ended 
June 30, 1920, compares as follows: 

1920 1919 
..$14,149,108 $12,236,246 
3,547,632 3,310,231 

157,240 156,729 
3,466,960 ! 
2,197,320 : 

600,000 


Total reserve .. 
Net after taxes.. 
Other income . .. 
Gross income. .-. 
Sur, after charges 


Preferred div. ... 


8,704,872 
2,440,167 


600,000 


Surplus .. ..--$ 1,840,167 $ 1,597,320 
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BUY 


THE FOUNDATION sts 
OF MANY A FORTUNE - 


Has been a 


carefully chosen Policy for Life 
Insurance. , 


Life Insurance is the one investment where a young 
man has a decided advantage over his elders. The 
earlier it is taken the less it costs. . 


Choose Life Insurance with the utmost care. There 
. are no Policies so inexpensive and profitable as those 
- of The Great-West Life. 


Advice and full information, with personal rates, 
will be mailed to any interested enquirer. 


The Great-West Life Assurance Co. 
Dept.“G" Head Office: Winnipeg 
Ask for a Memo-Book — free 


Western Canada Flour Mills Company - 


A. KELLY Limited J. E. MACFARLANE 


rresiient - Head Office: Toronto ae 


Mille at 


. Winnipeg 
Edmonton 


Goderich 


Calgary 
Brandon 


Victoria 
Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 7 


PURITY FLOUR PURITY OATS 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS : 


INDUSTRIAL, COMMERCIAL AND MINING CORPORATIONS 
LUMSDEN BUILDING 
TORONTO 


F.J.SMITH & CO. 


36 Toronto Street TORONTO 


ESTATE AND FINANCIAL AGENTS 
Loans Effected, Rents Collected and Estates Managed. Insurand 
Good Business and Factory Property for Sale 


Dominion Appraisal Company, Ltd. 
Appraisals for Financial and Insurance Purposes 7 
Write for particulars regarding Supplementary Plant Ledger combined 
with our Appraisal. 


TORONTO 


MONTREAL 
8-10 Wellington St. East C.P.R. Telegraph Building 


Monarch Petroleum Co. 


Capitalization - $2,000,000 
Par Value $1.00 : re 


PRODUCING. The company now controls 100 properties in Texas, 
Louisiana and New Mexico, comprising 17,000 acres largely inside of 
production”. and fully paid for. 

It has 43 oil wells, producing 55,000 barrels a month. 

It is planned to drill 26 new wells_during 1920. °* i 

REFINING. The company now controls ‘by leases the output of a 
large refinery with a capacity of 1,000 barrels a day, and it is the 
company’s intentiom to increase the capacity to 5,000 barrels per day. 

DISTRIBUTING. The company has a large number of distributing 
stations in the United States pow in active operation where it sells 
wholesale its refined products to —— — = ee per cent. 

i i t t. The company plans to have i 
— Tap. aomaeaer has aicendy ordered 100 steel tanks of 10,000 gallons 


each, and plans to open many additional distributing stations. ~ 

It scadtile by lease a number of railroad tank cars for carrying oil, 
and owns gas engines, strings of oil well pipe, and other expensive 
equipment. 


DIVIDENDS. 

Monthly (18 Per ae Per Annum). 
id in February. 

denne ofhcers of the company turned leases over to the company, 


taking stock in the company as payment in full for them. 
The officers of the company do not receive salaries at present and 
will not until the company is financed. 


For full information, address 
L.ZH. SEALE & CO., 123 Bay Street - 
TORONTO - 


is Paying Dividends at 1% Per Cent. 
Sent. poe aes on eeextra” 3 per cent. cash divi- 


VICTORY > 


BONDS NOW 


They are the Best Buy on the Market at Prevailing Prices 


* 


Write, phone or call for particulars 


Thornton Davidson & Co. Limited 
Government, Municipal and Other Investment Securities 


132 St. Peter St. 
QUEBEC 


HEAD OFFICE 
Transportation 
MONTREAL 


63 Sparks St. 
OTTAWA 
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}/MONEY BANKING 


- EXPORT TRADE 


The extensive foreign connections of this 
Bank enable us to place at the disposal of 
our customers the best existing world-wide 


banking facilities. 
Our local Manager is in {a position to give 
you both assistance and advice. 


ROYAL BANK OF CANADA 


Statement to the 
Dominion Government (Condensed) | 


August 3ist, 1920 


Capital Paid Up. POOH OR ROTHER COO Ee eeherereteeeseeeeee 
Reserve Fund... $ 19,224,040,00 


Heap Orrice 
MONTREAL 


FCCPT ORO HERO eee Ree ee ee eeeeee 


0. 132, 


Notes tn Circutat 


t tis io ether lane 
ie meh) 3.575,078.62 
Acceptances wi . 11,324,041.49 


$589,122,317.02 
te 


(ash on Han in Ban 
peemecbe ins me bat ta} ks srececccccccess $116,946,006.28 
Ceovernment and Municipal or 


Rallway and other Bonds. pubontares aud Stocks 
Cath Rees Ty COMO O oo icon ks wacistaddeecssnesece 
Call Loans elsewhere than in Canada... ;:.. 2.5 .0°7°°" 


serene 
o 


Lanes - ent. nb cendlew’ Riakbens ‘df tie 
: stlow ‘ei “us see eebes 
cancel ustomers under ters of Credit as per 
tank Premises ith oc cs a Sill wid ihe de 
Real Hstate other (han Bank Premises 
Morigare.s on Reat Estate sold by the Bank..... || - 
Leposit with Dominion Government for Security’ of 
Nou Circulation 


46,921.668 


$253,933,127.85 
~912,903,400.17 


11.%24,041.49 
seeee oe : 8,054.946.12 
99 {866.83 


52,938.26 

AGI, >.> 
$589,122,317.02 
—— 
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“a5 enaAnenmes .N CAINADA. NeEWrOUNDLAND, Wesi tinvits, 


~EINERAL ant SOUT em MARCA Onn LONDON WEW YORK 
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AND BARC INA, 
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DEVELOPMENT 
- BRANCH BANKS 
IN OHIO LI 
Smaller Bankers Evidentally 


Afraid of Big Financial 
Interests 3 


BRANCHES SUCCESSFUL: 


One Bank.in Ohio Has More 


Than’ Twenty Offices and 
Many Others Are Branch- 
ing Out 


By Resident Representative. 


NEW YORK.—At the last session 
of the Ohio Legislaturesthe banking 


law of the state was re-codified and 
certain limitations placed upon the 
ability of a state bank to establish 


branch banks. While for a number of 
years Ohio banks holding state char- 


ters have been permitted to establish 
branches within the boundaries of the 
state, the new law allows banks this 


privilege, subject to the approval of 


the State Superintendent of Banks, to 
establish branches only within the 


limits of the city where the main of- 
fice is located or in territory contig- 
uous to it. 


Among supporters of the branch 


banking system, this alteration in the 
banking law regarding branches is re- 
garded “as having resulted from the 
pressure brought to bear upon the 


members of the Ohio Legislature by 


the smaller bankers of the state. 


They, like their fellow country bank- 
ers in all parts of the United States. 
feared that were the larger banks in 


the cities given the privilege of estab- 
lishing branches in any part of the 


state the competition would drive 
them from business. 


Monopoly Feared 

Writing in the current number of 
“The Financier” of this city, Ira R. 
Pontius, Superintendent of Banks for 
the State of Ohio, lends support to 
this view when he expresses the fear, 
evidently the reflection of the views 
of a considerable body of Ohio country 
bankers, that to grant the larger 
banks the right to establish branches 


freely would too largely deliver the 
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SPECIAL TO PAPER AND TEXTILE MANUFACTURERS 


L. B. HOLLIDAY & Co., Limited 


MANUFACTURERS OF 


ANILINE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 
have opened a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL 


STOCKS MAINTAINED Te 
IN CANADA “DYEWARES MONTREAL” 
. Samples on Application 


ee 


Phone Main 8105 


310 Dominion Express Building 
MONTREAL, QUE, 


_ TELEPHONE 
MAIN 7300 


Services Rendered. 


We act as Executor and solicit appointment as such in 

We sdilatihie Kenteis. os dapat i Patines a 
: We offer a special service for the investment of savings. 

We receive Securities for safe custody and collection and 

remittance of revenues. 

We manage Real Estate and act as Agent to buy or sell properties, 


We act as Trustee for Bond I d as T. 
a racy aoa ssues and as Transfer Agent and 


Interviews and correspondence solicited. 
. 


financial interests of many communi- 
ties into the hands of a few men. 

Mr. Pontius, however, acknowledges 
that where large loans are needed to 
develop the industries of a community 
the bank with a number of branches is 
better able to serve its clients on ac- 
count of the large body of capital it is 
in a position to concentrate under the 
roof of one institution. He admits that 
in hig state a great many of the larger 
manufacturing concerns are compelled 
to go to New York to obtain the loans 
they need to carry on their business. 
Many of them already carry accounts 
in this city because in this way they 
can obtain access to large bodies of 
capital. 

“Branch banks have been success- 
ful,” says Mr. Pontius, “in certain 
portions of the state. We have one 
bank in Ohio that has more than 
twenty branches. It is the largest 
bank in the state. Others are adding 
to their resources by establishing 
branches. 

“A great many of the banks in the 
larger cities are taking over the smal] 
institutions and asking permission to 
establish” branches at these locations. 
They are being permitted to operate 
these banks but are not being per- 
mitted to establish further offices of 
this kind.” 

The new Ohio law, it may be men- 
tioned incidentally, interprets the 
word “contiguous” to mean ad- 
joining. A bank may establish a 
branch ten miles away from its head 
office providing the municipality in 
which the branch stands adjoins the 
municipality in which the head office 
stands, 


FEDERAL RESERVE SYSTEM 


Is Passing Crucial Stage of Its*Exis- 
tence, Says Harding 


WASHINGTON. — Gov. W. P. G. 
Harding, of the Federal Reserve 
Board, delivered an address before 
the Chamber of Commerce, Cleveland, 
Ohio, on “The Functions and Policies 
of the Federal Reserve System.” 
He said, in part: “The Federal Re- 
serve System is now passing through 
a crucial stage of its existence. y 
There is still a widespread misunder- 
standing of the functions, policies, 
powers and limitations of Federal 
Reserve banks and of the Federal 
Reserve Board. Enactment of 
Federal Reserve law and of its vari- 
ous amendments and operations of 
Federal Reserve banks have brought 
about changes in our banking struc- 
ture hardly less marked than eco- 
nomic changes that have been caused 
by the world war. . . . There is a 
world-wide demand for credit: Near- 
ly $25,000,000,000 of Liberty bonds, 
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BANK IN THE RIGHT ~ 


No Ground for Charge in Dominion 
; Trust Case 
VANCOUVER. — Replying to the 

contention of J. C. Gwynn, liquidator 


lef the Dominion Trust Company, that 
the Royal Bank has advanced loans 


without. having made complete en- | 


-quiry into the standing of the com- 


pany in respect to its real duties, a 
letter was presented to the court by 
A. Bull, counsel with Sir Charles Tup- 
per, K.C., for the defendant. This 


was written under date of November 
11, 1913, bearing the seal of the Do- 


minion Trust and enclosing a list of 
‘shareholders. The letter showed that 
,legal opinion had been given as to 
the correctness of the list of share- 


holders presented to the bank at the 
time the money was being borrowed 
by the company. 


“MODERNIZING” THE 
BANK OF ENGLAND 


Old Lady of Threadneedle 
Street Continues a Tower 
of Financial Strength 


London dispatches indicate that the 


ancient -pile that houses the Bank of 


England is to be replaced by a modern a 


banking structure. How the bank 
won its prestige and became a tower 


of strength in England is interesting- 


ly told in “English Public Finance,”,a 
study by the Bankers’ Trust Company 
of New York, which says: 

“Other ‘reforms,’ too, may dispense 
with some of the ancient usages of that 
ultra-conservative institution which to 
this da} clothes its messengers in sal- 


mon-colored swallow-tailed coats, flam- 
ing scarlet waistcoats, black trousers and 
high silk hats. The porter in crimson 
and gold lace still keeps watch in the 


entrance way. Thirty-six soldiers stand 
guard every night and have done so since 
1780. This picturesqueness may always 
remain. 

“But while some administrative 
changes to meet changed business condi- 
tions appear probable, however, there 
is no thought of amending the purpose 
for which the Bank of England was es- 
tablished, namely, to serve the British 
Government and the British people. This 
was made plain at a recent shareholders’ 
meeting. The” question was raised 
whether it was fair to the stockholders 
not to have the bank take advantage of 
present opportunities to increase its 
earnings and pay larger dividends, par- 
ticularly in view of the handsome profits 
returned by other British banks. The 
Governor responded ‘that public setvice 
was the first aim of the Bank of England. 
There was applause—and no further in- 
quiry about increased dividends. 

“Since 1834 the bank has regularly car- 
ried over $50,000,000 of the British na- 
tional debt—carried it at 2% per cent. 
interest since 1892. By a credit system 
it assisted the Government with advances 
of more than a billion dollars during 
the war. 

“The bank’s great influence is due to 
its possessing practically the sole right 
éf note issue in England, to its authority 
in management of public debt, to the 
acquisition of the Government’s deposit 
accounts, freedom from taxation and 
other privileges granted in return for 
its service to the State. Despite all this 
authority the ownership and control af 
the bank remains solely in the hands of 
its private proprietors. The State has 
no proprietary interest in the capital 
of the bank and no voice in its manage- 
ment. This private ownership dates from 
the organization of the bank in 1694.” 


EXCHANGED MARKETS 
Fluctuations of Minor Proportions— 
Sterling and Francs Weak 

The degree of fluctuation on the 
exchange markets was of compara- 
tively minor proportions throughout 
the week. Sterling exchange was 
weak, with the price range hovering 
about the $3.50 mark, the high being 
$3.5314, and the low $3.48%. Francs 
were fairly steady, but little strength 
was apparent. While New York 
funds have failed to be stimulated by 
prospects of increased shipments of 
Canadian grain products to the 
Southern markets in the near. future, 
the premium on Canadian funds con- 
tinues of substantial proportions, 
around 11 per cent. The fluctuations 
in sterling, francs and New York 
funds during the week were as fol, 
lows :— 

New York Funds 

Sept. 16—New York funds opened at 
10% and sold at 10 15-16 and 11 per cent. 
and closing-at 11 1-32. 

Sept. 17.—Opened at 11 per cent., sold 
down to 10 68-64, 10 15-16, 10%, closing 
at 10 31-32, ‘ 

Sept. 18.-Opened at 10 15-16 bid, sold 
at 11 per cent., closed strong at 11 1-16. 

Sept. 20.—Funds fairly steady, selling 

to 11% from 11%, but closing at 
11%. 

Sept. 21.—Opened at 11, sold up to 
11 1-16 and 11 1-32. " 
_ Sept. 22.—Opened at 11,. sold down to 
10 61-64, 10 29-32, 10%, closed at 10 15-16. 
Sterling and Francs 

Sterling 

Demand Cables 
. $8.49%4 $3.50 
50% 3.5144 
3.58% 3.54 
3.581% 3.54 
3. 
S: 


Frances 
Demand Cables * 
15.24 15.22 
14.92 14.90 
14.47 14,45 
14.27 14.25 
14.50 14.48 
14.95 14:93 


Sept. 
Sept. witca 
Sept. 
Sept. 2 
Sept. 


e+e 8:50%. 8.51% 
Sept, 22 .... 


4. 
3. 
3. 
48%, 3.49 
MONTREAL SATISFIED 
MONTREAL.—The Montreal Board 
of Trade is satisfied with the recent 
decision of the Railway Commission 
regarding the increases in railway 
freight rates, and has declined to take 
part in any appeals against such a 


~EXCHA‘ 
UNION BANK IN 
WALL ST. DAMAGED 


Only One of Canadian Bank- 


ing Offices Located in the 
Stritken Section . 


By Resident Representative. 


NEW YORK.—With the exception | 


of the office of the Union Bank of 


Canada, located at 49 Wall Street, the 
offices: of the various agencies 
Canadian banks in the financial dis- "| 


trict escaped serious damages as a/ 


result of the bomb explosion of last | 


Thursday. None of the employees ! 
were killed or injured, although a! 
number had very narrow escapes. The 
office of the Union Bank Agency is 


located on the corner of William 
Street but a few dodrs east of the 


point where the explosion occurred, 
and as a result the front of the build- 
ing in which it stands sustained a 
considerable part of the full force of 


the explosion. Both the windows of 


the agency facing on Wall Street were 
blown into the office. Neither of the 
agents of the bank, who have their 
desks deneath these front windows. 


were injured, although both were 


showered with fragments of broken 
plate glass and considerably shaken 


p- - a 
Although the offices of the other 
Canadian bank agencies escaped in- 


jury, thanks to their distance. from 


« 
the scene of the explosion, the Post 
and Flagg Building, which stands on 
the north side of Wall Street a few 
doors above the Sub-Treasury, and 


which was recently bought by the 
Merchants Bank of Canada, was con- 


siderably damaged. Practically every 
pane of glass in the building was 
smashed and driven-into the offices. 
Fortunately the building was stand- 


ing empty, having but recently been 
vacated by Post and Flagg. 


NOVA SCOTIA 
W. E. King, manager of the Lethbridge 
branch of the Bank of Nova Scotia, has 
been transferred to Calgary as manager 
of the west end branch. B. M. McLeod, 
of the Guelph branch, will succeed Mr. 
King at Lethbridge. 


MONTREAL 
The Bank of Montreal has closed its 
temporary branch in the C.P.R. Co.’s 
hotel at Banff, Alta., for this season. 
E. S. Shannon, of the Rossland branch 


of the Bank of Montreal, has been ap- 
pointed manager at Kimberly. 


DOMINION 


. A. Bogert, general manager of the 
Dominion Bank, accompanied by several 
of the directors: A. W. Austin, R. J. 
Christie, R. S. McLaughlin, W. W. Near 
and Sir Augustus Nanton is now on a 
tour of the Western branches, and will 
not return to Toronto before the middle 
of October. 


COMMERCE 


_G, W. Davis, of the Weston branch of 
the Canadian Bank ‘of Commerce, has 
been transferred to the Danforth and 
Greenwood branch. , 

H, R. Johnston has been transferred 
from the Lougheed branch to the head 
office of the bank. 

C. F. Yates, of the Orangeville branch, 
has been transferred to the St. Cathar- 
ines branch. - 

E. R. Holmes has been transferred from 
the St. Catharines branch to Simcoe. 


MERCHANTS 


A new branch of the Merchants Bank 
has been opened on South Hill, Moose 
Jaw, with J. D. Rapell as manager. 

F. W. Clarke, manager of the branch 
at Athens, Ont., has been transferred to 
Montreal. ‘ 

W. D. Thomas, manager of the Lan- 
caster branch of the Merchants Bank, 


has been transferred to the branch at 
Athens. 


PROVINCIAL 


_During the month of August the Pro- 
vincial Bank of Canada opened six new 
branches, these being situated at Rose 
Corner, Ont. (sub“‘to Alfred); Woburn, 
Que. (sub to Lae Megantic): Chartier- 
ville (sub to Lac Megantic); Notre Dame 
des Bois (sub to Lae Megantic), Panin- 


eauville, Que.; S. Camille de Wolf. 2 
(sub to Wotton). . a 


Weekly Bank Clearings 


(In connection with same week last year.) 
Eastern Cities 
Sept. 16, 1920 Change % 
Montreal ...... $ 139,075.170+8 19,312.324 
‘Toronto 100,041,774+ 138,215,800 
Ottawa 8,458,094 + 35,755 
Quebec 7,143,983 + 710,983 
London 3,418,475 + $43,514 
Halifax 5,909,228 + 1,094,876 
| St. John 3,049,621— 18,121 
Windsor 3,948,576 + 292,356 
Brantford 1,432,420+ 346.035 
Kitchenem, .... 1,114,481 + 134,605 
Sherbrooke ... 1,265,338 +- 222,049 
1,073,971 + 61,508 
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Total, East. .. 
Moneton 


275,931,1314% 86,751,744 
920,327 
Western Cities 
Sept. 16, 1920 
$ 54,287,71754+$ 
18,897,204 -+- 
8,324,189 + 
5,131,962 + 
4,150.798-—— 
2,231,092 + 
2,960,402 + 
1,809,457 + 
921,470+ 
784,483 + 
745,348 — 
560,689 + 
434,517 + 
738,873 +. 


Total, West. ..$ 101,978,264 
+3 . ~~ 


ow 


Change 
3,749,899 
4,283,039 
15069950 
764,012 
1,093.006 
127,960 
848,782 
11,450 


Winnipeg 
Vancouver .... 
Calgary 
Edmonton 
Regina 
Saskatoon .... 
Victoria 


Lethbridge .... 
Brandon 

Fort Wiiliam.. 
Medicine Hat . 
Prince Athert. . 
N. Westminster 
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OPPORTUNITIES 


Members Montreal Stock Exchanges 
MONTREAL TORONTO 
98NotveDameSt.W. 33 Melinda St, 


Main 1493 Adel. 2246-7 


STUER 


UNLISTED 


PULP AND PAPER 
SECURITIES 


Dryden Pulp and Paper, com, 
Mattagami Pulp and Paper, 
~ ¢om, 


Riordon, pfd. and com. 

Whalen Pulp and Paper, 
pfd. and com. 

By investing in such Securi- 

ties as the above, you become 


a proprietor in Canada’s 

greatest industry. 

Write us for full informa. 
tion. 


— SALFOUR, WHITE 
& COMPANY 


INVESTMENT BANKERS 
136 St. James St., Montreal 
Telephone Main 1516-1517 @ 
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ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits.. 1,082,276 
Deposits 35,548,823 


: 


0 
St. Andrew Square, Edinburgh. 
Cashier and Gen. Megr., A. K. Wright 
Secretary, J. B. Adshead. 


London Office—3, Bishopsgate, E.C., 2. 
Wm. Wallace, Manager. 


Glasgow Office—Royal Exchange Square 
and Buchanan Street. 
Thomas Lillie, Agent. 


172 Branches throughout Scotland. 


Banking business cf every de- 
scription transacted. Deposits 
received at interest repayable 
at eall or at notice. Drafts, 
Circular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 
cial establishments. Correspon- 
dence invited. 
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UNLISTED 
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SECURITIES 


Jryden Pulp and Paper, com, 
attagami Pulp and Paper, 


com, 
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Whalen Pulp and Paper, 
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By investing in such Securi- 
ties as the above, you become 
a proprietor in Canada’s 
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sarment sacuRrit 


to. 
1 Bank Bldg. . \ Toes 


back and is killed. So far as its security 
is concerned, if is the first 

upon the bank, ahead even of the 
state, and every bank guarantees by 
a very simple system the notes of 


CHANGES IN 
BANKING SYSTEM 
OF UNITED STATES every other bank. 
Thus under no circumstances can 


Three Revolutions Noted;|any private individial lose by the 

Five Different Systems | failure of the bank, or lose because 

Employed of geographical reasons. Every Can- 

i 4edian bank is forced to have in every 

THE FEDERAL RESERVE province in Canada a centre of re- 
Desired Such as Can- 


demption. So we have a circulation 
which can only be inflated because 
Piuidity we tas “Aaoaut prices are inflated, and an undue 
dian na ere 
cues of the Canadian 
Note System 


Bank 


amount of business has been under- 
taken by the loans the bank has made. 
But when prices fall and loans are 
oe restricted the bank note circulation 

This is the second article based ON) at once lessens in volyme in precise 
@ paper by Sir Edmund Walker, and) accordance therewith. * 


deals with outgtanding differences be-) wy ites issued by a state bank, 


7 systems of Can-|, 
ono emia tes 7 Next |if they are legal tender, or any notes 
- ; 


week the two systems will be com- issued by a Government, having legal 
red as they worked under -the| tender quality, do not regularly come 
Sie of war-—J.W.T. back for redemption. They will if 
The United States have passed ae gore, holding them needs 
least three sweeping re- gald. here is no such thing as the 
through at banking, and altogether daily habit of cancelling such notes 
volutions in bank" : sstems. There |#"d if they are the notes of the gov- 
have had five ee of ce no evo-|¢rmment they are only an evidence 
has been, wey aut hare “beta been | that the government owes money to 
lution at al, Due The National |5°mebody, not that some commodity 
three ee ae the United "Staten is being produced or moved to mar- 
banking ae es s tnetlaction system; | ket. . The money passes by virtue of 
was admittedly an Amer a fiat, and is apt,to stay out, because 
it was not admitted in the American], " « ¢ 
aners, but many of their bank- it is a legal tender. That is the 
Said admit it : difference betwee the two systems. 
si : You can have a country most seriously 
The attempt 2 wee the Oa ~ inflated, as you have in England at 
Federal Reserve Systen Bive | the present time by the issue of too 
the United States fluidity regarding much fia® money.. 
capital—that it shall flow out easily : 
to the right places—and to give Exigencies of War 
solidarity so far as the nation is con-| You will find very few countries 
cerned, that is the power to make|jn the world where the privilege of 
the assets of all the banks a dynamic] note issues is left to the banks. In 
arm of the state in time of trouble.) almost every country that privilege 
Their share in the finance of the war] is sooner or later taken away from 
could not have been. carried out if it}the banks and given to the govern- 
had not been for the Federal Reserve| ment, or to a central bank issue, 
system. In framing the Federal Re-| which is the government instrument. 
serve system the Canadian system was | The reason for that is almost invar- 
considered, but the-introduction of the iably the same; war has caused the 
branch system was impossible, owing | country to resort to some form of ex- 
to the fact that this would require pressing debt, and one form has al- 
many thousands of different banks to| most always been an issue of legal 
fall into branch groups, and I cannot|tender money, and they have almost 
imagine how this could be brought| always had to seize the banks’ circu- 
about. When suggestions have been}lation privileges in order to put this 
made in the United States—and I]in circulation. That is 
proposed it as early as 1893 that| what happened in 1862, when Salmon 
they should make branch banking per-}| P. Chase had to face the Civil War 
missible as well as individual bank-| situation in the United States. The 
ing, and let each stand or fall by suc-j government put a tax of ten per cent. 
cess—-some of the ablest bankers in}on the bank note ciréulation, thus 
the United States said: “We would‘enabling it to put the government 
never consent to that, because we| notes out in their place. 
know we should have to knock under 
to the big fellows in New York and 


Chicago, and this branch banking] WHAT BECAME OF 
would sweep the little fellows out of} THIS $1,000 PACKAGE? 


existence. But in the United States . 
a peculiar situation exists; they have Unusual Case Involves Teller 


had t rmit systems - 
ing within the area of large eities,| @04 Customer of Bank at 
North Sydney 


while a system covering various cit- 
ies is not permissible; one bank has ay Racbbent hevaibeadalivs 
now over forty branches in New York ; 
City, : HALIFAX.—The town of North 
Be a B hes All d Sydney has been having a little sen- 
oreign branches Alowe sation over a banking transaction. It 
They have also discovered that|is alleged on behalf of a teller in the 
while a bank in the United States| branch of the Royal Bank there that 
may not have branches in the United |® payment of $1,000 in excess of what 
States, it may have as many as it}|@ check called for was made, and as 
likes in foreign countries. At home|@ result John R. Horwood was arrest- 
they must do all their business under|¢¢ on @ warrant charging him with 
one roof, but they can go abroad and|the theft of one thousand dollars, the 
cultivate business in foreign countries property of the bank. The case is 
without these restrictions. known an that of McLean vs. Hor- 


rood, t h ] i 
There is anether difference between — sone of .the* teller: ‘being 


the two countries which affects almost 
everything. The American is taught 
to do the thing that the statute book 


At the preliminary investigation 
before the magistrate, Miss McLean 
noe eters . | testified that she cashed a check for 
dy he wre do; the British idea - $1,800 for Horwood, giving him $800 

e reverse of this—to do the thing|/in ten and twenty dollar bills and a 
that it seems honest and natural to. package which she thought contained 
do, provided the law does not pre- $1,000. Horwood, she testified, com- 
vent. Canadian banking developed! menced to count the money before the 
without the state giving power to g0| wicket but in a moment disappeared 
tc foreign countries or even to e8-|from view. Half an hour later the 
tablish branches at home, without the] plaintiff discovered her cash $1,000 
State giving anything except very|short, having given, she declared, a 
general powers, and we have done| $2,000 package to Horwood instead of 
things because they seemed the na-| $1,000. Horwood, on being summoned 
tural things to do. Later some of|*> the bank said he was too busy to 
these powers appeared in the statute|come, but telephoned that the money, 
books. I remember a time when the|less $800, was deposited in the bank 
national banks of the United States}of Nova Scotia. Inquiry showed that 
felt that they could not keep an ac-| $1,000 had been deposited there but 
count in London, England, or draw|no trace was found of the missing 
bills of exchange on foreign banks, thousand. The case will be further 
because the statute did not definitely | ‘vesticated. 

Say they could. These two differ- 
ences are worth considering. 


. 


“CANADA'S POSSIBILITIES 


. The Royal Bank of Canada, which 
In my opinion the only paper money|y». extended its banking facilities to 
that should be permitted, except uN-|the United States, has issued a pam- 
der the stress of war, is such a note! nhlet containing facts about Canada, 
as that issued by a Canadian bank.|jn which American corporations seek- 
It was suggested at the beginnning ing establishment here are most like- 
of the war that bank notes be made ly to be interested. “Canada’s pos- 
& legal tender, but this we had the! sibilities” is the title of the pudlica- 
00d sense to refuse. The fundamen |tion, and it deals with Canada’s in- 
tal thing about the Canadian bank | dustries, finances, Government, bank- 
note is that it is issued always tojing system, and reviews at the same 
Perform some credit service. It is|time the opportunities awaiting the 
only a temporary instrument andjinvestor in the individual provinces of 
when it performs that service it comes the Domimion, 


Our Note Issue 


PUTTING SELLING 
ARGUMENTS INTO 
BANK ADVERTISING 


More Progressive Ideas Are 
Now Generally 
' Favored 


A TYPICAL CASE 


Effective Campaign Conducted 
in Fruit District of British 
Columbia to Sell Local ' 
Service 


While the advertising system gen- 
erally employed by the banks in the 
past has been to get out something 
stereotyped, which was “safe and 
sane,” and could be used indiscrim- 
inately in all fields, there has re- 
cently been developing a tendency to 
get some real selling value into the 
“copy”—an appeal to customers and 
prospective customers in particular 


fields. The following is from a paper 
published in the Fraser Valley in 
British Columbia, and it is typical of 
the more advanced style of bank ad- 
vertising: 

Fruit growers. who have to return 
money to their customers for fruit not 
shipped will find our Money Orders a 
convenient and safe means of remitting. 
They are sold at the following rates, and 
are payable at any bank in Canada. 
$5.00 and under .... .........4. ee 
Over $5, and not exceeding $10 
Over $10.and not exceeding $30 
Over $30 and not exceeding $50 .... 15¢ 

Customers of this bank may, if desired, 
send us a list of remittances required 
and we will mail them the necessary 
Money Orders, debiting their account 
with the cost. 

The head of the publicity depart- 
ment of one of ‘the leading Canadian 
banks tells me that there is now a 
more general desire on the part of 
the aggressive banks to encourage 
this style of advertising. The direct- 
ing officers of our banks are not yet 
prepared to go so far as they have 
gone in the United States in mer- 
chandising service, but certainly a 
start is being made in that direction 
and methods are now employed to get 
business which would have been re- 


exactly|garded as startling, not to say un- 


dignified, by the bankers of even a 
decade ago. And, as I have previ- 
ously expressed, I believe that the 
keen competition in the Canadian 
banking field will be responsible for 
still longer strides in this direction. 


The Managers’ Initiative 


} With a number of banks to-day the 
pescation is not one of trying to keep 
to the old sterotyped style but to 
get the co-operation of the local man- 
agers to conduct a real selling pub- 
licity campaign. Of course this must 
be done with great care. The usual 
course is to get the ideas of the man- 
ager as to what will sell the bank’s 
services in his particular field, and 
then adopt these ideas in a series of 
advertisements or to incorporate the 
ideas of a number of managers in a 
broader series, suitable to sections of 
the country or communities in which 
conditions and requirements are 
similar. 

In some cases managers are permit- 
ted to conduct their own campaigns 
so far as copy is concerned. This is 
a very good arrangement and usually 
leads to splendid results, but in the 

\great majority of cases it is advis- 
able to have the co-operation of head 
office on points of technique. It is 
highly important to have the interest 
and the co-operation of the manager 
if the best results are to be obtained 
from advertising, and it will undoubt- 
edly be to the interest of the. latter 
and his branch to give the matter 
careful attention —J. W. T. 


GOLD FROM ENGLAND 


Federal Reserve Banks to Take De- 
livery of Purchase 

NEW YORK. — Federal Reserve 
banks have decided to bring to’ this 
country the gold which is being held 
at the Bank of England, London, ear- 
marked for their account, and ship- 
ments will probably begin within a 
short time. 

This gold was purchased in August, 
1919, by the Federal Reserve banks 
from the United States Grain Cor- 
poration, which received it from Ger- 
many in payment of food stuffs. In 
September and October, 1919, this 
gold was shipped from the Continent 
to the Bank of England, and since its 

‘arrival there has been included among 
the reserves of the Federal Reserve 
banks appearing on their statements 
under the caption “Gold with Foreign 
Agencies.” 

At that time, the total value of the 
gold was $176,540%76, but this total 
has been reduced \to $111,456,044, 
through sales: of goM from time to 
time in moderate angjounts to banks 


Rain and Shortage of Help the 
Cause — Movement of 
Wheat Now Better 


“ By Resident Representative. 

REGINA. — Rain and a shortage 
of harvest help are given as the rea- 
sons‘thet have put the date of 
threshing in Saskatchewan about two 
weeks behind that of 1919. - Wheat 
receipts according to the Saskatche- 
wan Co-operative Elevator Company, 
which operates 317 elevators through- 
out the province, have been delaYed 
two weeks behind last year. With 
the help of 15,000 harvesters brought 
from Eastern Canada the threshing 
of Saskatchewan’s 134,000,000 crop 
is now about completed and the wheat 
is headed to the Great Lakes. 

Railway officials declared that on 
September 20 some 300 cars of Sas- 
katchewan and Alberta wheat were 
passing through Regina daiiy over 
the C.P.R., and that ab6ut one-half 
of this was coming from the Regina 
district. As to a car shortage officials 
state that there is no danger of one. 

Summed up, experts say that while 
the wheat was slow in commencing to 
come in, it was moving faster on 
September 20 toward the elevators 
than was the case in 1919. 

Just at present it is impossible to 
secure any definite statement as to 
the grading of the wheat that has 
been received, but the impression pre- 
vails that it may not grade quite as 
high as those who have been talking 
“all No. 1” would seem to indicate. 


OVERSTOCKED ON TIRES 


Akron Concerns Curtailing Operations 
—Overestimated Con- 
sumption 

AKRON.—The reaction in business 
of the tire companies is now so well 
known as to require no extended com- 
ment. All of the Akron companies 
are curtailing heavily, viz., Goodrich; 
Goodyear and Firestone, somewhat in 
the order named. All of the big com- 
panies, United States apparently to 
less degree than the others, are over- 
stocked with fabric tires. 

The fact of the matter is that there 
is at present a full 331-3 per cent. of 
excess capacity in the country for the 
manufacture of fabric tires> The con- 
suming public has been educated up 
to the better Value in cord tires so 





that most of the companies, notwith- 
standing the fabric tire conditions, are 
unable to supply all cord tire demands, 





In general it appears that tire 
manufacturers overestimated the 


probable tire consumption of this 


year. 
45,000,000 tires, this’ estimate being 
based on four tires per car in 
use or to be manufactured. Inciden- 
tally five tires used to be the allow- 
ance per car. Largely because of 
superior quality of tires manufactur- 
ed to-day compared with a few years 
past and possibly because of curtail- 
ment of traveling in the West because 


of gasoline shortage, it is believed } 


the average per car will not be much 
over three tires. And the result is that | 
37,000,000 tires is now a closer esti- 
mate of this year’s consumption. 


THE POST’S VISION 


Referred to at Convention by J. ‘W. 
Lyon 
Referring to the policy of THE 
FINANCIAL POST at the annual 
meeting of the Hydro municipalities, 
J. W. Lyon said: 


When the Ontario Government an- 
nounced that a Royal Commission was to} 
be appointed to investigate the feasi- 
bility of a Hydro-Radial system, and be- | 
fore the members of said commissii:n | 
were named, THE FINANCIAL POST, in| 
an editorial, stated that the men to be; 
appointed on this commisS#en should be! 
“men of vision,” men who could see into |} 
the future for ten or twenty years, men 
who could estimate for years to come the 
rising cost of constructiqn of electric | 
railways and the future costs of labor, 
of railway stock, maintenance and equip- 
ment of all kinds. 

I thank THE FINANCIAL POST for; 
laying down that platform, and if tha/ 
Ontario Government is acting on that 
basis I will also thank the Ontario Gov- 


It was originally placed at | 2¢¥¢ 


and what kind w 
eontinue the cheapest in the years 
come, Power es coal for 

not survive. For forty years parent 
cite coal sold at the mouth of the pi 
$1.25 a ton, to-day it is from 6 to 8 til 
that price, while the workings are be: 
coming deeper all the time, the cost 0: 
labor increasing, the mines. becomin; 
gradually exhausted, increasing. fre 
rates, and a number of other things all 


tending to increase the price. 7 

Mr. Lyon was re-elected without 
, evidence that he regretted the re- 
fusal of the convention to accept his 
resignation. = 


CANADIAN” 
PACIFIC — 


IGHT years ago Canadian 
Pacific touched 280. It is 
now selling at less than half that 
figure, although the reproductive 
value of its properties is much 
-reeter than before the war. 


Cne of the trincipal reasons for 
the cecline in the price of the” 
stock was the falling off in net 
edrnings during the war in con- 


sequence ofihe abnormalincrease - 


Government, Municipal 


and 


Corporation Bonds 
To Yield 


n operating costs. 


_ This condition has beenremedied 
| by the recent rate increase, 


| Jhe restoration of Canedian 
| Fecific to its fosition as the 


| tremier Canadian investment 


5.90% to 744% 


| stock has not yet been realized 


| by the public. 


We have a very complete 
list. Before investing se- 
cure particulars of our 
offerings. 


ner enene 


EASTERN SECURITIES 
COMPANY, - LIMITED 
St. John, N.B. Halifax, N.S. 


| 
i 


| When this is the case it will nog 
| be possible to buy the stock at 
| present prices. 


Write for our special circular 
in regard to Canadian Pacific. 


McCuaig Bros & Co. ~ 
Siembters of the Montreal Stock Exchange 


Cor. Notre Dame & St. Francois Xavier Sts, 4 
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BLUNDERING BOLSHEVISTS 

T is difficult to imagine by what mental process the 

perpetrators of the Wall Street disaster came to the 
conclusion that they could advance the Soviet or any other 
campaign in America by bomb methods. Perhaps no bet- 
ter explanation could be given than that they were Bol- 
shevists. They have shown once more that they have no 
conception of the temper and ambitions of the great body 
of the people of Canada and the United States. 

The plot was a clumsy affair in all respects, but the 
probably unexpected destruction of clues by the very force 
of the explosion itself, the wholesale slaying of pedes- 
trians, the majority of whom were clerks and messengers, 
caused a feeling of horror throughout the country which 
should prove an effective boomerang to those responsible 
—or to their ambitions if they should be so fortunate as 
to escape the direct consequence of the dastardly act. 

-If there has been a lesson in this catastrophe it has 
been that efforts to slay leaders in business and destroy 
financial institutions which are the development of gen- 
erations of sound constructive, economic progress only 
react upon the heads of the majority. As it was, many 
people going ‘about their daily affairs were hurled into 
eternity. Had the plotters even succeeded in temporarily 
wrecking the financial machinery of America the same 
people, the general public, would have suffered in the end. 

" In view of this evidence that the Reds are active in 
America and that there is a real menace in Soviet propa- 
ganda as has so often been emphasized in THE FINAN- 


they appeal to the radicals 

of the international unions. Nearly all 

have their own official organs and the mem 

upon them for news of their craft. Such workers d 

take any interest in the-radical sheets and these have 
practically no influence with them. So in other journal- 


istic fields intelligent advertising must appeal to the 
reader’s best ideals and interests; the advertiser who en- 
deavors to secure an advantage over the reader by some 
form of subterfuge or trickery will in the long run find 
that he is wasting his money. 

In buying publicity an honest appeal through a de- 
‘pendable publication which holds the confidence of its 
readers will always be found to be most effective. The 
Audit Bureau of Circulation places a hall mark upon its 
member publications which can be used as a safe and 
reliable guide by advertisers. 


REGARDING EMPIRE TRADE 

Mf ANUPACIuaaes and others interested in export 

trade will undoubtedly find a significant connection 
between announcement from Ottawa in THE FINAN- 
CIAL POST last week that the Trade Mission established 
overseas by Lloyd Harris was to be wound up and the 
yiews of that gentleman on the development of trade 
within the Empire as expressed in Toronto this week be- 
fore the Congress of the Boards of Commerce of the Em- 
pire. Mr. Harris made some practical suggestions which 
were evidently born of his own experiences in London 
and on the Continent, and they were received with marked 
attention. He offered the criticism that anpointees of 
the various governments having to do with affairs of busi- 
ness, which they usually do not understand, have had 
no practical training, and are bound around with con- 
ditions that keep them from developing. 

After the signing of the armistice Mr. Harris was in 
London. England, for some months. as head of the Can- 
adian Trade Mission there, and ‘he had a splendid oppor- 
tunitv to see where the trouble was coming from in the 
develonment of more trade between the various parts of 
the British Empire. Mr. Harris cannot reconcile the idea 
of more trade and leaving the government trade organiza- 
tion as it is at present. : 

“The resources of the British Empire need co-ordina- 
tion,” stated Mr. Harris. “A government is not greater 
than public opinion, and there are times when it must be 
forced. A gathering such as this-(the Chambers of Com- 
merce) should have men with the vision and the knowledge 
to develop Empire trade as it should be developed.” 

Mr. Harris, goes further. He believes that the body 
to take care of this work should be known as an Empire 
Trade Council, to be composed of three representatives 
from each outlying part of the Emvire, the British Gov- 
ernment also to appoint members. This should form a per- 
manent trade council in London. The appointments to 
that body should not be made for political purposes. Those 


CIAL POST and as is recently emphasized by Sir Auckland | receiving the appointments should not be paid members. 


Geddes, Premier Meighen, 
others in positions of large public responsibility, the 


strong stand of organized labor in Canada at the Windsor 


congress has been received with a note of relief. Under 
the able leadership of Tom Moore, the labor chiefs are 
evidently determined to put up ‘a strong fight against the 
Red propaganda in Canada. Unfortunately it would seem 
quite possible that such a fight will be necessary. 


CANADA’S FOREST RESOURCES 
HAT Canada’s one hope of balancing her credits with 


the United States lies in her forests, and that she is 


using them to the utmost, is the opinion held by “Editor 
and Publisher,” New York, which publication adds: “The 
morale of the people of the United States is more depend- 
, ent upon the daily newspapers of this country than upon 


any other agency in our national life. Nevertheless, only 


one-third of the newspapers issued in 1919 are printed on 
the product of American’ forests.” 


These observations on Canada’s pulp and paper indus- 
try will hold special significance to readers of THE 


FINANCIAL POST in view of the’ comprehensive statis- 


ties regarding paper-making, pulpwood resources, profits 


and investors’ prospects given in this issue. At the same 
* time the necessity for a constructive policy of conserva- 
~ tion and reforestation is becoming more and more evi- 


dent, Our forest resources are not inexhaustible and they 


+ are being used at a rapid rate. In this respect there is 


an example for Canada in German thoroughness. Re- 
garding Germany’s policy of forest conservation, - “Editor 
and Publisher” says: 

“For fifty years Germany has been pointed to as one of 
the nations with a real government policy of forest conserva- 
tion. The manner in which her forests were kept up prior to 


the war was one of the marvels to men of other nations inter- 
ested in the subject. There is every indication now that 
those well-nursed forests are going to. Germany’s trade 
salvation for the next twenty years. The world shortage of 
timber is so pronounced that we are going to beg, with other 


nations, for a chance to secure a share of what she has 


stored up during the years, while oth ‘ 
ally this, caer , e other nations, and especi 


“This month the first shipment of newsprint from Ger- 
. It will b 
followed quickly by other shipments. This single iB sr of 
the forests is going to be used to establish a cotton-buying 


_ redit in the United States—the first step in trade resumption 
on a large scale.” 
Extravagance in the administration of national re- 


sources has often been charged against America by the 
more experienced public men and far-sighted economists 
of the old world. Canada should see that the future of 


Pe her pulp and paper industry is given intelligent protection. 


; SHORT-SIGHTED ADVERTISERS 
* Bt using their editorial and news columns for printing 
material which is framed to please the advertiser 


rather than to interest and benefit the reader, a certain 
_ type of parasite publications eke out a precarious if at 
times bountiful existence. We have recently heard of a 


manufacturer who in the past year has spent about $5,000 
_ With certain so-called labor papers and who is now won- 


dering what he got out of it. In the financial and othe 
_ journalistic fields there. are a number of these proposi- 
tions, papers which endeavor to market their editorial 
uence instead of building up that influence by serving 


Premier Lloyd-George and 


The idea of Mr. Harris is that there are enough men in 
the country who wotld tackle such a proposition with the 
sole idea of being able in this way to render some service 
to the country, and to bring the outlying parts. of the 
Empire closer together. The appointments would be made 
for a term of three years, with new men coming in at 
intervals before all the older members dropped out, in this 
way carrying out the continuity of the programme. 

The speaker was particularly plain in making his mean- 
ing clear, that on no account should the carrying out 
of such a scheme be left in the hands of government 
officials. 


EDITORIAL BRIEFS 


DON’T pay more for sugar—or anything else for that. 
matter—than is necessary. Spending with judgment will 


do a lot to reduce the cost of living and bring about more 
healthy conditions for business. 


* * * 


IN SUGGESTING that the New York Legislature has 
plunged into a housing program with “unfortunate haste,” 


the American Bankers’ Association points out that: “It is 


notable that much of the discussion by candidates appears 


to have been directed more to the sympathy of certain 
radical districts in New York City than with a view to the 
framing of policies of permanent value.” 


* * & 


C. A. MAGRATH, International Joint Commissioner, made 


the suggestion in London that Canada’s transportation 
future lay in having the Government systems linked up 
with the C.P.R. for operation by the latter. The majority 


of business men in Canada will, however, doubt that such 


a step would be in the country’s best interests. Fair com- 
petition between the C.P.R. and the Government lines will 
do more to maintain efficiency than an unwieldy monopoly. 


* * * 


TWO years ago Peter McArthur and the Toronto Globe 


were much upset because THE FINANCIAL POST called 
attention to the fact that simply because the milk dealers’ 
combine of British Columbia was formed by agrarian in- 


terests they claimed that it had many virtues, whereas all 
other combines had many evils. What is the opinion of 
Peter and The Globe to-day in view of the report from 


Vancouver that the milk dealers’ combine has become an 
out and out protectionist institution—demanding protec- 
tion from the competition of American milk prdoucers. 


And what is more, the argument is used that protection 
would be in the interests of the consumer. 


A slump in commerce and industry as the outcome of 
the war was predicted by Dr. J. H. Clapham, of King’s Col- 
lege, Cambridge, addressing the section of Economic Sci- 
ence and Statistics at the British Association at Cardiff. 
The slump, he said, was more certain in the case of the 
United States than with Britain, but it was pretty certain 
there also. The crisis was likely to begin in the field of 
jnance, spreading to ihdustry, and giving a bad spell of 

employment comparable with the po t ~-ar unemploy- 
nent of a century ago, and more danger =: °-cause of the 
nigh standard of living te which most jcople were now 


oe See , a7 a 


whole matter was first broached and 
haphazard, hit or miss groping in the 
taxatio of all pro ion in some cases. 

sesiicy 6 ae Cae  kaepaanne Peet teale-= that the Govern- 
ment alleges wholesale frauds against retail merchants for not making 
complete returns. Because the retailer could not see what the Government 
was froping after in the dark, he is held to be the one to blame and im- 
mediately stringent measures are to be taken to bring him to time. 

In the first place the taxation scheme was launched without sufficient 
forethought and without securing the advice of those who were acquainted 
with the obstacles which would have to be surmounted before such a plan 
could work successfully. The result was that the plan had no sooner been 
launched than it had to be withdrawn and a new set of rules made, which 
showed very little improvement over the first attempt. Throughout the 
whole summer amendment after amendment was made to the original reso- 
lution, which has resulted in the production of something which is not suf- 
ficiently understood by the average retailer that he may feel confident he 
is not committing some offence unconsciously. And to add to the ignominy 
it is a fact that many of the Government’s own officials representing the 


Inland Revenue Department are either not fully acquainted with the facts. 


T. K. McNAIR, of the bo 
J. F. Stewart & Go, underwent Bap 
a mua this week and i. 


W. J. PTOLEMY, for thirty-three «| 
deputy provincial treasurer ‘tor ‘hen 
vince of Manitoba, died at his ho Pre. 
Winnipeg this week. He was bene in 
Smithville, Ont., in the year 1350, ane 


was engaged in various enterpri 
ing the earlier years of his life. It emem 


yj 


in 1883, then a young accountant in Wigs | 


nipeg, that he was asked to do 80 
for the provincial government, ‘He 
charged his duties so efficiently thapys 
was prevailed upon to take over the “ 
ies of accountant in the department, F, 
years later he was appointed to the posi. 


tion of deputy provincial treas : 
he retained until his death. — 


J. F. DARLING, of London, Engla 
whose paper on the “Stabilization of In. 
ter-Empire Exchanges,” delivered in T 
onto this week at the Congress of es 
Chambers of Commerce of the Britist 
Empire, was one of the outstanding fe 
tures of the sessions, is a director of Ps 
London Joint City & Midland Bank. = 
formerly general manager of the London. 


Joint Stock Bank. Speaking on ; 
dm 


= 


or else iney are too dependent upon higher officials to dare to give a ruling} tions in England he said that Gre 


on something they do not quite understand. There has been a great deal 
of bungling all along the line and now the retailer is the one who is going 
to pay the penalty. 
Some of the “Offences” 

Some experiences of hardware dealers who have been unconsciously 
committing an offence against the regulations are enumerated herewith. 
One prominent dealer in Western Ontario has a tinshop and makes any- 
thing from a tin cup to an eavetrough. Wishing to confirm the opinion 
expressed that under such cifcumstances the store owner would be con- 
sidered to be a manufacturer and should be paying a 2% tax on all such 
lines made on his premises, he thereupon wrote to the local representative 
of the Inland Revenue Department and was advised that a ruling would 
be secured on the matter. Though several letters have changed hands be- 
‘tween these two parties, no definite ruling has been given him yet and no 
tax has been paid. The Government states that ignorance of the regula- 
tions is no excuse. ; 

Collects Tax on Ammunition 

Another dealer from the same district has been collectingsthe tax on 
ammunition ever since the regulations were made effective. It will be 
‘recalled that in the original resolution this was the procedure to be fol- 
lowed: But in the shake-up the responsibility for collecting and forwarding 
the tax on ammunition was transferred to the manufacturer. This change 
was hidden away in the text of the second resolution in such a way that it 
was days before it-was found. No doubt there are many retailers who 
have not discovered the change yet and have been charging the customer 
the amount of the tax over and above the manufacturer’s chargé for tax, 
thus collecting it twice. Then, again, another dealer from Northern Ontario 
says some hardware dealers in that district had purchased large stocks of 
ammunition before the tax was transferred to the manufacturer and then, 
of course, they applied it erroneously and found out later when they had 
taken much money from local customers that they were not entitled to. 


Retailers Grope in the Dark 

Furthermore, what has happened to the money collected under the 
original resolution on other lines such as nickel plated ware, etc., which 
were free from tax before the second resolution came out, and before any 
returns were made? Did the Government make any provision covering 
such circumstances so that retailers wotld not be left to grope in the dark 
and have them held up to public scorn as being responsible for high costs? 

Fishing tackle is another point on which there is much misunderstanding. 
The resolution says articles over 50 cénts in value are to be taxed, but the 
ruling was once given that if two articles or more were purchased at one 
time and each was under the 50 cents, but the total was over 50 cents, 
then the whole was taxable. Of course, the result of such illogical deduction 
would be to make the customer come back two or three different times to 
purchase each article separately in order to avoid the tax. What has the 
Government to gain from such a plan? 


All Dealers Suffer for the Dishonest Few 


Another phase of the matter is that though the great majority of the 
dealers are honest and anxious to do the right thing by all parties concerned, 
there were bound to be a certain number throughout this Dominion who saw 
an opportunity to line their own pockets with money collected dishonestly 
from ignorant customers. Still the Department, as. far as is known, took no 
action to protect the public or to bring to time the offending retailers. The 
result was that for a time the average customer did not know whom to 
trust and this put the whole trade on a parity with the dishonest few. 
Unfortunately, this did not help matters and came ‘at a time when already 
the retail trade was burdened with the difficulty of meeting customers with 
the usual tale of higher prices, and the result was to put retailers as a 


class in a bad light. 
What of the Stamp Regulations? 


The logical solution of much of the difficulty was to apply the ‘stamp 
regulations similar to the plan followed in a collection of other Government 
revenue. The suggestion had to be made to Ottawa and even then it took 


a long time to see the advantage of such a plan, Subsequently the plan 


was decided upon and stamps were to be ready by the first of August. 
Then it was the fifteenth of that month and still it was postponed. So far 
the stamps have not*put in an appearance so far as is known. 

Under such circumstances, with such an indefinite plan to work on and 
a wavering Government represented by dependent officials throughout the 


country, could anything else be expected than that the regulations would 
not be followed to the strict letter? Undoubtedly séme of the discrepancy 


between the amount of revenue expected and the amount received was due 
to dishonest practice on the part of a very few, but the greater part of it 
was due to a lack of information on the part of hardware dealers whose 


integrity is unquestioned, and who are to-day thoroughly disgusted with 
the manner in which the tax collection has been conducted. 


Dominion Secretary of R. M. A. Speaks Out 


The announcement is made that the Inland Reven 
; ue Department 
commenced the selection of a staff of accountants to lavesthreke the die. 


coveries made by investigators who have been quietly at work among re- 


tailers for some time past. Coupled with this comes a broadside from E. 


M. Trowern, secretary of the Domini 

~ 4 d ominion Board of the R.M.A. 
stating that the new tax is too complicated, too expensive to ores 
diversified, unjustly applied and discriminating. . 


Government officials state that three-quarters of the luxu i 
: ry tax which 
should have been collected has not gone into the coffers, The actual amount 


of which the Government has been defra is sai 

! uded is said to be very large 

definite figures are withheld until a more favorable ronda a he ae : 

ve = _the pent of a Government official. 7 
ne taxation of retailers in ge l is th 

taxation as possible should go to the payment of the natinns) dane wn 


of a large portion being taken for the payment of a lar 
ge staff of 
which are part of the cumbersome machinery needed for tax dada 


under the present system. : 
Specific instances of fraud are pointed to b i 
y officials of the 
Revenue Department. an article on which the Seas noe oe 
ld at $4 in advance of this price. But 


the exemption figure other unpurchased 
On these extra items, which were not 


to absorb the amount in excess of 
articles were put down on the bill. 
bought, there was no tax. 

Of course, justice demands that such fraud i denies 
that. But the point is that the big part fated noone eine ae 
on the part of the retailers, for which the Government is largely to nig 

’ 


and for which the Government now comes out wi 
nouncement that examples are to be made of si eae ee mg 
ing such frauds against the tax regulations. Let the hcousecleani srt 
and let us have a clean set of fool-proof tid 
t to uncertainty and then ihe trouble and the ; 


President’s daughter!” 


to New York. I gently intimated 
substance of this yarn. 
McAdoo then told it in 
given. 


so | then ventured, “to have a stranger 


tain requires to devote all her efforts to 
increasing her exports to the United 
States, and on the other hand to buy 
little as possible in the United States in 
order that Sterling exchange may. be 
righted speedily. ~ Labor was of course 
the unsettling factor, but he expressed 
great faith in the British workingmas 
When the froth gets blown off a bit he 
declared, the workman will settle dev 
VERE BROWN, who has resi 

the Canadian Bank of Commette Wa te 
come a member of the Committee of 
Executive Managers of the National City 
Bank, of New York, has been superin. 
tendent of Central Western Branches’ 
since May, 1911, and is well knows. 
throughout the West for his leadership iq 
bringing about a better understanding’ 
between the farmers and the banks and’ 
his interest in perfecting the methods of 
farming and the development of ¢attle 
raising. His articles on “Rural Credits” 
“The Farmer and the Bank” and many 
other activities, particularly in Red Cross 
work during the war, are familiar to all 
Westerners. The National City Bank is 
the largest banking institution in Am- 


eriea,—its total resources exceeding $1, © 


000,000,000. It has 56 foreign branches 
and its board of directors includes many 
names continentally known, such as 
James A. Stillman, president; William 
Rockefeller, J. Ogden Armour, Cyrus H. 


McCormick, Henry A. C. Taylor, ete. The * 


administration of the bank is organized 
in thirteen divisions, principally geo- 
graphical, the general management being 
in the hands of the president and a small 
committee of executive managers, of 
— latter Mr. Brown is made a mem- 
er. 


CANADIAN RAILROAD POLICY 
Wall Street Journal 


That the Canadian Government, 
through its Railway Commission, should 
have made increases in freight and pas- 
senger rates roughly corresponding to 
those just put into effect in the United 
States is rather more significant as to 
national policy than the similar action 
here. This conntry had already decisive- 
ly chosen between private and public 
management and there was no other 
course open than to make a privately 
financed and operated transportation sys- 
tem self-sustaining. Canada, on the 
other hand, had placed more than half its 
railroad mileage under Government own 
ership and it was an open question 
whether that portion of the Canadian 
railroad plant was to be supported by the 
users thereof or by the whole body of 


taxpayers. in 
This week’s answer to that question 8 
reassuring, not only to the Canadian 
public, but to the owners and patrons of 
the great 14,000-mile Canadian Pacific 
system. -Obviously it was a matter of 
prime importance, not only to Canadian 
Pacifie stockholders, but to the inhabdi- 
tants of the whole vast territory it served 
and is yet to develop, that it should not 
be forced to compete with a state system 
of equal or greater extent, managed 4¢- 
cording to political expediency and de- 
pending upon the annual tax budget @ 


make both ends meet. : 

We ourselves have had some little ex 
perience of the atrophy that inevitably 
affects a great public utility in the 
hands of any government. As Senator 
Cummins remarked, the reasons why this 
is sO are grounded in human nature 
“yours and mine,” and it is no relent 
upon popular government to point 08 
the fact that in its present stage of de 
velopment, at least, it is unfitted @ 
earry on successfully any enterprise de 
manding close personal application, 
prompt and flexible initiative and sous 


; : “ i 
business practice, Canada is even pe 
in need of transportation pioneering ¢ an 
the United States. The beneficent Com 
sequences of its prompt decision to 8 
here to correct first principles will first 
be felt within the Dominion but must ™ 


time extend far beyond its borders. 


ONE ABOUT McADOO 
Forbes’ Magazine 2 
Many anecdotes are told about ex->e€ 
retary McAdoo. Here is a new one whi 


has the merit of being true. it is far: 
nished by one of “Forbes” occas? 
contributors: in 

Mr. McAdoo entered a haberdashery 
New York City to buy a new hat. ithe 

Said the haberdasher: “You look } 
Mr. McAdoo!” 

“Horrors!” groaned the format ae if 
tary of the Treasury, Director-Sener®™ 


Railroads, ete. 
“You do!” 


“TI don’t know.” Me- 


suggested Mr. 


Adoo, “whether that is a compliment 9 


not.” 
“Well,” - countered the hab 


“he was clever enough to do one 


thing.” : 
“And that—?” inquired the Secretary- 
“He was clever enough to marry 


route 


the 
Laughing, Mt 
detail, as ? 


erdasher, 


In his Pullman compartment, em 


“How does it feel, Mr. talk: 
bout your other a 
i it 


rr ” 
iting! 


little: 9 
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PTOLEMY, for thirty-three ye 
provincial treasurer for the 
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Help Yourself 
Every last dollar should be hard at work to-day in’ productive 


enterprises—promoting Canada’s great and necessary expan- 
sion—helping to ensure continued prosperity. 


Among the million buyers of Victory Bonds in Canada were 
manufacturers and business men who bought them as a busi- 
ness reserve. Now, when expansions are necessary, some of 
these bonds are.being sold and become available. In buying a 
portion of these you provide the ready cash which ensures 
expansion and capacity production. You help yourself indi- 
rectly by participating in the general prosperity. You help 
Py directly by turning idle funds into profitable, earning 
funds. : 


Every idle dollar is a brake on the wheels of commerce. Put 
your money to effective work. Victory Bonds are beyond all 
comparison the best investment in Canada. They may be 


secured in Seven maturities and may be bought in amounts vary- 
ing from $50 upwards. 


Your orders will receive our best attention. 


A. E. AMES & CO. 


UNION BANK BLDG. - - - - - + TORONTO. 
TRANSPORTATION BLDG. - - « MONTREAL 
74 BROADWAY - -'= += = «=.= NEW YORK 
BELMONT HOUSE - - - - ~ VICTORIA, B.C. 
HARRIS TRUST BLDG. - - - - = CHICAGO 


Investment 
Securities 


ORS’ IN UIR IES and then has the luck to strike it 
INVE ‘ rich. The big companies which do not 
gamble, except with funds particu- 


ti der this head is given in answer to direct requests from investors 
ae an ‘peadenn of THE FINANCIAL POST. Only questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 


properties and are seeking others. 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


able out 
} | th 


larly set aside for development work, |/ Nehh.cond oe had Chale-wi 
are naturally in control of the best ers \ght-—and, of course, had their wings}, many beautifully attired girls be seen 
as in Toronto. It simply swarms with 
them: and be it said that they are girls 


. ee receive 

A enall plant hae meer et at SAYSLONDON EDITOR 
Port Coquitlam, near Vancouver, and fans ‘ 
operations will commence shortly in Canadians’ Greatest Need is a 
the manufacture of rubber tires. The National Habit of 
men behind the company are well re- : Saving 
garded in a business way, and J: A. —_——— 
Cunningham, the president, is one of | Canadians do not know how to save 
the principal ‘Stockholders of the /money and the cultivation of a na- 
British Columbia Refining Company. | tional habit of thrift is ‘the greatest 
The mechanical experts who have |economic problem that Canada faces 
been placed in charge of the technical | to-day. This-is the opinion of an 
side of operations have all been en- outside observer who visited Canada 
gaged in the tire manufacturing busi- | with the Imperial Press Conference, 
ness in various large companies in ‘and is expressed in an article in the 
the United States, London “Financial .News.” The ar- 

There is evidently an opening for | ticle is signed “E. T. P.” and obvious- 
such a concern as this one, and with jly was written by Dr. Ellis ‘T. Powell, 
good and capable - management’ the | editor of the “News.” Dr. Powell 
aes should be able to make ges says, in the course of -his article: 

ut it is a,young company, still in| ,, : ; 
a hazardous period of its existence, pirat ie hie Gene eee ae If 
and it is entering a field where the jhe is getting $50 and $60 a week he 
competition of nationaily known | easily finances a car by practising an 


companie j unaccustomed thrift for a year_or two. 
is a , Mrosialleay: ee mane | This is essential, because the Canadian 
y important feature, and for | panks will not lend money for luxury 


these reasons an investment in its | expenditure, and quite right too. If 


stock must be considered as having | they did, the passion for spending the 
listinetly speculative features. We | Whole of one’s income, which seems to 


| bf f 
understand that the stock that has al- eine <r iene wt wethe Guin 


ready been sold has been scattered |leap all the bounds of prudence and 
all over the Western provinces, and | lead to goodness knows what complica- 
the company’s: widespread stock-sell- | tions: 
ing campaign has attracted consider- 
able comment, not all of it favorable. esate emheenae 
But a wide distribution of the ‘stock | enjoys such unique and priceless oppor- 
is in itself more an advantage than |tunities in Canada. American capital 
otherwise, as it creates a wider mar- | is everywhere, buying, controlling, ini- 
ket for the company’s 


should the company make good. 


America’s Chance 


that the United States 


FOOLS AND THEIR MONEY. 
Forbes’ Magazine. 


When, oh! when, will we poor deluded 
mortals realize that we cannot get some- 
thing for nothing? It was the delusion 
that a slick young Italian had discovered 
a mysterious method of making millions 
while-you-wait, and he was graciously 
making thousands of persons rich over- 
night, which moved hordes of credulous, 
greedy innocents to send their savings to 
Ponzi to be doubled in a few months. They | 
all foolishly imagined that for énce here 
was a golden opportunity to get not only 
something, but a whole lot, for nothing. 
And so the moths flocked to Ponzi’s shin- 


the very appropriate and timely legend: 


“Canadian money, 
Canadian made, 
Should stay in Canada 
“For Canadian trade.” 


singed. 
| A salesman was explaining to a buyer 


> h  r a > 


on money problems. 
several meetings of the press con- 


“ i k , in th 3 
It xenlly is not remarkeble, in the ference in Toronto and other cities. 


tiating, and intriguing. Apparently an 
products effort is being made to awaken Canada} ) 
to the menacing facts of the case, for| expect if the miners had their way over 
I found Toronto placarded with im-| the nationalization of the mines has been 
mense posters, beautifully printed, with| furnished by Holland. 
this: has been done, and from a report 
just published it is shown that the aver- 
age annual output per miner has fallen 
gradually from 254 to 177 tons per an- 
num. 


“At the moment, however, Canadian SRS 
money, Canadian made, is rapidly spent; OLD GENERAL PUBLICUS PAYS THE 
y those who make it. It is not squan- FREIGHT 

ered on tomfoolery or waste. Let that 
be frankly said. It goes, among all 
classes of the community, in maintain- 
ing a higher standard of life. Among 
the women—the typists, clerks, assis- 
‘i tants in the department stores, and so 
forth—it is spent on dress. Nowhere can 


A stady of the : 
keti hae adbenoe come 
veviels much of interest to 
ihvestors ly and to 
holders of D securities 
acts revea lirg the true 

pee eee 
res 

the A bestos ation of 

’ Canada, are included in. a 

hizhly interesting 

article which a 

t . * 

shields Monthly Review 

Copy free on request. 


Greenshields & Co. 


Investment Bankers 


14 King St. East, Toronto 
MONTREAL OTTAWA.- 
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NATIONALIZATION OF MINES ~ 
‘ Bristol (England) “Guardian” 


An object lesson as to what one might x 


“Commercial West” 


Along with the numerous burdens 
which have been saddled upon the people 
in general through the course af events © 
the past six years, and chiefly on account 

of the insane antics of ex-Emperor Wil- 
liam and, his followers, is now added 
something like one and one-half billions 
of dollars annually in increased freight 


He addressed — 


In that country 


Comparatively few oil propositions | how a device had been added to a certain of the most refined type, without a trace| 2"4 passenger rates in the United States. 


PRINCE RUPERT HYDRO in which the company now finds itself. to which the public is invited to sub- | article to prevent it from breaking were] | + loudness, coarseness, or forwardness.{ DUring the past few weeks this increased 


; . scribe eve : A it accidently knocked over. The buyer : rate ordered by the Interstate Con:meree 
G.D.M.—Can you inform me through There may be something for ‘bond- r made good. In the United immediately showed how he had broken “But I am getting away from the| Commission has been a topic for ed'torial 
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,ADIAN RAILROAD POLICY 
Wall Street Journal 
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In Trust For 
Canadian 


Investors 


Our business exists by reason of the con- 
fidence of Canadian investors. 


This confidence has been built up, over a 
period of years, by our having brought to- 
gether basic Canadian industries seeking 
capital and Canadian, British and American 
investors willing to provide it. 

That we have-been successful in so doing is indicated 
by the list of more than forty great Canadian in- 
dustries, whose securities we have placed with in- 
vesto7s. 


A postal will add your name to our Mailing List. 


anada’s Revenue= 
A Victory Bond Safeguard 


Official statements place Canada’s estimated rev- 
enue for the current year at approximately 
$600,000,000. This represents an amount-almost 
equal to that derived from the largest. War loan, 
and is more than $200,000,000 in excess of last 
year’s revenue. 


a ee Oo oe ee 


, : : States during the last two months | j “ i i ti f th i i ; 
: s if the Prince Rupert holders eventually, but it will be only E ; s jone only a few days previously. “Oh,|main topic. The creation o e sav-| writers, many of whom particularly refer 
are Electric aaa which went in-|a fraction of the investment. there were something like 250 new | yes,” replied the salesman with a smile,]ing habit is probably the most vital of| to the likelihood of the increase being an 
to the hands of a receiver a few years —_——_—_——_ be companies organized, and it is safe j you con easily find more ways to break | Canadian mate geri er tora important factor in adding to the al- 
ago is likely to pay anything to the GAMBLING IN OIL to say that very few of these will ee ad pr aula ree the caecig cen uh English trait: whigh ts vabieeet from : ie Whores tantioe ter cecteran teal 

9 ; : . ; ‘ : 
bondholders? , : J.T.S.,, Hamilton. Would be glad to|return profits except to the promot-; Laws can be passed to curb crooks, but} city priding itself upon its Englishry,| is alweys a cost. For the past four years 
If the writer of this enquiry will have your opinion of the enclosed circu-;ers, In an article-in the Saturday more new ways of being crooked can be| regarding England almost as a Toronto| we have had a taste of government can- 
send his name and address to the|lar issued by the Canadian National Evening Post some months ago one devised than laws can be passed to pre-| colony, dressing its policemen so that} trol of transportation, and this has also 
Editor of THE FINANCIAL POST | Company, and describing opportunities|,¢ in, special investicat f that vert them from being attempted. No law|they are indistinguishable from the| been expensive. : 

Bye : hich h hears for investing in the Prairie Pipe Line - Sp stigators 0 at has ever been or can ever be enacted} London “bobby,” and embellishing its If a careful analysis be made of th 
certain information which has been) company and other oil propositions. publication made the statement that which will stop people from being blank-| church towers with bells which, as they government railroad operations, and tax 
secured in confidence will be trans- e would certainly advise you/|profits on oil investments on the ; ety-blank fools. Those who believed chime and strike the midnight hours, upon ‘the people on aceount thereat be 
mitted to him. strongly against an investment in|Wwhole were not more than $1 on $500 that this obscure Italian teense. a me Be  enseee eee tee rightly considered, a comparison with 

The company is, of course, still in| this oil proposition in any other spirit | of the public’s money. nes yaar in Reinalal®.. seewattons belief that be isin the Old Land again. os wow rates authorized is very likely 
the hands of a receiver and efforts to|}than as a wild gamble. There has panies svond the grasp of the country’s ablest|Just at the present juncture we our- | ¢® Show that there will likely be no added 
bey grasp y 2 expense on account of the increase i 
iquidate assets hav i ai were not onl ools,|selves are not in a position to pour money : 
liquidate assets have not been very|been a great deal of money made in TAX ON OVERDRAFTS | banking brains, e 7s y fools,|selves in & position + riten but merely a chahias in the ‘tors 
successful. The project was planned | oil, but to-day there is very little op- _Hemmingferd.—Would greatly appre- but, in a sense, mentally dishonest. They into Canada; but possibly the next few ét tadbatnen, 
ith the id f 4 B * 1 i ciate your opinion as to the way to didn’t care how or where this get-rich-| years will provide us with resources . Z 
wit the i ea o supplying power to a} portunity for the smal investor to apply the new tax on overdrafts: j quick young man got the money, so long and confer upon Canada the advantage Under government control less to the 
city at Prince Rupert, but the city|make a shilling unless he is on the} “There has been considerable discus- a8 they got theirs—far more of it than{of being financed by British, as distinct / roads in income was made up by drawing 
never developed—hence the situation ground and secures rights for himself | sion in banki irc] h i they knew they could get from any legiti-|from alien, capital. The change of{| upon the general revenues of the govern-— 
sion In banking circles as to the ap- ! mate financier or banker. There are no| vogue will be in complete accord with|ment. The new rate means that the 
plication of the new Government taxes Ponzis giving away gold for very long.|the earnest desire of Canada herself.”| pple will pay the cost in a more direct 
on bank overdrafts. Several phases But there are countless Ponzis giving) Dr. Powell, who is a barrister and manner. In fact, it appears that under 
f’ th tter h b ferr away gold bricks : Cher cae ane le py he new order of things the cost-to the 
° e matter have been referred to ys : economist of distinction in the British | Seonle sh be | rern- 
i i Try not to be a sucker. Expect to : people should be less than under govern 
vatihcass te ee of THE [ay for what you get. j Isles, has written a number of works’! ment cohtrol. 
: he principal 
conditions would appear to apply as, 
follows: 
The tax applies on any overdraft 
of more than three days. It will ap- 
ply to the maximum amount for that 
period in the event of the overdraft | 
continuing more than three days. The | 
tax will be collected every time an 
overdraft of more than three days is | 
paid off. ~The three day overdraft 
upon which the tax applies cannot be 4 
increased to cover items charged in 
the overdraft ‘wiped off in less than 
three days. A ruling on this point 


At existing 
prices, the 
1933 maturity 
(tax free) 
which we 
recommend to 
those with 
incomes 
exceeding 
$6,000 a year, 
can be bought 
to yield 5.87%. 


The 1934 
maturity, 
which we 
recommend to 
those not 
materially 
affected by the 
Income Tax, 
assures you 
of an interest 
return of 6.25% 
for fourteen 
years. 


was printed in the banking depart- 
ment of the last issue of THE POST. 
In the case referred to which had to 
do with a note which had been renew- 
ed the writer’s opinion is that it 
would have been better to have charg- 
ed the item to overdue bills, rather 
than enter it as an overdraft. 


L. R. STEELE, LIMITED 


I.M.N., Toronto.—I am a subscriber to 
the above concern and would like your 
opinion, I have heard so many knocks 
regarding them that I am anxious to see 


Royal Se curities if I have made a mistaketin buying their 
“ CORPORATION : stock. 


The L. R. Steele Service Corpora- 
tion, Ltd., appeals to us as a fair 
business man’s investment. The chain 
store idea is one which has appealed 
to the public and evidently there is 
room for its development, particular- 
ly in view of the many modern com- 
plex problems in merchandising and 
the advantages of buying in large 
quantities. The management is ex- 
perienced and has been successful in 
the conduct of the Steele enterprise 
in the United States. What can be 3 
done in Canada, of course, remains to . - . ® 


Victory Loan Bonds are a direct and primary 
obligation upon this revenue,—this is one of the 
reasons that the securities of the’ Dominion of 


Canada rank high. 
ONE ABOUT McADOO : 
Forbes’ Magazine c 
anecdotes are told about Se 
cAdoo. Here is a new one “ , 
merit of being true. it is. 7 
fy one of “Forbes” occasion®! \ | 
ors: s 
Adoo entered a haberdaeber? m 
k City to buy a new wo 
he haberdastors “You look like 
Hoo!” ; : 
frs!” groaned the former Sect, | | 


: t r-General e . 
he Treasury, Directo We specialize in 


¥ WESTERN MUNICIPAL and 
GOVERNMENT BONDS 


~ 


32 LIMI‘T ED 


MONTREAL 
Toronto Halifex St.John Winnipeg Vancouver New York London, Eng. 


- Certain elements have brought about.a period of 
tight money, with the result that we are now in 
the midst of a ‘buyers’ market,” This means 
that in a Victory Bond transaction, the.advantage 
is with the purchaser. 


a ee a a ee ee ee ee ee ee ee 


We make deliveries free 
of expense to you. 


Mail your order or write 


: for particulars. ; 
% know,” suggested Mr. ae : 
hether that is a complimen 


countered the haberdashery 
clever enough to do one little 


hat—?” inquired the Secretary. 


} | be seen. og 
GREGORY TIRE 


Inquirer, Grande Prairie—Can you 


as clever enough to marry * 
*s daughter!” 

Pullman compartment, oly 
York. I gently intima 
of this yarn, Laughing) |) 
hen told it in detail, as 


does it feel, Mr, 

red, “to have a stranger 
e that, about your over ©. 
iled and a 


: Royal F inancial Corporation, Limited 


route © 


Vancouver, B.C. 


give us any real dope on this concern? 
Gregory Tire and Rubber Com- 
pany, Ltd., was incorporated in B.C. 
in 1919, with an authorized capital 
of $1,500,000. Certain patent rights 
acquired from Mo Gregory 


Capital Paid Up $592,928.53 


Branch Oifices 
B.C>Permanent Blig. 207 Central Bldg. 
Victoria, B.C. ‘Seattle, Wash, 


Head Office 
Rogers Bidg. 


Wood, Gundy & Company 


Montreal 
Toronto London, Eng. © 


Saskatoon 


» 
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~ Messrs, Harris, Forbes & Company, 
ss Incorporated 
‘Announce the removal of their 
Toronto office to larger quarters 
ROOMS 704-705 


Canadian Pacific Railway Building 


For Many Years 
- We have been large buyers of 


CANADIAN 
GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country; and to Canadian municipalities and 
industries that financial support which is necessary 
to improvement and progress. 


OTIS & CO. 


Investment Bankers 
CLEVELAND, OHIO 


Boston-Detroit-Cincinnati 
Columbus-Youngstown-Akron 
Denver-Colorado Springs 


We Offer 


$18,000 
County of Middlesex 414% Bonds 


Due 30th June, 1928 
Interest Payable Semi-Annually 


PRICE: 87.67 and Interest, YIELDING 614% 
UNITED FINANCIAL CORPORATION, LIMITED 


14 King Street East 
TORONTO 


Ottawa 


Montreal London, Eng, 


SU 
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NATIONAL CITY COMPANY 


Limited 


Bonds & Investment Securities 


Canadian Headquarters: 
74 Notre Dame Street West, Montreal 


10 King Street East 
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Look Ahead 


a Few Years 


Within the next three years Canada will have 


redeemed approximately four hundred mil- 
lions of her Tax Free Victory Bonds. This 
‘will not only reduce the number of bonds 
outstanding, but will release this money for 
reinvestment. 


People who have had the experience of hold- 
ing these tax and worry free Bonds, will nat- 
urally reinvest a goodly portion of this 
money in the issues of Victory Bonds avail- 
able. The result of this demand will be 


higher prices, ° 


Why not anticipate this demand by purchas- 
ing long-term Victory Bonds to the limit at 


their present prices? 
The facilities of this firm are at your disposal 


for the purchase of Victory Bonds or other 
High-grade Investment Securities, 


May we serve you? 


. 


Before You Invest, Consult Us. 


Emilius Jarvis & Co. 


~ Jawis Buildi 
TORONT OIVESTENT DANACES 


v¥ CORRESPONDENTS + 
LONDON. ENG. NEW YORK MONTREAL WIN! IPEG 


iu 


BOND 


NO BRITISH FUNDS 


@anada Need Not Expect. Financial 
Help From England 


Previous statements that -Canada 


BY SASKATCHEW need not look to Great Britain for 


. funds for a long time yet are con- 


Province Sells $3,009,000 firmed by John Wilson, manager of 
I f C di M the Union Bank in London. Mr. Wil- 
ssue for Canadian Mar- |... says: 
ket at 6.48 Per Cent. “T do not hold out much hope for any 
: neeatthaireeeniy English funds coming to Canada for in- 

. vestment for some time. Housing bonds, 
SARNIA IN MARKET issued by so many of the Old Country 
schaemsaeiibatlemees municipal rkgppiny ~~ paying 6 oo 

‘ : cent., and are tax free, which is & muc 

Border City Disposes of Issue orbit citmaatiee investment than any that 
of $128,000 Bonds at. 6.84 | the colonies TT et ete ies 
i i , and other conditions taken into consid- 

Per Cent, — Winnipeg . eration. I do not infer by this that Can- 
Home Sale Has .Begun ada has suffered in the eyes of the Brit- 

i ish investor by any means, but until the 
demand for money in the British Isles 
satisfied foreign investment 


Saskatchewan province awarded its ee ee 
$3,000,000 "bond issue this week for) .i.¢ wait.” 
payment in Canada on a basis of 6.48 Siesta aicanfieadinepriit 
per cent. The price is difficult of CITY BUYS IN BONDS 
comparison, for the issue was the 
first block of oe a for so| Port Arthur Makes Profit on Sinking 
long a term that has been issuew Fund Purchase 
since April 1 last, and bs = ee Port Arthur City Council has pur- 
wee ee ere nro eam o cn chased $50,000 of its own bonds for 
wan since Ap . , * the city sinking fund, at a price 
for the eee amount: was negotiat- which nets the city a considerable 
. a - ee ouut iy Ge ng saving. The bonds nearer in aes 

ee eee ; : ~'and were purchased by the city a 
— eae aa au et 89%, which is on a 7% per cenf. 
over 6. a : s 
felt that if Victory bonds are taken Hi <erue: ctated. in-Port Kitten teas 
as the basis for the market to-day, ‘ne holds ate now held in. bees 


both the cost of the funds to the Gov- but the Toronto firm which negotiat- 


ernment and the price at which the} .4 the deal informs THE’ FINAN- 
bonds are offered are in line with cur-| ray, posT that the bonds were 


rent conditions. . ‘ brought to Canada before the em- 
The successful bidders for the issue bargo and were re-purchased by them 


were Wood, Gundy and Company, Paen ch antvete-i kon: ax ‘thie oasis 

. . private investor in this n 
who tendered 94.68. Somewhat high- try, who wished to dispose of his 
er bids were received for bonds pay- holdiaws. 


able in the United States as well as 
in Canada, but the cost to the pro- 


vince in the end would undoubtedly WINNIPEG’S BONDS 
have been considerably higher owing TAKEN BY PROVINCE 


to the premium that would have to|- 

be peid on interest payments in. the}... _ i d 

talked States, and the provinc'al City Gets Housing Money on 
treasurer very wisely accepted the Basis of Victory Bond 
Canadian market price tendered - for Yields 


Canadian payment bonds, 


Tenders were received as follows: WINNIPEG.—In order to aid the 
For 20-Year Bonds, Payable in Canada City of Winnipeg in its housing pro- 
Wood, Gundy & Co. .. ‘a Dominio - 94.68 gramme the province of Manitoba 
Ae antlen Corp. ee o4.631| has purchased $200,000 of City* of 
W. A. Mackenzie & Co. and R. A. Winnipeg bonds, giving in exchange 


Daly & Co. 1.5 vase 91.03 |therefore an equal amount of Do- 
For 10-Year Bonds Payable in United | minion of Canada Victory bonds. The 


States and eee : bonds are being purchased for the 
ped soe Seon = ot ee bai telephones commission. [In addition, 
Wood, Gunks & Co. .... .. ......96.21 |the province has allowed $20,000 more 


Harris-Forbes, National City Co. _  Jjof.the five per cent. money author- 
and Drake, Bollard & Co. Bly alas ized by housing legislation at the last 
Seattle National Banks and Blyth, session of the legislature, which 


ROE UD, iio eek ih ee 94,61 : , 
soe Financial Corp., Carston & makes the total amount that the city 
Earls and Girvin & Miller 94.288)has borrowed for housing purposes 
Rollins & Co. and Bonds & G $720,000. 
Aemilius Jarvis The Victory bonds transferred are 


Stewart & Co, and lst National in two blocks of $100,000 each. One 


CO. vivere ve ty tsesesatoavers 92.32 Iblock consists of 1933 5% per cent. 


eon & Co. and R. es bonds, the current market pfice for 


(for $1,000,000 and option on balance) | which is 9612. The remaining $100,- 


For $1,500,000 Payable in United States 000 is in 1937 5 per cent. bonds, which 
ana $1,500,000 Payable in Canada are’selling at present at 93: 


A. E, Ames & Co. and Dominion The city in payment for the two 
Securities Corp, «. .. +. «+++++99-8 |niocks will transfer to the Manitoba 


wove 95.67 Se 
vo yen: J — aie. per = in- {Government Telephones Commission 


terest a debenture issue for $200,000 of 20 

ine Long Terms Recently year, 5% per cent. bonds. The trans- 

age spate fer was effected at par in each case. 

The ee oe ie a The Government has stated its will- 

Ser Pn Sie Somrey S0 . ;. |ingness to make further transfers on 
than ten years was issued by Ontario 


the same terms with the city. There 
i i er}. 
_ April, we Ree on oe is on hand at present, Hon, Edward 
cent., 15 year te ° beg a ekal anid Brown, provincial treasurer, states, 
Bee ert nees Co. of Toronto, | $100,000 of 5% per cent. 1934’s, and 
at 100.73, on a 5.90 per cent. basis. $100,000 of 5 per cent. 1931's. 
In February, New’ Brunswick sold 


$500,000 of 5% per cent., 25 year) BRITISH CAPITALISTS 
bonds, to R. Robinson and Sons and WOULD BUY PLANT 


the Eastern Securities Corporation at ha ae 


95.16 on a 5.87 per cent. basis. af ; 
Sarnia this week disposed of $128,- Edmonton Receives Offer for 


000 of six per cent., 20 instalment, Civic Power Plant. From 
Hydro-Electric debentures to the Do- Private Interests 


minion Securities Corporation at 


93.493, at which price the money costs] “~ENMONTON.—A proposition is be- 
the city 6.84 per cent, ing placed before the city council 

Bids were received as follows: for the purchase of the Edmonton 
Dominion Securities peraeren ees - SS city pewer plant by private interests. 
Wood, Gundy & Co. ---- > ::"71! 93/68 | R. H. Parsons, former superinten- 


R. ©, Matthews & Co. .....+.+++: 91.60 | dent of the plant, has returned to the 
W. A. Mackenzie & Co. .......!.91.11 [city from England and states that 


Winnipeg’s campaign for local sell- | the British General Electric Company 
ing of Hydro-Electrie debentures has | js willing to take over the plant, to- 
begun and an issue of 30 year, sit| gether with a franchise, on a profit- 
per cent. debentures is being sold | sharing basis. 

“over the counter” at 96.63, at which The total investment, including op- 


price the yield to the investor is 100 erating capital, will be in the neigh- 
per cent. The denominations are $ 4, borhood of $250,000. After a fair re- 
$500 and $1,000, and the $100 bonds tun has been made upon capital in- 
may be purchased at $10 down and vested, the balance of the profits, if 


$1 a month. 2 any, is to‘be divided equally between 
Prince George, B.C., has sold an is- | the city and the company. 
sue of $35,000 of six per cent. bonds The contract would provide for a 


to the National Bond Corporation of rapid writing off of depreciation and 
Vases, HO. ths tones been at the end of the life of the fran- 
so o Uni : 


basis: 


93.32 


chise the operating company is to be 
credited with the machinery in use 


DEPENDABLE ° |(ion. Ancther clause would meotiac 
INVESTMENTS 


for periodical inspections to prevent 

Yielding the company from allowing the plant 
534% to 14% 
SEND FOR LIST 


to get into disrepair. 
MacKay-MacKay 


Right to purchase at any time dur- 
ing the life of the franchise will be 
C.P.RY pet. ‘ a) 


given to the city, and before the con- 
tract is signed there shall be deter- 


ae 
Sle ae 
ee wee meen 


“MARKET 


VICTORY CONTROL 
TO END SHORTLY, 


‘GROWING BELIEF || 


Movement of Bond Men to 
Stock Exchange Strength- 
ens Opinion 


FOUR SEATS BOUGHT 


Feeling Becoming More Wide- 
spread That a Free and Open 
‘Market is Needed for the 

Government Issues 


It is probable that control of Vic- 
tory bonds through the special mar- 
ket committee will be dropped with- 
ine the near future, and that a free 
and open market for Victory bonds 
will be established. There has been 
no official intimation from the Minis- 
ter of Finance, who is now in the 
West in_connection with the tour of 
the Tariff Commission, or from tHe 
Victory Loan Committee, but from 
well informed sources it is learned 
that an increasing number of bond 
dealers are joining with the stock- 
brokers who desire to see open trad- 
ing established, and that this move- 
ment, together with the attacks on 
the artificial values that have been 
established, have led to the opinion 
in official circles that control should 
be lifted. 

The agreement under which™ Vic- 
tory bonds are at present traded in, 
expires on- December 31, and it is 
extremely unlikely that it will be re- 
newed, while it may be dissolved be- 
fore that date. . 

Bond Men on Exchange 
The action of four Toronto bond 


houses in purchasing séats on the 


Toronto stock exchange during the 
past ten days, is construed as pre- 
paration on the part of these ‘firms 
to take an active part in the increas- 


ed trading in bonds which is expected 


to materialize on the exchange when 
open trading in Victories is resorted 
to. The firms in question state that 
they have no intention fof invading 


the field of stock brokerage. 


Wood, Gundy and Company, R. A. 
Daly and Company, W. A. Mackenzie 


and Company, and Turner, Spragge 
and Company, are the bond dealers 
who have purchased seats. Other 
firms are said to be negotiating with 


holders of the few inactive seats still 
available. 


Add to Exchange Prestige 


The officers of the stock exchange 
state that they welcome the advent 
of the bond dealers, and the opinion 


is held that the new movement will 


lead to a greatly increased prestige 
for the Toronto stock exchange, by 
the development of an active trading 
market for bonds, that should be- 
come the clearing house for most Can- 


adian bond issues. An open market 


for Victory bonds would lead to large 


daily transactions in the Government 
issues on the Toronto exchange and 
bond dealers holding seats on the ex- 
change will be in a position to handle 
a great deal of the business in these 


bonds. The commissions on buying 


and selling on the exchange would 
not total as much as the one point 
spread now allowed for selling Vic- 
tory bonds, and bond men state that 
this small spread would be a bar 
against their actively “pushing the 


sale of Victory bonds as they are do- 


ing at present. The answer to this is 


obviously that the trading market for 
Victory bonds has already been built 
up in the country by the extensive 
advertising campaigns that have been 
carried out and that there will be a 


large amount of buying and selling 


regardless of whether the dealers at- 
tempt to push the sale of the bonds 
as they are now doing. 


Stock exchange connection also will 
give bond dealers the advantage of 
being able to deal more directly in 


the better class investment stocks, 


preferred issues, ete.; and enable 
them to give a more corfiprehensive 
investment service. 

But whether or not the movement 
of the bond men to the stock ex- 
change foreshadows immediate drop- 
ping of market control of Victory 
bonds or not, there is no doubt that 
the country as a whole is “fed up” 
with an artificial market and that 
the batriers to unrestricted trading 
with the market seeking its natural 
levels will be let down shortly. 


hia 


REGINA TAX SALE 


% The 1920 tax sales list compiled by 
city officials show that there will be 
1,568 parcels of city property offered 
for sale this year. This is 


Canadian Government 
Bonds 


Investment Securities 


C.P.R. BLDG. TORONTO 


L. M. GREEN & CO, 


INVESTMENT 
SECURITIES 


Members Toronto Stock Exchange 
Union. Bank Bldg., Toronto 


Phone A, 743-744 


McDonagh, Somers & Co, 
~ Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKINNON DEAN H. PETTES 


We recommend 
the purchase of 


Victory 
Loan 


At the following prices: 
Maturity Price 
1922— 98 and interest, yielding 6.38% 
1927— 97 and interest, yielding 6.00% 


1987— 98 and interest, yielding 5.68% 


1928— 98 and interest, yielding 6.14% 
1933— 96% and interest, yielding 5.88% 
1924— 97 | and interest, yielding 6.27% 
1984— 98 and interest, yielding 6.24% 


Orders may be telephoned or 
telegraphed at our expense. 


W. L. McKINNON 
& CO. 


McKinnon Bldg. = Toronto 


High Grade 
Quebec Munici 
d 


Industrial Bonds 
: Also 


French Government 
Issues 


L. G. Beaubien & Co. 


Members Montreal Stock Exchange — 
50 Notre Dame St. West, Montreal 


Branch Offices 
Paris Quebec Three Rivers 


err 
THE RURAL MUNICIPALITY 
OF MINITONAS 


Tenders for Debentures 


FFERS will be received by the undet 


signed, marked “Tenders for 
tures,” up to noon on Friday, the eae 
day of October, A.D. 1920, for Fifty te 
sand Dollars ($50,000.00) Debentures 


be issued by the Rural Municipality 9f j 


Minitonas, in Manitoba, under 
Good Roads Act.” 


: : in 
These Debentures wil) be issued 
sums of not less than $100.00 (Ove ~~ 
dred Dollars) and shall be pay thirty) 
equal annual amounts within ( 
years of the date of the issue. Interest 
6 (six) per cent, per annum. terest 


coupons attached to Debentures. 


The highest or any offer not necessst 
ily accepted. 


ATED at Minitonas, in Manitoba, i | 


D 
10th day of September, A.D. 1920. 


OHN H. CANNON, 
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VESTMENT 
ECURITIES 
Toronto Stock Exchange 
> Bank Bidg., Toronto 


Phone A, 743-744 - 


nagh, Somers & Co. 7 


nment and Municipal Bonds 


Dominion Bank Bldg. 
» TORONTO 


At the following prices: 


Maturity Price 


and interest, yielding 6.38% 
97 and interest, yielding ¢.00% 
98 and interest, yielding 6.68% 
98 and interest, yielding 6.14% 
9614 and interest, yielding 5.88% 
and interest, yielding 6.27% 
and interest, yielding 6.24% 


L. McKINNON 
CO. 


Toronto 


High Grade 


s=bec Municipal 
ndustrial Bonds 


Also 
ench Government 
Issues 


5. Beaubien & Co. 


Members Montreal Steck Exchange — 
wre Dame St. West, Montreal 
Branch Offices 
Quebec ‘Three Rivers 


RURAL MUNICIPALITY 
OF MINITONAS 


ers for Debentures 
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etober, A.D. 1920, for Fifty ~~ 
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Debentures will be issued A 
not less than $100.00 (One ag 
lars) and shall be payanarty) 
nual amounts within Newer 
the date of the issue. In 
per cent. per annum. 
attached to Debentures. 


Bghest or any offer not necess®r 4 
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of September, A.D. § 


a ae 


Industrial Financial Corporation 


Interest 


D at Minitonas, in Manitoba, this 


OSLER & HAMMOND 


Stock Brokers and Financial Age 
Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21JORDAN STREET - TORONTO 


Canada, Limited _. 
Suite 303-304 Webster Bldg. 
53 Yonge Street - Toronto, Canada 


Companies Organized for Development of 
Canadian Industry 


Industrial, Mines, Public Utilities.Stocks and Bonds 
bought and sold. 

No proposal too small for courteous and prompt atten- 
tion. None too large for our facilities. 


Your business respectfully solicited. 


Are Canadian Investors 
to Dominate The Canadian P 


Pulp and Paper Industry 


Are We to Step Aside For 
The Outside Investor ? 


CONSERVATIVE ESTIMATE places the number 
of individual holders of shares, bonds or debentures 
of the various Canadian Pulp and. Paper companies at 

no less than 100,000. 


ALTHOUGH A LARGE PROPORTION of tinese securities 
are owned by residents of Canada, many shareholders are also 
to be found in the United Kingdom, the United States, Belg- 
lum and other countries. 


or— 


THERE EXISTS a world-wide paper shortage and Canada 
has the opportunity of meeting this shortage and, eventually, 
is destined to dominate the world paper market. 


THIS IS WORTH striving for, to say the least, as its attain- 
ment will mean many millions of dollars ir. dividends to Can- 
adian investors. 

ARE CANADIAN INVESTORS to dominate the Canadian 
Pulp and Paper Industry or are we going to step aside and let 
the outside investor reap the dividends that should naturally 
go to Canada and Canadians. ‘ 


THE ANSWER to this problem remains with Canada’s in- 
vestors. It lies in their power to decide who shall receive the 
benefits from the prosperity of this, Canada’s greatest manu- 
facturing exporting industry—the Canadian Investor or the 
outside Invéstor? 


An issue of 7% First Mortgage Gold Bonds, carry- ’ 
ing with it a substantial bonus in common shares, of a 
Pulp and Paper Company whose properties are 
located in the St. Maurice district, world-famous 
as the leading pulp and paper centre of the world, 
will shortly be offered to the public. 


The issue being limited, we would advise investors to act 
quickly and write for particulars of advance offering and pros- 


pectus on this issue. 


W.WMarshall & Company 


Investment Bond Dealers 
TELEPHONE MAIN 2401 


263 ST. JAMES STREET, MONTREAL 


We Offer the 
8% Cumulative Guaranteed Preference Stock 


KING EDWARD CONSTRUCTION CO., LTD. 


(KING EDWARD HOTEL, TORONTO) 


. Guaranteed by— : 
King Edward Hotel Company, Limitéd; and United Hotels 


Company of America). 
PRICE—$100 Per Share... 

Carrying a bonus of 30% in Common Stock 

Complete Prospectus will be sent upon Tequest 


EPLER & CO 


| 


“FIELD OF 


*PEG WATER BOARD 
WANTS RAILROAD 
TO PAY ITS WAY 


Land Contiguous to Aque- 
duct Railway Will be 


Developed, is Plan 
TO BE SOLD LATER 


Greater Winnipeg Adminis- 
trative Body Formulates Plan 
to Build Up District Served. 
- by the Construction Line 


WINNIPEG.—The administration 
board of the Greater Winnipeg Water 
District has decided to launch an ex- 
tensive development campaign to open 
up the. areas served by the railway 
built in conjunction with the water 
district’s undertakings, with a view 
to making it a paying proposition 
and possibly disposing of it at a late? 
date at approximately what it cost 
when built. 

The plans definitely decided on in- 
clude: 

Every effort will be made to make the 


railway along the aqueduct pay for its 
operating and fixed charges. 

The vast agricultural and other re- 
sources of the district will be developed 
to the maximum, 

The Dominion Government wil) be 
asked for a subsidy or land grant to help 
the administrative board in the coloniza- 
tion of the land east of Shoal Lake. 


The sum of $2,500 will be set aside this 
year to promote land settlement and be- 
ginning January, 1921, $5,000 a year will 
be spent on this purpose. 

The railway will continue to be oper- 
ated and will not be closed down or dis- 
posed of until the district can sell it 
without losing money. 

The district will commence next year 
to replace defective ties, etc., on the line. 
Built for Construction Purposes 

The railway was originally built as 
a necessary factor in the cqnstruc- 
tion of this great: water supply sys- 
tem, which supplies water to the City 
of Winnipeg, City of St. Boniface, 
Town of Transcona, part of Fort 
Garry, part of St. Vital, part of West 
Kildonan and part of East Kildonan. 
The works were opened by the Prince 
of Wales a year ago and have a capa- 
city of 100,000,000 gallons per day. 
The project involved a total expendi- 
ture of $15,000,000, and through the 
aqueduct erected, water is brought a 
distance of 98 miles to Winnipeg. | 

The Water District Railway, which 
had to be built to make the construc- 
tion of the aqueduct possible, and 
which must now be maintained for its 
permanent safety and protection, 
opened up for development a large 
section of Manitoba directly tributary 
to Greater Winnipeg and rich in agri- 
cultural and other valuable resources. 
The railway has not been a paying 
proposition, although there has been 
a steady decline in the losses incurred 
through its operation. The new de- 
velopment scheme is intended to de- 
velop the district served by the rail- 
way, thus providing more business 
for the line, with a view to putting 
it on a paying basis. f 

It is estimated that if the Dominion 
Government grants the usual subsidy 
allowed for railways of this class, 
about $v,200 a mile, over a quarter 
of a million dollars will be received. 


TAX SALE A SUCCESS 


South Vancouver’s Collections Are 
Greatly Improved 


South Vancouver’s tax sale started 
off remarkably well, and before the 
sale opened over $100,000 was paid in 
to redeem property advertised for 
sale. 

In a brief review of municipal fin- 
ances, as indicated by tax collections, 
Commissioner Gillespie stated that 
up to August 31, 1918, total tax col- 
lections were $355,000. On August 
31, 1919, $747,000 had been collected 
in taxes, while on August 31 last, 
$807,000 had been received. Current 
taxes paid, the commissioner said, 
totalled $646,000, or 72 per cent. of 
the 1920 tax levy. 

Commenting on the foregoing 
figures the commissioner said that he 


-& Co., Regina; 


MUNICIPAL 


feet. The gas would have to come 
through a new 36-inch pipe line to 
a eae line in the Bow Island 
ield. 


ERECT APARTMENT 
Toronto School Board Sells Site fcr 
Quarter Million. Dollars 
Toronto’s Board of Education has 
sold a site on Bloor Street, which 
has been held as a possible location 
for a school, to an American syndi- 
cate which has undertaken to erect 
a $2,000,000: apartment house. The 

property ‘was seld for $260,000. 


Money By-Laws 


TENDERS WANTED 

Oct. 1, Township of Bexley—$7,000, 7%, 
school debentures. Alfred Taylor, Vic- 
toria Road, Ont. ~ 

Oct. 4, Glenwood? Man.—$25,000, 544%, 
80-instalment, good roads deLentures. J. 
W. Breakey, Souris, Man. 

Oct. 1, R.M. of Minitonas, Man.—$50,- 
000, 6%, 30-year debentures. John H. 
Cannon, Clerk, Rural Municipality of 
Minitonas, Minitonas, Man, (See an- 
nouncement on page 12). 

Sept. 28, Ottawa—$2,300,232.13, 6% de- 
bentures in 10, 15, 20 and 80 years. 
Chairman of Board of Control, Ottawa. 
(See announcement on page 5). 

Sept. 27, Chicoutimi, Que.—$8,900, 
5%%, maturing May, 1929; $91,100, 544%, 
maturing May, 1930.; O. Tremblay, Clerk, 
Chicoutimi, Que. , 

Sept. 27, Young, Sask.—$16,000, 20-year 
debentures for school purposes. Martin 
ns Secretary-Treasurer, Young, 

ask. 
BY-LAWS TO BE VOTED ON 

Oct. 2, St, Mary’s—$16,000, including 
$12,400 for reinforced concrete bridge 
and $3,600 for cement floor to. bridge. 

Oct. 4, Oakville—$15,000 for the erec- 
tion of a firehall. 

Oct. 1, Nokomis, Sask.—$12,000 for pur- 
chase ofa school site, etc. 

BY-LAWS PASSED OR DEFEATED 

Newbury, Ont.—$9,000 for construction 
of Hydro plant. Passed by the ratepay- 
ers on Sept. 15. 

SASKATCHEWAN 

The following is a list of debentures 

reported sold from August 26th to Sep- 


tember Ist: 

Schools — Cupar, $27,000, Harris & 
Read, Regina; Peveril, $1,250, Nay & 
James, Regina; Clunie, $1,200; Morton, 
$2,000; Onward, $1,000, C. M. Gripton, 
Niagara,.Ont.; Odessa, $7,000, Regina 
Public Schools Sinking Fund; Moorland, 
$1,000, Alex. Murray, Bethune; Wester- 
lund, $5,000, Waterman: Waterbury Co., 
Regina. ‘ 

Telephones— Whitewood, $10,000, W. L. 
McKinnon, Regina; Alpha, $4,800, Harris 
& Read, Regina; Carlton, $15,000, W. L. 
McKinnon, Regina; Gartmore Zora, $12,- 
400, Harris & Read, Regina; Garnock, 
$6,000, W. L. McKinnon, Regina; St. 
Leonards, $4,300, R. Berwick Co., Re- 
gina; Harris, $2,200, W. L. :-McKinnon, 
Regina; Odessa, $6,500, Pirt & Pirt, Re- 
gina; Brightholme, $21,000, W. L. Mce- 
Kinnon, Regina. - 

Reported sold from September 2 to 10, 

1920: 
School Districts—South, Valley, $5,000; 
Gailoway, $4,000, Waterman Waterbury 
Mfg. Co., Regina; Ardath, $36,500, Harris, 
Read & Company, Regina; Coolidge, $4,- 
000, C, N. Beedy, Birch Hills; Summer, 
$4,000; Corn Valley, $4,800, Waterman- 
Waterbury Mfg. Co., Regina; Ellsridg- 
hill, $6,500, H. J. Birkett & Co., Toronto, 
Ont. 

Rural Telephones—Arran, $53,000, Har- 
ris, Read & Co., Regina; Good Luck, $3,- 
800, W. L. McKinnon Co., Regina; 
Greenfield, $14,425; Verigin, $30,250, 
Wood, Gundy & Co., Saskatoon; Grayson 
Northern, $6,000, Harris, Read & Co., 
Regina; Vawn, $2,000, W. L. McKinnon 
& Co., Regina; Strathcona—Devil’s Lake, 
$9,200, R. G, Berwick & Co., Regiffa; 
Sturgis, $28,500, W. L. McKinnon & Co., 
Regina; South Bethune, $1,000, J. H. Peel, 
Bethune; Larkhill, $8,200, Harris, Read 
Readlyn, $10,200, C. F. 
Williams, Weyburn; Wolverton, $19,500; 
Longbank, $4,000, W, L. McKinnon & Co.,, 
Regina. 

SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the Local Government 
Board from August 26 to Sept. 1, 1920: 

Schools—Watrous, $9,000; Patten, $4,- 
400; Tetlock, $6,500; Hayward, $1,500; 
Crocus Vale, $4,900; Eigenheim, $6,000; 
St. Joseph de Dauphinais, $16,000; Trom- 
bley, $1,200; Hamona, $2,500. - : 

Telephones—Luton, $950; Haultain, 
$600; Quill Plains, $8,024; Frankslake, 
$1,400; St. Elmo, $400; Garnock, $6,000; 
Kindred, $800; Bangor, $4,700; Lenora 
Lake, $8,150; Excell, $1,400. 

Authorizations granted from Septem- 
ber 2 to September 10, 1920: . 

Schools—Rothbury, $1,000; Slawa, $1,- 
200; Pleasant Point, $5,800; Jamieson, 
$5,000; Findlater, $15,000; Southville, 
$5,000; North Regina Village, $3,500; 
Three Hills, $4,300; Lawtonia, $6,200; 
Neepawa, $4,200; Invermay, 12,500; 
Cabri, $3,500; St. Jerome, $3,800; Hyas, 
$15,000; Bern, $4,200; Grain Belt, $4,275; 
Granby, $6,000. : 

Rural Telephones—Storthoaks, $6,300; 
Echo, $6,200; Quill City, $7,700; Sturgis, 
$23,500; Richlea, $900; Sunnyside, $5,- 
500; Tramping Lake, $8,000; Spring 
Grove, $3,700; Southminster, $1,600; Hill- 
esden, $500; Landshut, $3,000; Lovat, 


did not think there were two other | $415 


municipalities in British Columbia 
that could show a similar record. 

He added: “The figures show that 
South Vancouver. is unquestionably 
financially sound.” 


REDCLIFF TO CALGARY 


Proposal to Carry Natural Gas Be- 
tween Cities 
CALGARY. — If. increased rates 
for gas in Calgary are’ allowed it is 
possible that gas will be ‘brought to 
the city from Redcliff, near Medicine 

Hat. 

Announcement = D sa" te by 
Eugene Coste, presidentgo e n- 
adian Western Natural>Gas, Lig 


lac 


ht, 
Comp wy» that his 


BOND SALES . 

$1,000 Asbestos at 78%; $3,600 Can. 
Cement at 91% ‘%*o. 91; $1,000 Cedar 
Rapids at 83 to 82; $3,800 Dom. Cotton 
at 96%; $3,000 Dom. Iron at 81 to 80% 
$800 Montreal May '23, at 100%; $100 
Montreal Dec. ’22, at 101%; $6,100 Mont- 
real Trams, debs. at 67; $2,000 Porto 
Rico at 75; $500 Price at 85; $4,300 
Quebee Rly. at 60; $23,500 Rio at 72 to 
65; $1,000 Sao Paulo at 75; $2,500 Span. 
River at 96%; $4,500 Wabasso.at 83; 
$4,700 Wayagamack at 82 to 81; $34,500 
War Loan (1925) at 93% to 92%; $37,200 
(1931) at 915% to 90%; $57,600 (1937) at 
93% to 92%. 


WHAT OF THE MAN 


WHOSE VICTORIES 
HAVE GONE DOWN? 


His Security is Still the 
Same, and His Income is. 
Not Impaired 


SHOULD BUY MORE 


Working Man Who Bought 
Bonds Complains of Decline 


—Thinks They Should 
Remain Stationary 


Below is printed a letter received 
from a reader of THE FINANCIAL 
POST, and the reply sent to. him: 


Editor, THE FINANCIAL POST: 
During the war the Dominion asked 
us to be patriotic and invest our savings 
in Victory bonds. I bought $1,000 worth 
for which I paid par. Some time ago 
they went down to $96—net loss to me 
of $40—and now I see that they are down 
to $93—net loss now of $70.. What is the 
matter and where is the gilt-edged se- 
curity they bragged so much about? 


It seems to cost money to be a patriot. / 


It seems to me that a country with such 
a potential wealth as Canada could up- 
hold and honor her obligations a little 
better. I did not buy these bonds as a 
gambling security, but as a safe a 

stationary investment. Who wouldn’t be 
a patriot—dole out $1,000 and realize 
$930, and I am not the only one who was 


stung. 
WORKER, 

When you purchased your Victory 
bonds no guarantee was given to you 
that they would not decline in market 
value to below par. Unquestioned 
security was given you that you would 
receive your-interest payments as 
they fall due and that your bonds 
would be redeemed at par upon securi- 
ty. In this respect there is still né 
change in your position. Your in- 
terest payments are being met regu- 
larly and-will continue to be met, and 
if you hold your bonds until maturity 
the Government will fulfil its promise 
in regard to redeeming them. 


Why Victory Bonds Declined 

Victory bonds have depreciated in 
market value owing to reasons over 
which the Government of the Domin- 
ion of Canada has no control. In a 
sense Victory bonds have declined for 
the same reasons that the prices of 
commodities have risen. View money 
as a commodity, and its value a3 gov- 
erned by the laws of supply and de- 
mand. If, for the-financing of indus- 
trial developments, commercial enter- 
prises, agricultural production, Gov- 
ernment business, etc., more money is 
required than i8 easily available in the 
market, those who desire to borrow 
must pay a higher rate of interest 
than they would be called upon to pay 
were there plenty of money to be 
loaned and little call for it. Since 
your Victory bonds were. issued money 
rates have been gradually rising. 
With the rise in money rates it has 
been possible for investors to purchase 
bonds and other securities yielding 
them higher rates of interest than 
Victory bonds would yield if purchased 
at par. Naturally their impulse has 
been to sell Victory bonds and pur- 
chase the securities offering them a 
higher income. And following econo- 
mic laws, Victory bonds have declined 
in price until the yield they offer is 
more nearly in line with the yields on 
other securities. 


Security Still Unquestioned 

Do not be afraif that Canada will 
not honor her securities as they are 
presented to her for payment. ‘Ihe 
fundamental safety of your Victory 
bonds is still unquestioned. You are 
merely feeling the effects of world 
economic conditions, but if you hold 
your bonds until world conditions are 
arighted you_need not suffer the loss 
of a single cent. And it may be some 
consolation to you to know that in the 
United States Liberty bonds issued 4 
par during the war are selling at 
around 85 for some of the issues; that 
in London, British war bonds, also is- 
sued at par, are selling at around 85; 
that in France, Germany, and practi- 
cally ‘every important country, Gov- 
ernment securities issued during the 
war have declined considerably in 
market. value. 2 

And if you have any funds to in- 
vest at the present time, have- you 
considered what an opportunity the 
decline in bond prices offers to you? 
If you buy another $1,000 of 1934 
Victory bonds and add them to. your 
present holdings you will have a yield 
of 6.25 per cent. on your new invest- 
ment, or an average of about 5.90 per 
cent. on your total holdings. The de- 
cline in Victory bond prices is an 
argument, not so much for the sale 
of your holdings as for the purchase 
of more bonds. 


We Offer - 


Province of 
Quebec: 


6% 5-year Bonds 
Maturing 1st June, 1925 


| Principal and semi-annual in- 
| terest payable at Montreal, 
os Quebec and Toronto. 


Denominations: $500 and 
$1,000 


PRICE: Par (100) and 
Accrued Interest 


ee 
Prospectus on request 
SSS 


Beausoleil, Limited 


INVESTMENT BANKERS 
112 St. James St., Montreal. | | 
Tel. Main 1415 


Province of 
Ontario 
6% 
GOLD BONDS 


Due 15th June, 1930 


Interest payable _15th June and 
December. Payablp Toronto or 
Montreal, 


Denominations: $500 and $1,000 


Price: 100 and Interest 
Yielding 6% | 
JSIP STAR gc 


HN 


To expand from a small store, ‘ 
converted into a theatre, in 1906— 
to a chain of 57 operating play- 
houses in 1920, is the record of 
Allen’s. 


To-day their theatres have a seat- 
ing capacity of over 50,000, Theatres 
tunder construction will increase 
this to over 70,000, 

The motion picture industry is 
still in its infancy, and an estab- 
lished enterprise, such as Allen’s, 
will surely share in its development, 


We consider the 8% Cumulative 
Preferred Shares of the Allen 
Theatres, Limited, which we are 
offering with a 50% bonus of com- 
mon stock, a decided opportunity. 

We would appreciate an 
opportunity of ma 


you our circular on th 
issue. 


12 King Street E., TORONTO 
Srv UINUOIANSAASS NAA OO AA 


SHIA 


PROVINCE OF ALBERTA 
TEN-YEAR 


. 6% 
COUPON GOLD BO 


Maturing August 16, 1930 
Principal and Interest Payable 
fag = a and United States 
Price : 98.16 
Yielding 614% 


J. F. STEWART & CO, 


“-*. 106 BAY STREET 
TORONTO 


MAY HYPOTHECATE TAXES 


REGINA.—The Regina city coun-— 


cil is now considering the advisability ~ 


of hypothecating the entire year’s 


taxes to the bank for temporary ad-— 


vances pending tax collection, when 


about half the taxes have been col- 


lected and disposed of. 


It is announced that Lloyd’s will pub-- 


es a sneer to be — as 

viation Record,” which will correspond 
to shipping lists. It will also give ine 
formation and facilities for unde 

of aviation risks. Its 
international with Lloyd’s aviation agents 
at home and abroad. . . 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES — 


Place 
Sept, 21—Sarnia Sere ee Bee ee eee eee fee 
Sept. 18—Prince George ...... «..-+++- 


Sold to 
« Dom. Securities Corp. .......:...: 4 
‘ National Bond Corp. 
See Above 


reer ewe ® 


Rate 


Term Amount Price Basis . 
20-inst.” $128,000 93.493 6.84. 
35,000 ...c65 


oeere 


is te be 
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. Proven Success 
Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence_in 
Canada, show that it meets a large and active want. 


Have you no labor problem similar to those it is so success- 
fully meeting for other concerns? 


* Discuss it with the 


Sun Life Assurance 
Company of Canada 


UNION CASUALTY 
Canada’s Zenith Company 


Authorized Capital - $500,000.00 
WINNIPEG, MANITOBA 


' Underwriting : 


FIRE AND MARINE - 


Automobile - Plate Glass ‘- Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian— Strong—Progressive 


erie 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Independent Order of 


Foresters 
Policies issued by the Society are 
Furnishes  **, “ n of your Family Benefits — 
a Complete 


oe te bought, 
Paid 
Sygtem of 


sold or 


pledged. 
Benefits are payable to the Bene- 

ficiary in case of death, or to the ‘ 
member in case of his total disabil- as 
ity, or to the member on attaining 66 Million 
Policies iasued trom $500 to $5,000 

olic a 000, 

Dollats 

W. H. HUNTER, 
President. 
TORONTO es 


Insurance For further information and litera- 
: ture, apply to 


R. MATHISON, 
Secretary. 
HEAD OFFICE - 


THE ) : 
CANADA NATIONAL FIRE — 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W: —_W. H. George, Superintendent of Agencies 


CO-OPERATIVE--SCIENTIFIC--SUCCESSFUL 


“How did the Mutual Life of Canada succeed in attaining its present impreg- 
financial world?” It may be replied that the promoters of 
organize it undertaking, but that it might 

largest amount of genuine life insurance 
votion to the success of the enterprise 

a co-operative or mutual, yet the 
scientific basis as an old line, legal reserve life 


INVEST YOUR SAVINGS 


la 6% DEBENTURE of 
The Great Wes! Permanent Loan Oo. 


SECURITY 
$2,412,578 .81 
964,459.39 * 
7,086,695.54 


HEAD OFFICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmonton; 
Vancouver, Victoria; Edinburgh, Scotland 


The officers of this Corporation are experts in the 
administration of estates, the management of 
properties and the investment of funds. a 


We shall be pleased to consider and advise you 


-@oncerning any of your problems. 


'|promises to 


Provision Made for Pay- 
ment of Insurance in 
Annual Instalments 


CONTINUE BENEFITS 


Returned Soldiers’ Insurance 
Act Now in Operation—Gov- 
ernment to Administer. Act 
Without Co-operation 


The Returned Soldiers’ Insurance 
Act, which came into force on Sep- 
tember 1, and under which applica- 
tions for insurance will be received 
up to September 1, 1922, applies to, 
returned men, who through natural 
physical defect or disabilities sustain- 
ed in war, are unable to pass the 
rigorous test imposed by the regular 
insurance companies. There is no 
medical examination under the act, 
and all Canadian soldiers, who were 
properly attested, are eligible for this 
class of insurance, whether they. saw 
service at the front or not. The in- 
surance companies offered~ to co- 
operate with the Government on the 
understanding that -they be reim- 
bursed for additional loss suffered 
through the higher mortality rate. 
The Government has, however, de- 
clined the proffers of assistance and 
will administer the act itself. 

The details of the policy essential- 
ly differ in some important respects 
from the policies issued by the regu- 
lar insurance companies. One of the 
most radical departures has been the 
incorporation of a clause which pro- 
vides payment of the principal on 
the death of the insured in a number 
of instalments instead of in one lump 
sum, thus continuing the protection 
on behalf of the beneficiaries over a 
term of years. The maximum amount 
which may be paid in one sum: at the 
death of the insured is one-fifth of 
the amount of the insurance, but any 
lesser amount may be paid at the op- 
tion of the insured. The balance of 
the sum is payable in equal annual 
instalments over a period of five, ten 
15 or 20 years, or as a life annuity 
to the beneficiary, the period to be 
arranged at the option of the insured. 


Disability Benefit 

A disability benefit makes provision 
for the continuance of the insurance 
in the event of the holder of the 
policy suffering total disability. This 
benefit provides for relief from pre- 
mium payments and for—an annual 
payment of one-twentieth of the 
amount of insurance during the life- 
time and continued disability of the 
insured, but not exceeding 20 such 
payments in all. If the insurance is 
$5,000 the annual payment will be 
$250. Should the insured survive the 
20 years and receive 20 payments 
on account of disability benefit, dll 
benefits under the policy come to an 
end. Payments of these benefits are 
deducted from the death benefit. If 
tle insurance is $5,000, and the in- 
sured dies when four payments have 
been received the amount available 
for beneficiaries will be $4,000. 

Endowment, or term policies, are 
not issued, although arrangements 
can be made for the completion of 
premium payments. within a specified 
number of years. If after premiums 
have been paid:for at least two full, 
years default is made in the pay- 
ment of any kind of premium, the in- 
sured may by making application 
within three months after the due 
date of «the premium in default re- 
ceive a paid up policy for a smaller 
amount. If no such application is re- 
ceived the policy will automatically 
continue in force for the full amount 
insured during such a period as the 
eash surrender value would purchase 
when applied to a single premium. 

Provision is also made where pen- 
sions become payable on the death 
of the insured to one or more depen- 
dents for a deduction from tlie 
amount of the insurance money 
equivalent to the present value of all 
pensions payable. There will be re- 
turned to the beneficiaries, however, 
in proportion to their’ respective in- 
terests in the insurance money —the 
amount with interest at.four per cent. 
of the premiums paid in respect of 
the proportion of the insurance money 
so deducted. ! 


LICENSED IN CANADA 


The Northwestern Mutual Fire As- 
sociation of Seattle, Wash., is now 
licensed to transact fire insurance in 
Canada. The company was organizet 
in 1901, and writes business on the 
cash basis, charging, it is stated, the 
regular stock company rates, and 


CATERING TO RADICALS — 


American Bankers’ Association 
Criticizes Housing Plan 

NEW _YORK. — The unfortunate 
haste with which the New York Legis- 
lature may frame its projects for im- 
proving the housing situation has 
prompted -the American Bankers’ As- 
sociation, through its savings bank 
section, to comment on certain eco- 
nomic principles which might escape 
attention. 

Quick decisions will be attempted 
by. the legislators both because of the 
near approach of the fall moving ses- 
sion and the exigencies of the present 
political campaign. Furthermore, it 
is notable that much of the public dis- 
cussion by candidates for public of- 
fice appears to have been- directed 
more to the sympathy of certain radi- 
cal districts in New York ¢ity, where 
the housing situation is especially 
bad, than with a view to the framing 
of policies which will be of permanent 
value. 


LIFE INSURANCE CO.’S 
INCREASE BUSINESS 


Canada Life Reaches Total 
Volume for Whole of 
Last Year 


Canadian life insurance companies 
in general are experiencing a large 
increase_in business this year as com- 
pared with former years. The Can- 
ada Life Insurance Company has 
equalled its total volume of business 
for the whole of last year, and other 
firms are in an equally favorable 
position. There are several factors to 
account for the increasing regard for 
life insurance in the public mind. Suc- 
cession duties are demanding a great- 
er portion of inheritances than ever 
before, and many business men with 
large estates are resorting to life in- 
surance in order to provide sufficient 
cash to meet the Government’s re- 
quirements in the matter of succes- 
sion duties, and at. the same time 
leave their estate intact. 

Again there is a large volume of 
business being done with men who are 
already policy holders. The depre- 
ciated value of the dollar has tended 
to materially decrease the amount of 
protection that many a man had for- 
merly deemed sufficient to provide 
for the wants of his family. Life 
insurance, too, is being resorted to 
more and more for the purposes of 
business, and many_policie’ for large 
amounts of business insurance have 
been written during the present year. 


FIRE PREVENTION 
CAMPAIGN RESULTS 


Ontario’s Fire Loss for 1919 
Depreciated $5,000,000, 
or 33 Per Cent. 


“Clean Up, or Fire Prevention 
Week,” an institution of the Ontario 
Fire Prevention League, Inc., will be 
held during the week commeneing 
October 9, when there will be brought 
home to the. public at large the seri- 
ousness of the fire menace in this 
country, and the urgent need for the 
exercise of extreme cleanliness and 
care in order that not only the an- 
nual fire loss, but the casualty re- 
cord may be reduced to the minimum. 
To this end the league is seeking the 
co-operation of the clergy, the press, 
the school teachers and the municipal 
officials of the province, and thous- 
ands of pamphlets, placards, blotters, 
etc., are being circulated in order to 
emphasize the nature and purpose of 
the campaign. 2 

It is striking testimony to the bene- 
fits that have been derived from simi- 
lar campaigns in the past, that On- 
tario’s fire loss for 1919 depreciated 
by $5,000,000, or 33 per cent. from 
the loss of the previous year, where- 
as the loss for the Dominion was 
only 23 per cent. less, and due in 
part to the reduction in the total for 
Ontario. During the same period fire 
loss for the whole American contin- 
ent was only reduced by 15 per cent. 

The Ontario Fire Prevention League 
will hold its annual meeting on Oc- 
tober 5, when an interesting pro- 
gramme of topics relating to mat- 
ters of fire prevention will be pre- 
sented. 


‘THE WORLD'S CROPS 


Wheat Yield Somewhat Lower Than 
Last Year 

International Institute of Agricul- 
ture’s bulletin, based on August 1 
conditions, says: The aggregate of 
North American wheat crops is 28.9 
million metric tons (about 1,075,000,- 
000 bushels) against 30.9 in 1919 and 
29.3 during the five years 1914 to 
1918, , 

In Belgium, Spain, Italy, Switzer- 
land, Canada, United States, British 
India, Algeria, Egypt, Morocco and 
Tunis, the wheat crop of 1920 is es- 
timated to produce 48.9 million metric 
tons as compared with 49.0 millions 
in 1919, and an average of 50.1 mil- 


raed 


CONSTRUCTION IN 
CANADA INCREASES 


Ontario Leads in Value of 
Industrial Building 
= Undertaken 


A marked inerease in all kinds of 
construction throughout the Dominion 
of Canada during the first eight 
months of the present year is indi- 
cated in a comprehensive analysis of 
the building situation, prepared by 
the MacLean Daily Reports, Ltd. The 
value of _ the construction including 
engineering and industria] as well as 
residential and- business properties is 
placed at $192,470,200 for the Dom- 
inion, as against © $121,753,500 for 
1919, and $74,310,200 for the corres- 
ponding eight-month period of 1919, 
and $74,310,200 for 1918. Ontario 
leads all other provinces with a total 
for the period this year of $83,925,- 
600, as against $52,047,600 for the 
four western provinces, Manitoba, 
Saskatchewan, Alberta and British 
Columbia; $40,850,700 for the pro- 
vince of Quebec, and $15,646,300 for 
the Maritime Provinces. With but one 
exception the record for the present 
year is substantially greater than the 
returns for the two previous years. 
In the case of the Maritime Provinces, 
however, the total for the first eight 

> nths of 1918 was $19,982,400. 

For the mr‘ \ugust Ontario 
again leads with a total of $9,878,- 
600 for the month, as compared with 
$7,028,100 for the Western provinces; 
$4,797,000 for Quebec, and $1,771,100 
for the Maritimes. It is evident 
from .the construction undertaken 
this year that Ontario is in no im- 
mediate danger of losing her suprem- 
acy as the industrial province of the 
Dominion, as industrial constructi«. 
proceeded here at a much more rapid 
rate than elsewhere in the Dominion. 
In fact 50.87 per cent. of the total 
was made up by value of industrial 
construction undertaken, whereas in 
Quebee the rate is down to 5.92 per 
cent. and in the West to 39.53 per 
cent. Ontario’s total of industrial 
construction is placed at $4,577,300 
as compared with $2,471,000. for the 
four Western provinces. 

The West, however, led for the 
month in the construction of business 
properties, such as stores, office build- 
ings, etc. The total was $3,123,600, 
or 49.96 per cent. of all construction 
undertaken, as against $2,612,100, or 
29.03 per cent. for Ontario, and $1,- 
672,800, or 50.47 per cent. for Que- 
bec. Ontario leads in residential con- 
struction with a total of $1,809,008, 
or 20.10 per cent: as against Quebec’s 
$1,445,400, or 43.60 per cent. 


BUILDING COSTS UP 


Original Estimate for Windsor Hotel 
Exceeded by $750,000 

WINDSOR.—In view of the steadi- 
ly advancing price of building ma- 
terial it is estimated that the cost 
of the new Prince Edward Hotel 
planned for this city will amount to 
$1,750,000, as against $1,000,000, the 
estimate of a-year ago. Construction 
work has been delayed at the advice 
of the contractors in order to await 
the return of normal building condi- 
tions, but it now appears probable 
that operations will not be held up 
later than early next spring. The 
building will be of ten stories, and 
will contain more than 300 rooms. 
The directors propose to call a meet- 
ing of shareholders shortly to get 
authorization for an increase of capi- 
talization to $2,000,000, in order to 
— the additional costs of construc- 
ion. 


GRAIN IN STORE INCREASES 


for the Week Ending 
September 10th 

The returns. received at the Do- 
minion Bureau of Statistics for the 
week ending September 10 last in- 
dicate that the quantity of grain in 
store at the different public elevators 
throughout Canada has increased by 
159,166 bushels in wheat, oats, bar- 
ley and rye, as compared with the 
previous week. Increases are shown 
of 28,074; 46,031; 59,862 and 25,199 
bushels respectively in the foregoing 
grains. Flax indicates a decrease of 


Figures 


"15,429 bushels. 


The bureau also reports the follow- 
ing as the stocks of grain in Canada 
at the close of the crop year on 
August 31 last: wheat, 9,086,838 bus- 
hels, as compared with 5,454,166 
bushels at the end of August, 1919; 
— nee as compared with 19,- 

shels a year ‘ . 
1,599,904 bushels ceiling ae 
345,393 in 1919; rye, 161,909 bushels, 
compared with 158,851, and flaxsee, 
oo bushels, against 52,657 in 


Your Interests in Alberta 


Valuable jes FOR SALE where you 

' a@usured a increase i; — 

et in value within 

f° & Dundas, 52 

we present buildings ° 
‘onge Street, Excellent Building site, 


. EB. Yonge & Alexander, 25 x 130 
storey solid bric! 


N. E. ¥ & Maitland, la Lic 
store and 4x 130 to lane 


Purther particulars from 


ROBINS, LIMITED 
(Exclusive Agen 


ts) 


Kent Building Adelaide 3200 


lane. 
kK office building, - 


Excellent Openings 
for 


Energetic Men 


Accident and Health 
Insurance 


Merchants Casualty 


Company 
Eastern Head Office: 


Royal Bank Bldg. 


Fire, Marine, Hail and Automobile 
Insurance 


- TORONTO 
WwW. B. f 


Lt.-Col. the Hon. Nicholls, | 
Brig.Gen. Sir Henry Pellatt, C.V.0.; 
B. B. Wood. 


The Western Empire 
Life Assurance Company 
Head Office: 701 Somerset Bidg., Winnipeg, 


Men of proven ability would de 
~ well to write for particulars of the 
Agency Contract the Cnet ig 
prepared to offer. Several District 
anagers required to cover exclu- 
sive good territory at a number ef 
Western points. 
~ Branch Offices: 
Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing 


THE NORTH EMPIRE 


FIRE INSURANCE CO. 


Head Office - WINNIPEG 
Toronto Office : 218 Confederation Life Building 
Jj. E. HOUNSOM, Manager 
Thompson, Dale & Power, Ltd., Toronto 
City Representatices 
Fess & Smith, Ltd., Winnipeg, Weslern Genera! 
Agents 


W. Mayne McCombe, Montreal, General Agent 
.Poliei feed by the London Guarantee 
Tea 


Fire Insurance 
Manager Wanted 
Confidential applications 
invited. for Branch Man- 
ager at Winnipeg for Eng- 
lish fire tariff company. 
Must have extensive Wes- 
tern connection. Territory 
Manitoba, Saskatchewan 


and Alberta. Box 54, The 
Financial Post. 


Maritime Province 
Securities 
IF.BUYING OR SELLING, 
Write or Wire— 


ST. JOHN, N.B. 


NAP. G. 
BOND DEALER 


YONGE STREET | 


Bas f 


Bie 


Difficult for 


iesto Comp 
Governme 


PASSIN 


Loan Company. 


sider — 
to o%— 
7% May F 


By Resident 
HALIFAX.—“We 


- no applications for 


during the past ¢ 


* was the manager © 


- money 


of the loan comp 


© who made this re 


pout the money 

FINANCIAL POST 
It is a notewort 

that the loan comp 


© creased the rate of 


charge on loans, th 
per cent. more on 
tures than. before. 


_rate on money bo 


companies of Hali 
higher, the rate the 
they make has bee 
1913. It is probal 
ness where the “ra 
more and yet sells 
figure. 

The loan compa 
hard to compete in 
with Victory bonds 
to net about 6% 
curities in the m 
of short term 402 
People have been ed 
ter of loan buying 
Government bonds, 
panies are on the 
in small 
there is still a good 
munity which finds 
more convenient 
outside investment 

Yet money is s 
ries of these compa 
time. They are le 
but it is in the fo 
former contracts, 
whose work is al 
The result -is that 
curtailed, particula 
The falling off in 
fect of this. The 


that this condition ‘is o 
and that there will pre 


adjustment® that 
The loan compa 
been considering 
rate to eight per « 
has as yet been 
thing that will hay 
haps will be to m 
debentures at ahi 
5% per cent. now 
Loans on 

A statement of f 
on buildings in H 
panies since 19 
Practically the wh 
real-estate securit 
as follows: 


The total at the’ 
12 months’ period 
more, or an aggre 

The housing sit 
still acute and the 
able funds for bui 
one that requires c 
are fewer people 
ean finance the b 
without borrowing 
80 many contractd 
position to wait f 
was once the casi 
high and all costs 
contractor must g 
the mortgage mo 
Owner’s principal 
Problem of the loz 
all the greater. 

_ G. D. Finlayson 
insurance, paid a r 
the purpose of lo 
fairs and conditio 
loan companies. 
he found — things 
volunteered the in 
‘8 proposed to intr 
tion, making ce 
in the laws reca 
trust companies. 


U.S, TRADE 
NEW YORK.— 
- Morgan & Co., 
the Orient, stated 
tunities for exten 
trade in the Far 
ed by new consort 
ed for China by be 
United States, F 
Japan, but in de 
American business 


> ful to conduct thi 





ay 


* nifficult for Loan. Compan- 
 jes.to Compete Against - 
' Government Issues 


PASSING PHASE 


{ Company Managers Con- 
s ser Peaince in Rates From 
- 1% to 8%—Higher Rates 
3 May Follow 


199% Jan. 12 74 


I 206 9 193% ip 

. t, 

iste lo Jam, 12 170 peg Simnee 
147s ise jenel? ©1834 

ie. 200° jan. © fr 


SPCR Te COROT He eT ete ees eee 
FORHTRD CHRD O De ER eee eeHenete 
SARTRE AOA Hee eee eeeee 


ee Ones eebaee Seenee’ seneee 


: 

gERES 
REERE 
Brest 


828 


COCR ROOK ee Che eH EH eea eee 


Home Bank 
Merchants ... 


seen =F 
* 
reEREE 
SrSiee 


Sates 


WD cece 
~ 2° 1o9ks 


eo eh = 
58: 
¥ 
eee $.8 


Tale 
Bava: 


5& 


+ 
RSSEEpREE 


fetes 333% yp Sane, 18. tia 
aK a2, Mar. 15 ais 


Nova 
Royal eeeerreree 
Standard. ..ss.scccccceedes eee 


Barer: 


& 
sEgce 


cecenstnnnatin 
By Resident Representative, — 

ce ae HALIFAX.—“We have considered 

ergetic Men - é | go applications for loans on buildings 


ent and dae Se aang the past Ceo Common gaming, Deventares regent _TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 
Insurance 3 F iis loan companies of this city 27.450 000 8.483.500 


: . 54, 74 eeeere oe POOR e ee ee eee Sees Ceeeee Bazcciona, T.-L. Peeereeeeeeeee : . ° | 
q who made this remark ‘ when oan oeepegesny ~ 10,000,000 _Thastast oe 3 ‘ af Bs ae ies. Waly + #68 Brasilien Tysction L. and Prsevesnce i a ” n an Pi si aa 2° 37 Aug 9 52 sik Pi 6 so 
hants Casualty . about the money situation by T 12,000,000 #8 eoseeeres 7,979,619 6.607 953 4 : a. beens Traction, Pref....s...ss0000 US OCCS CEH OCRS. COSO OCGSS Ho SRROSE ANSE. CHESS e Ce DOG euem an o? 


: ’ MSE 4 4 1% 10.76 Canada Steamshipe Liges, Com.....- 29 Sl 81 41% «80% Jan. 8 “as @ ask 
12,500, 
Company : PINANCIAL POST. 7 one mr , J id ik  ' pest 71 % in 
* ae eeeee s~ ; t. 


eeneee 7 85 r. lt 
: is a noteworthy thing, he said, Pinccesneces 178" 160 140% July 12 
nk Bldg Offles: od the loan companies have not in- 1 1 ey 


jan. 26 
: ate . they 
> greased the rate of 7% per cent. t 
eharge on loans, though they pay one Hest Sa a es 
cent. more on bonds and deben- : 2.428 908 
tyres than before. While the interest 3,000,000 359,172 48 14>. ee 
,oney borrowed by the loan $999,500 -sesssseve 11,068,000 682,464 Prefs +++ set ss soa tee 63 May4 
ae ee ey ifay 3 eo way L., Heat & P, Co,.,.. 21 April 22 
“companies of Halifax is one per cent. ys Sess aess 6G, 4 i S 2 ‘ 


BV asvececsecveccesvonse Aug. 9 
higher, the rate they obtain on loans 


ff 

su Be 

ws 

aE Bakegye 
&e 


SHORE OOEE seeeeteersees “ef seteee 


193. ig? Jan. 9 'i82) Aug. 12 
mi 157% 160% Jan 23 = 152 Auge? bad 


HSSNVsRRsIS=“SNSs 
SRAGreesssvsssss 


Saute 


<eeee eeeeee 
ene eee 


WOU ov vias doccogesiancsbues 


ela GkiesisebeRs 
e 
® 


oe es 


Re 


35 
@ 1 ..cee Twin City, CommoOm........cccccecers . iy ule 2 
; 000 so esvece Ast Jam.'16 a. dvanes Winnipes Blectric ....-....+..s000000 35 : } ww = “ 
they make has been the same since 2% : ; 


Bee ike craw material” coma | TELEGRAPH, LIGHT AN TILITIES 


ce ‘ 8 8 5th July 4.2 7.96 Bell Telephome........: Sestceveevess 11@ 131% Jam. 21 100 Sept. 11 = 120% 102 , 
oa and yet sells at the same old sse0.708 ey aie oe fa July @, 24 7.46 chi Backasbcakessneobe 150 Feb. 11 133% Sept. 14 isa” ie” isis use + 
ebeeee teeeee [PRP REE ERR EEE REESE EEE EEE ereee 


nee c ‘aa. 6 6400.” CEVSC 5 96s Oe coenes OERKCD nabbed hnesee Me 
The loan companfes are finding it} irc“ Wiseeeeesccccccc: wlescreseeee $$. ee Je Ot Pega mmmmntecummanss-cecercecressesere a we Pesy: te Ave is a8 
hard te compete in the money market or, - 6.000.000 21,073,833 ws gasbean Svante i Sese sath Dee.’13th.4 he. boat ees 

with Victory bonds selling at a price ae 2,125,000 ‘ : gs. 16th Aug. ¢, 1 


AP OPO ere eetereeee SeHEee 


ee Mexican tand Power Co., com........ +... evden peved eugene 
Ist 1p 7-00. Oumee, Light, Best sea Powe Go... . - 3, 

° . * “ee Pp 

to net about 6% per cent. Their se- loth July 4.1% 6.48 Shaw Water and Power Co..... 19036 107 4% 119% Jan. 3 105 


curities in the main are in the form 
of short term loans at 5% per cent. 


Nee ee ocd ni the aE INDUSTRIALS AND MISCELLANEOUS 


ter of loan buying and investing in 994,200 1 Fist ITS eon ee en $e 36 Rael SCM sec ee ie 
nt bonds, but the loan com- : igawt:s soeses soe +» Ames Holdem McCready Co.,com.... 23% 12 1 TOM” vice Chilene nies 6 Waceed dak ; 

Sa use on the spot and will take} "3,500,000 ..” a 5,106,962 - apes ree ner hasbeids on a tse cet, eats % ‘6 jan,2 82 ri 153 143% 5 0% 10% an 

money in small amounts, so that 2,900,000 .... .. _ a endJulyq.14+1% 5.05 oa pref ecepea Ws 2 i 14% .. C 


é 
: B 


Otte OOo eens oH eee 
~ 


: 5 2ist Aug. ¢@, 1412.76 British Col. Fish, casbeedesndsets. oe 
there is still a good appeai to a com- 2,000,000 967.693 -§ 7th Aug. =s -. Brompton Pulp und Buber, o0m-...- 9 | 
munity which finds the loan company 856,500... s.... > 17,034 6 Wee {ely £7.76 FM, Bpst Company. com.....--..-- 82, 


. uly  q. 1% 6. 
more convenient than the broker and 3 ~ int ¢ ss 


outside investment. . 7 Ist ny i . pref : es ; 
Yet money is scarce in the treasu-}. . . IDTOOBUD ss000sendse eeeessengies 7 1% 7.77 


ries of these companies at the present TnL “ay “x ata e 1K) 
time. They are loaning some money kechowenke 399,000 $70,500 $ <a 18th OB. @- 1% 8.08 Canadian Converters 


89 

43 

Sol ie is in the form of advances: on 15,500 ........... 4,567,108 3,983,479 7  4@hjuly q.2 8.4 Cottons, Limited com..... 56 
82 


former contracts, and to builders 3. . 6 6 4th J @. 1% 7.50 Canadian Cottons, Limited, pref ---- 

whose work is already in progress. | gaia Haeaesecc So  ggigaay & 8 aR a ST. Gaaaes palreegke Morse pret Soot 
The result is that building is being | - ses 960,000 “Cie ea y pi eee Aug. q. 1% 7.60 ist % 
curtailed, particularly of WellingS. | ieee, 150000 ccscssssoee ccs cass cuse 7. Mat aly pref 91 
; ‘ 


40 7 HAOOOd OOOH OFEPOER FOOEEO pegeee eeetee eeneee 
The falling off in permits ig one ef- 2,805,500 ae enn. ane 9,500,000 7,242,:07 ehetee teenee 15t Oct, yt) 


* fect of this. The opinion here is 5.436.097 8 
Western Empire that this condition is only temporary : . : ? oe _is July's. 3 k: 
—Sife Assurance Company * and that there will ere long be a re ; isth July *15 4.1% 
+ 761 Somerset Bidg., Winnipeg, i adjustment that will remedy affairs: 


exe 70 
The loan company managers have ‘anon pan eves ae By48,619 9.16 Domlution Bridge Co.....,.++sess0r06 170 
proven ability would de Ip y g tn th 2.79208 vrovvvereere” MyPSHAND 2/6782) + eeneee PRA Dominion COM srr. veereveeee 26 
ite for particulars of the M een considering an advance in the( | °°" 3 290,600 oe adel a tee Dates Canpers Sen 
ontract the Com fa : rate to eight per cent. but no action 97.106 008 = 7,000,000 236 _§: Is a. 14 16 62 Dominion Steel Corporation, com..... 71M 
to offer. Reveral awe 4 has as yet been taken. Another i lst July & 38 8-68 Reese eon Ad Siete Beta =< + s 
doveitesd a4 anerad “thing that will have to be done per- ~~ Seam ten ro 3 2% 2nd 2 5.76 Dominion Textile, com 89 
points. er haps will be to make new issues of bose. - ae See ey eee uly 4. 1% esate Goedgine-Limyel. smn: 
Branch Offices: deberitures at a higher rate than the uly 1 - ref 


a. » 4s 45 4s 
n Calgary Vancouver ® 5% per cent. now outstanding. < eR og alee Cita ee 10 100 


Smee POOOhOee eevateeteres 100 . ‘ fr, il eeeeeerees 
WILLIAM SMITH Loans on Building : tad Feb. voor International Petroleum ...-<.- «+ 

Managing Director a A statement of the amounts loaned 000 i ee ‘ ” Lake Superion Goupentin 
on buildings in Halifax by the ‘com- 2.800 000 900,000 982,414 1s. 3 eS 7.59 


panies since 1913 is interesting. 9.600, , : a.cev aes 

2 Practically the whole of this was on ° 7 438,071 

ORTH EMPIRE | of cee ee) Bee Be 
a as follows: Lc oe cae ad 


‘ * 7 
INSURANCE CO. 3. A crercereee GA LITE 


sapere eens 


SYSUSSecRRer: 


PN 


13% 83 -2elet 
100% 101 41 


sreeer + CRP veeeee 


99% Aug. 11 : =, Sg sence 
(99% Mor. 17 101 ‘i % 
une ¢ céndky 


ae 
~BS 


oes eee 


Mopare’ Kaijpius Co,, com 


oe seeee 


~~. ORF 
: 2S3s 


a 
aS 


——ees a 1914 . 


d Office - WINNIPEG 1915 . 254, ss yee a1 6. 
1916 . rae rm 7 ist Aug. 4. (396 7.96 
S oneoeesesecheck pice a 1917 . via her ace 000 16th July a. 
Ook 0 tone eee . | ae ; 
Ltd., Winnie, Western Genera’ vem C tetesetare 
sale thle General Agent i The total at the’end of the present | ....... +. ° ara aaegaee atone on Pacific-Burt Co., com é 
Montoed Mud) 4 sere’ Sarled: Seng ‘3 Sonien ee saree "010,427 Pr ets 4 7.75 Paton M nie wats. 
sts 7 4 more, or an aggregate of $2,700,000. .010, 4 ; on Manufacturing Co. 
os houstag anusinae in mentee = emer eh one Bi lt SI 8x Sis ‘oem ma 
ill acute and the lessening of avail- . + tteeeeees ; aed wes eed aaaic tay naaco te : - 
able funds for building operations i= : me ¥ Jose &. 147: Rigzéon Pulp and Peper. com 427 191 "3s Juss i, 
_ %e that requires consideration. There ‘ nequesesstbec een pas Wi ern te anes aarneeaeere® Seats ane weasel wevess | Ca ame , . 
are fewer people than formerly who . 5 ae 
ean finance the building of a house caress - A . 1% 8. VEL. sesrsenseres 7 ae ee 
3 without borrowing, and there are not “4 Aug, 4 7 
, applications % %© many contractors who are in a - tn a 
for Branch’ Man- Og Position to wait for their money as 1s om 130% Sept. 13... 
. innipeg for Eng- @ te once the case. Prices are so : ed 
tariff company q igh and all costs so excessive that a 
r Pp : contractor must get a proportion of iWintnings nantes <eewenat Rt juy a. 42 
the mortgage money as well as the ¢ 10.2 Spe! Gp of Crpada, som. 
owner's principal as he goes on. The 1,250,000 3,602 See Na June 'i¢ 3% ...... Standard Chemtnal, pfd.... 
Da, rae Problem of the loan company is thus nerateaneia 160 ‘ § ged Use St. Lawyence Flour, —< 
berta. Box 64, Th 4 all the greater. : : ” 320,306 sane ; . 
: a _G. D. Finlayson, superintendent of wees . poe e's 
3 Msurance, paid a recent visit here cy 
® purpose of looking into the af- 5 A tees * ae =o. 8 
alts and condition of the trust and Tysnee8 2s seceses oe Gil Te soe Woods Maneta ef a 8 % se 
n companies. It is reported that] - ETB 0-0. ? 1% 8. Sane s8 792s 
found things satisfactory, and 
Volunteered the information that it 
8 proposed to introduce federal legis- 
ation, making certain minor changes Range for 


m the laws regarding banks and Cuak or. | Revarve | dente - Loan ann Trost | 
trust companies. ; 


125% 124% 125 
. o = a 131 
% 9 . 


exesissensse 


& £43 
KR KKK 


SasN 


Bz 


U.S. TRADE IN ORIENT 
NEW YORK—T. W. Lamont, of J. 
Morgan & Co., on his return from 

Orient, stated that wide oppor- 
Lunities for extension of American 
trade in the Far East have been open- 
by new consortium recently form- 
ed for China by banking groups in the 
— States, France, England and 
“pan, but in developing ~ this field 

Tican business men must be care- 

to conduct their enterprises “so 

to enhance throughout. the world 
name of America for fair con- 
ve methods of enterprise. 
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New Wealth in- Alberta 
Alone Nearly Half 
Billion Dollars 


‘GRAIN CROP VALUABLE 


Edmonton Board of Trade 
Hears Optimistic Addresses 
from Those in Touch with 
Affairs in Their Province 


EDMONTON. — General business 
conditions in Western Canada will be 
very satisfactory during the next 
year and trading in most lines will 
be very brisk. This is the feeling 
of business men throughout Alberta, 
and it was expressed by several of 
the speakers at the first fall meeting 
ofthe board of trade of this city, 
when fundamental economic ¢éondi- 
tions on the prairies were discussed. 
Frank Pike, manager of the Edmon- 
ton branch of the Merchants’ Bank 
of Canada, estimated that the value 
of hay and grain crops of Alberta 
this year would come to a total value 
of three hundred million dollars. There 
are now one million, five hundred 
thousand head of cattle in the pro- 
vince. New wealth created in Al- 
berta thif year from all sources would 
total between four. and five hundred 
million dollars, Mr. Pike estimated, 
adding: 


“Now, what you are anxious to know 
is what effect all this is going to have 
on the money market. I am not going 
to attempt to get out of my depth by 
delving into the world’s financial con- 
dition, which still seems to be in a very 
chaotic state. However, I would like to 
give you one or two examples of the 
state of the money market. You will 
have noticed that the Republic of 
France has recently floated a $200,000,- 
000 loan, which will cost them about 
nine per cent. Armour & Company have 
recently put through a lofg-term $60,- 
000,000 loan at eight per cent. Manitoba 
and Saskatchewan bonds can be bought 
in Minneapolis te net the investor 8,25 
per cent. 


Current loans in Canada of the Can- 
adian banks at the end of July, 1919, 
were $1,014,000,000. At the end of July, 
1920, the last statement issued, they 
were $1,377,000,000, showing an intrease 
for the year of $369,000,000. Total de- 

osits at the end of July, 1919, were 

1,759,000,000, and July, 1920, $1,892,000,- 
Current loans in Canada increased 
during the year $363,000,000, and de- 
posits increased only $133,000,000. These 

~ figures speak for themselves. 


“I might mention, however, that dur- 
ing the past year the people of Alberta 
have been drawing heavily on their cash 
reserves and deposits have been going 
down, while at the same time current 
loans have been increasing very rapidly, 
and the loss in funds has amounted to, 
I would say, millions monthly. Let me 
say for the information of any present 
who contemplate organizing a Western 
bank-that discounts in Western Canada 
are 10 per cent. higher than the deposits. 

“Whenever money gets tight the banks 
are blamed, but how.can you reasonably 
blame the banks for tight money if de- 
posits are constantly decreasing and dis- 
counts constantly increasing? I would 
like to ask the people who criticize the 
banks if they would like to run an auto- 
mobile without a brake? If the bankers 
did not put the brake on occasionally, 
we would all soon land in the ditch. I 
do not think we have yet reached the 

k of tight money, because, as you 


now, it is going to take huge sums to |: 


properly finance the immense crop, but 
we are beginning to see daylight pene- 
trating the dark clouds, and we are al- 
most out of the woods. 


Advised Not to Speculate 
C. A. Graham, general manager of 
the Great West Garment Company, 
gave this advice to Western mer- 
chants: “ 


“At present, although prices are at 
an extraordinary level, there is an actual 
shortage of practically all kinds of 
manufactured goods, and in many lines 
the production of raw material has not 
kept pace with the development and 
growth of population. It does not seem 
possible to me that any prolonged price 
reduction of any considerable size can 
be maintained until manufactured stocks 
are greatly increased—and ‘this does not 
seem possible until Europe, the great 
producer of cheap merchandise, gets to 
work again. The buying power of the 
people of Western Canada will be large, 
and that after all is our chief interest. 
Wonderful publicity will come to us 
from the many important visitors who 
have seen our country at its best; 
thousands of the harvest hands who 
who come west will remain; immigrants 
are coming in ever increasing numbers. 
So I say, in conclusion, there is ever 
reason to be optimistic about the ne&t 
twelve months because the volume will 
inevitably be large. Prices will fluctu- 
ate, with a downward‘ tendency, but this 

“meed not disturb the careful business 
* man. Confidence in the country and 
confidence in ourselves should be the 
watehword for both are equal to the 
best produced in any land. The best 
' opinion of those best qualified to ex- 
press it is that the merchant should 
courageously buy his requirements suf- 
ficiently in advance to ensure a con- 
stant supply, but not to speculate. — 


~The best business in years is pro- 
phesied by J. F. McMullen, manager 
of the Marshall Wells Company, Ed- 
monton Branch, who said; 
; 1 an with reference to the whole- 
sale iness in Edmonton for the next 
“twelve months is that wholesalers here 
“will have the best business they have 
id for a number of years. The reason 
this is on account id 
which have 
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HRESHING is now sufficiently far advanced to place beyond possible 
doubt the outcome of Western Canada’s crop. In figures of bushels, as 
may be seen from the chart above, it is the second largest crop in the 

history of the West, ranking second only to the remarkable harvest of 1915. In 


point of dollars and cents—the determining factor in Western Canadian con-- 


ditions—it reaches the unprecedented figure of a billion dollars, a sum never 
before associated with the grain crop of the Prairie Provinces, _ 
Based on the estimates of Miss FE. Cora Hind, commercial editor of The Winnipeg Free Press, 


who has successfully estimated the Western crop éxclusively for The Free Press during the 
past seventeen years, the value of the 1920 yields of coarse grains has been calculated ap- 


proximately as below: 


WHEAT (occas .. a+... 248,745,000 bushels 
OATS . 852,109,000 bushels 
BARLEY seseesees 47,564,000 bushels 
....- 7,152,000 bushels 

8,912,000 bushels 


$2.654% 
$ .73% 
$1.11 


$3.4444 = 
$1.88% = 


$ 659,485,181.25 
$ 259,680,387.50 

52,796,040.00 
$ 24,602,880,00 
$ 16,799,120.00 


$1,013,363,608.75 


(This calculation is based on the prices for October options at the close of the Winnipeg 
market on the day, Sept. 14, of the publication of The Free Press Seventeenth Annual 
Crop Estimate. The appearance of this Estimate, eagerly awaited owing to its reputation 
for accuracy, was one of the causes contributing to a decisive break in the market on that 
day, and the prices quoted are consequently much lower than they had been for some time 
previous to that date. Further to assure a conservative calculation the prices used are in 
every case the quotation for second or third grades of grain). 


- 


The wheat crop ranks second only to the 1915 growth 
in total yield; but it is, of course, by a wide margin, the 
most valuable on record. The total yield of oats is the 
highest the West has had, topping the bumper crop of 
1915 by over seventeen million bushels. The barley 
crop is only a few thousand bushels short of being the 
biggest yield in history. The flax is not a heavy crop 
compared with some previous years; but the rye crop— 
like the oats—is a record-breaker. 


Miss Hind’s estimates are based on six weeks’ actual 
observation in the field, and have been prepared with the 
same painstaking care and scrupulous regard for ac- 
curacy which have characterized every one of her re- 
ports during the last seventeen years. This year her 
figures were, in fact, revised doWnward within a few 
hours of publication, on the strength of correspondents’ 
reports from over two hundred points, some of which 
reported damage from rust. At that, the figures are a 
surprise, even to the West, where, in addition to the 
grain crop, there is an annual crop of rumors, usually 
of a pessimistic trend, which keeps the issue in doubt 
until threshing is completed. And this year the rumor- 
mongers had some justification for their gloom. Seed- 
ing was late; there was not one good soaking general 
rain; and many districts were threatened with damage 


from drought, rust, grasshoppers, cutworms, hail and 


wind. 


Yet, in spite of all these vicissitudes, which, .of 
course, are merely sectional in effect, the never-failing 
Western harvest in 1920 more than exceeded expecta- 
tions. The West, once more, has “come through,” as 
it invariably does, and the hope of a nation has been 
again fulfilled. The hazards of grain-growing are 
numerous; but the ability to produce generally on a 
scale that will average up the occasional bad spots has 
given Western Canada its reputation as the most reli- 
able wheat belt in the world. 


Practically every inhabitant of the prairie provinces 
will share in a substantial measure the general pros- 
perity accruing to the Western farmers through the im- 
mense revenue from the 1920 erop, and the purchasing 
power of Western Canadians this Fall and Winter is 
assured to a degree which is largely independent of gen- 
eral conditions elsewhere. 


Advertisers of Canada, the United States and Great” 


Britain would appear to be well advised to devote special 
attention to the preparation of that portion of their 


campaigns addressed to this unusual] 
— = ally prosperous 


Ask Any Advertising Agency 


NEW YORK: Louis Klebahn, 1 West 34th Street . 


ORONTO: Edgar J. Guy, 302 Royal Bank Building 
ICAGO: Henry DeClerque, 2118 Mallers Building “= 
iy ee ‘ 53 N, ENG: F. W. Large, Fulwood House, Felwood Pace, 


PACIFIC COAST: W. F. 
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The charts above illustrate how 
much of Canada’s total crop is grow? 
by the farmers of the three prairie 
provinces. The percentages shown 
are calculated from government re 
turns of yields during the ten yea? 
period from 1910 to 1919, and repre 
sent Western Canada’s average 3 
nual proportion of the total produc 


tion of Wheat, Oats, Barley and Flax. 


CEHlinnipen Hree Press 


Coleman, Henry Building, Seattle, Wash. 
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_ Featuring Pulp and Paper Industry 


THE FINANCIAL POST 


The Canadian Newspaperfor Business Men and Investors 


PUBLICATION OFFICE: TORONTO, SEPTEMBER 24, 1920 


CANADA WILL PRODUCE A 
MILLION TONS OF NEWSPRINT 7 


TO ESTABLISH RECORD FOR 1922 


Development Planned Will Make This Country the | 
Largest Producer in the World 
by 1930 


PULPWOOD EXPORTS LESS AND PAPER MORE 


Portion of Industry as a Great National Asset Improves as 
Proportion of Finished Product to Raw Material 


Sent to Foreign — ( 
Increases 
N VIEW of the present situation 
‘n the newsprint market it’ will 
be of interest to note the pro- 
duction of newsprint in Canada for 
the past few years and to obtain some 
insight into future prospects and de- 
velopments, 

(Canada is to-day the second largest 
newsprint producing country in the 
world, being surpassed in this indus- 
try only by the United States. If 
developments progress at the rate 
maintained during the past two years 
it is probable that in ten years Can- 
ada will have outstripped the United 
States in this particuar branch of 
manufacture. 

The growth of the industry may be 
measured by the total exports of 
newsprint paper for the past few 
years. These were as follows (fig- 
ures are for fiscal ending 
March 31). Chart A: 


years 


78 tons 
364,602 “ 
407,701 
481,621 
605,093 \ 
662427 “ 
713,626 

These figures show an increase for 
the fiscal year ending 1920 of ap- 
proximately 144 per cent. over the 
figures for 1914, while the value of | 
these exports has risen from $11,386,- | 
845 in 1¥14 to $53,203,792 in 1920. | 
At Rate of 887,000 Tons This Year 

In 1917 the actual production of 
newsprint (Chart B) in Canada was 

4 OK ' ‘ » 

684,829 tons; in 1918, 734,183 tons; | 
in 1919, 769,802 tons, and for the first 
six months of 1920, 443,512 tons (or | 
at the rate of 887,024 tons for the 
year.) These figures may be com- | 
pared with the production in the | 
United States which was in 1917, 
1,238,787 tons; 1918, 1,125,086 tons: | 


1915 
1916 
1917 
1918 .... 
1919 


1919, 1,125,086 tons and for the first | 
six months of 1920, 759,624 tons (or | 
1,519,248 tons for the year). 

For the past year there has been a 


world-wide shortage of paper of all | 


kinds and considerable attention has}... 
been focus ’ | pusiness in ne 
€n focused upon Canada as a source | 


of increased supplies. Canada is in 
avery fortunate position in this re- 
spect as her vast natural resources 
are capable of tremendous develop- 
ment. The Scandinavian 
i increasing their production but 
their lumber resources are limited 
and a strict policy of conservation is 
essential. In the newsprint industry 
developments and extensions are plan- 
ted or under way which will give a 
greatly increased production in this 
country, 


440 Tons in New Machines 
The following is a list of new ma- 
chines scheduled to come into opera- 

ton before the end of 1921. 

Number 
: Machines 

RICE PRAS 
MATRENTIDE 2 
“B TIBI aaa 
1 


Capacity 
(daily) 
50 tons 


50 tons 
220 total 
50 tons 
50 tons 
which the = tinter- 
haonal Paper Co are build ne ¢ 
mil 
Will at Three Rivers where thev n°o 
Mee to establish fous new mec ines 
With a ‘canac tv of 200 tons per day 
From 2775 to 3.245 Tons a Dav 
At the beginning of 1920 Canadian 
Mp avrint mills had a total capac'ty 
f “(10 tons per day; at the beerin 
ting of 1922 this capacity should be 
Rereased to 3.245 tons per 
cording to present schedules. so that 
the year 1923 should see Canada’s 
"ewsprint production somewhere over 
one Million tons per vear. 

, ’ 

, might be pointed out here that of 
< Scandinavian countries which 
tre the principal source of supplv 
°F overseas countries before 1914 
eat” neenctenciag to produce this year 
Swed 150,000 tons of newsprint, 
, een about 175,000 tons, and Fin- 
‘and 100,000 tons 
Exvorts of N 
In 1919 
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ews Overseas (Chart C) 
Canada exported 708.430 
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consumers Steadily 


Interesting Statistics 


tons of newsprint, of which 85,743 
tons were sent to overseas countries, 
including 17,138 tons to South and 
Central America; 16,400 tons to Great 
Britain, 44,419 tons to Australasia 
and 4,245 tons to South Africa. 

The course of prices of newsprint 
paper in Canada for some years past 
is shown on Chart D. These prices 
are per 100 lbs. f.o.b. mill. The dot- 
ted line shows the _ corresponding 
prices in the United States for do- 
mestic purchases. 

Of vital importance to the manv- 
facturer of paper is the question of 
pulpwood. Canada not only consumes 
an enormous amount of pulpwood in 


her own mills, but also exports con- 
Continued on page 21 


CANADA CANNOT 
TURN TO EUROPE 


FOR NEWS MARKET 


Better to Leave Field 
to Secandinavian 
Countries 


GOOD IN S. AMERICA 


This Most Promising for Fu- 
ture, Next to United States 
—Finland Developing— 
George F. Steele’s Visit 
When George F. Steele, general 
manager of the Canadian Export 
Paper Company, which controls 
export business of some of the largest 
newsprint mills in Canada, returned 
from a six weeks’ trip to England anc 
the Scandinavian countries, as well 
and Belgium, _ this 
expressed the opinion 
to THE FINANCIAL —~ POST 
that Europe held out very 
little promise of permanent business 
for Canadian mills. Canada’s export 
weprint, he is confident, 
| will continue to be first of all with 
| the United States as by far the larg- 
est customer; next possibly with 
| South America, which contains larger 
|market possibilities than Australia, 
|that at present is Canada’s second 
largest customer; and next South 

Africa and New Zealand. 


week he 


Sharing Up World’s Markets 
“There is ample opportunity for 
us to do business in England but I 
| doubt whether it would be to Can- 
ada’s advantage to do very mucn 
there in the future. Norway, Sweden 
and Finland supply the bulk of Eng- 
land’s surplus newsprint  require- 
ments, while some paper comes from 
Holland and some from Germany and 
some will come from Belgium. Busi- 
ness has started to come from Ger- 
many already. A very limited busi- 
ness is being done and will be done 
with Canada. A contract will shortly 
be closed by which we will supply the 
London “Express” with 1,000 long | 
tons per month of newsprint to be 
upplied by the new machine of Price 
Bros. This has been made with Lord 
Reaverbrook, largely on 
his personal connections with Price 
Bros. Company. This will mean about 
12.000, tons a year or iearly the | 
whole capacity of the new machine, 
which will run about 15,000 to 16,000 | 
ters per annum, o« 50 to 55 tons a] 
uav. 
“The situation insofaras the Eur- 
opean markets for Canadian news- 


the | 


account of ! 


Fiscal fea 
Ending 0 


Wie) 104,636,901 
ERs raeies 
Ree 
YA 
roo Oy WM -5 <1 


ra ROAR 175 


19,055,373 


1915 $ 11, 650,632 
1912 SERS 


1911 SBT 


Production for fiscal year ending March 31st, 1921, estimated at $180,000,000. 


OVER A HUNDRED MILLIONS ADVANCE RECORDED ~ 
IN ELEVEN PAPER STOCKS IN PAST 21 MONTHS :? 


Must Spectacular Movement in the History of the Canadian Stock Exchange—A Few 
Years Ago Several Companies now Very Prosperous Were 
Making a Poor Showing in Profits 


HIGH AND LOW ON THE STOCK EXCHANGE 


Brompton H. 


Abitibi 
High Low High Low Hi 
1920 .430 248 *168 71% 
1919 ...2921% 48 87 55 1 
91S ... 57% 48 63% 41% 
1917 48 58% 39 
1986 ow. cs wee NOE listed 79 438 No 
ote ge: ae 
1915 Not listed Not listed 
1914 .........Not listed Not listed 


NoTeE—* Indicates 


EVER in the history of the| 
N Canadian Stock Exchange has | 
there been such a spectacular 
upward movement shown during a 
period covering in this case the| 
past eighteen or twenty months, as | 
has been recorded by the leading pulp 
and paper securities both individually 
and as a group. Over a period of a 
year or two instances can be found 
of substantial increases of several 
members of a group, such as the tex- 
tile or milling stocks, but the aggre- 
gate gains have never even faintly 
approached those of the pulp andj 
paper group nor have the movements | 
shown anything like as sustained a| 
character. 
The movement is all the more re- | 
j;markable when it is considered that | 
three or four years ago several of the | 
companies gave no indications even of | 
paying fair returns on the preferred | 
stock, let alone the common securities, | 
and in some cases even the interest on 
bonds was long past overdue. Invest- | 
ments had been very large, but for | 
many years the price of pulp and of | 
paper had been relatively low, and 
showed little advance, often not even | 
following up the increase in the cost 
of production. It has only been the | 
past couple of years when newsprint | 
prices started up owing to a great | 
scarcity and to an increasing demand, 
and within the past year when very | 
moderate prices for pulp had changed, 
until current prices are running far 
higher proportionately even than 
those of paper, that the companies | 
have been able to show those enorm- | 
ous earnings which have characterized | 
nearly everyone during the last year 
(Yr so 


price 


| 
| 





Big Advances in Market 

There have been several outstand- 
ing features of the market movements | 
of the pulp and paper securities cover- 
ing the period taken under review ! 
here, from Jan. 1, 1919, to the present 
date, 20 to 21 months, The most ob- | 
vious has been the remarkable ad- 
vance in market quotations in such 
a large number of paper securities, 
advances which have only been ap- 
proached in a very few isolated in- 
stances. What other group in the) 
history of the Exchange has register- 
ed even one-half or one-quarter of the 
uniform advances shown in the follow- 

ing: 

Open Price r 

Jan., 19 Sept., ’20 Gain 

Abitibi ..... 48 "415 367 
Brompton eatin See "160 100 
Laurentide 198 351 153 





print is concerned revolves itself 
mainly into geographical conditions. 
The other people, that is the Scandin- 
avian countries, as well as Germany, 
Belgium and Holland, are closer to 
England and France; they have ner) 
freight rates and at the present time 


lat least exchange works in their fav- 


or. This matter of exchange is a 
very difficult one to figure out but 
Continued no page 21 


Price .. 147 *583 436 
Spanish, pref. . 67 “176 109 
Do., com. . ate 18 ' 119 101 
Howard Smith 65 *330 265 
Provincial Paper 49 174 125 
Riordcn ........ 117% 212 94% 
; a . ar | 
Wayagamack .... 90 / 15 95 
St. Maurice .- 64 201 37 


*These prices are arrived at by taking 
the current market price as.of Saturday, | 
Sept. 18, and making proviston for the | 

Continued on page a 
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Representative 


FOR 250 PAPER MILLS 


England Needs Canada’s Pulp 
and Paper—Empire Should 
Be Self-Supporting, Visi- 
tor’s Impressions 


TO 36 


Growth in Canadian Exports 
of PULP & PADER During 
the. Past Ten Years 
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Representing England's Biggest Paper Mills. 
ONDON, Sept. 9. — 1 am grate- 
| ful to the editor of THE 
FINANCIAL POST for gpiv- 
me an opportunity of  ex- 
pressing my deep gratitude to many 
pulp and paper men of Canada 
for the great courtesy they extended 
me during my recent visit, ‘and 
if I can in any way reciprocate their 
kindness by giving my impression, 
gained during three months’ sojourn, 
of the wonderful resources and great 
possibilities of the pulp and paper in- 
| dustry so far as they appertain to 
England and to Europe,I gladly do so. 
If, after spending three months in 
| Canada in close investigation of the 
present and future possibilities of 
this great industry, I could have had 
one wish which would be immediately 
gratified, it would have been that the 
editors and proprietors of our great 
newspapers and journals throughout 
the Empire should visit Canada and 
{have equal opportunity with me of 
| judging of the pulp and paper re- 
sources of the Dominion. I am happy 
|to see that this wish, even before 
expressed, has been fulfilled by the 
visit of the Imperial Press Conference 
to Canada this autumn, and there is 
{nothing that I could say which 
| would impress them more than this 
| brief visit will do. 
L920. A A During the war most of the paper- 
“ay makers and the newspaper proprietors 
|of England have been brought up 
sharply to realize what it means to 
“have all their eggs in one basket” 
and that the basket of a foreign 
| country which can have no sympathy 
with them either by race or breed- 
‘ j . ; 
ing. They have, I think, realized 
that the hand which under competi- 
| tive conditions seems to be most open 
and almost generous, can have very 
sharp claws, and I think they realize 
also by this time the futility of being 
dependent upon a foreign country 
for the raw material which is their 
life’s blood. 


Englishman Stabgered 

In the meantime, Canada, which 
| has been rapidly growing as a pro- 
ducer of both pulp and paper, could 
not afford to wait while knocking at 
England’s door, and has found great 
and vast markets to its South, and 
the Englishman, who with few excep- 
'tions has done little or nothing to 
|help and foster this trade across the 
| seas, is somewhat surprised to find 
that he cannot draw upon Canada for 
large supplies at a moment’s notice. 
He is staggered to find that the 
United States have been so quick to 
realize the great resources and the 
‘great possibilities that Canada offers 
‘for the manufacture of wood pulp 
and paper. I think the Englishman 
has been under the impression that 
Canada has been living within itself 
until the moment should arrive when 
England should open wide the doors 
to its product, and whether we are 


of opinion that Canada should export 


to us wood pulp or finished manufac- 
tured paper, or both, those of us who 
have long maintained that in these 
products the British Empire should 
be self-supporting, are glad to realize 
that the big newspaper proprietors of 
the Empire are now having an oppor- 
| tunity of seeing with their own eyes 
the great possibilities which Canada 
offers. 

Many of us regret that it has been 
necessary to import large quantities 
of United States’ capital into these 
enterprises, but for this we cannot 
blame the Canadian; it is entirely 
England’s fault. Let us hope that it 
‘is not too late to remedy, and that 
ithe future may see even greater 
amounts of purely British capital as- 
sociated with the extension of thie .n- 
dustry in Canada. 

Apart from the amazing  possi- 


bilities for the pulp and paper indus- 
Continued on page 27. 
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High Low High Low High Low 
366 258 *174 81 226 149% 7 
‘ 260 150 83 51 191 117% 90 1 
: 151 120 49 46 123 117% 19% 1 
152 134 115 51% 50 127 106 19 1 
176 132 ~=60 57 3656 150 3659 24% 
160 Notlisted Not listed Not listed 64 3 
164% Not listed Not listed Not listed Not listed 
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The Spanish River Pulp and Paper Mills, Limited pes 


A GREAT 7HREEFOLD UNIT IN A GREAT CANADIAN INDUS TRY 
Manufacturing Newsprint Paper, Hanging or Wall-paper, Board Products, Groundwood Pulp, Sulphite Pulp 
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RAW MATERIALS 
(Daily Consumption) 


WOOD .. 900 cords primeval, special 
COAL 650 tons the employees be 
SULPHUR 25 tons necessity and an u 

1a , ‘ In some cases, as 
LIMESTONE ... 24 tons 2 
LIME » tons ones in the comm 
ALUM ® tons mill activities ove 
ROSIN SIZE ... ton 


MIILS AT 
Sault Ste. Marie 


Espanola 
Sturgeon Falls 


DAILY CAPACITY 


Newsprint 
Groundwood 


leaving the comn 


MONG the prosperous pulp and 

paper manufacturing concerns 

of. Crnada, the Spanish River 
Puip and Paper Mills, Limited, with 
their triple plant, take a prominent 
piace. Over one-fifth of the total 
production of pulp and paper in th. 
Dominion is manufactured by _ this 
company, with an additional annual 
output over and above its own re- 
quirements of about 10,000 tons of 
mill board, and 25,000 tons of sul- 
phite. A still greater output is al- 
ready in sight, for owing to the in- 
creasing demands of the Company’s 
regular customers, the installation of 
one additional paper-making machine 
with a capacity of 70 tons a day has 
become necessary, and this machine 
is being installed now at Sturgeon 
Falls, and will be running by March 
ist of next year. 


Immense Pulpwood Resources 
Owning and _ controlling timber- 
lands to the extent of at least 18,000 
square miies, thickly wooded, and 
exceedingly accessible, the Company 
is in a splendid position for develop- 
ing and increasing its productivity 
end profitable scope of operation 
throughout Already the Company’s 
annual turnover is in excess of seven- 
teen million dollars, and with increas- 
ing demand, and enlarged power of 
production this figure will soon be sur- 
passed. The financial strength of 
the compary is such as to ensure its 
profitable activity and development, 
the present time being a period of 
vigorous growth. An asset of im- 
portance besides the immense acre- 
uge of pulpwood reserves consists in 
the water-front property and acre- 
age at Sault Ste. Marie. This is a 
GO-acre tract of land with advantag- 
cous railway access and connections. 
Here modern wharves and harbor de- 
velopments in harmony with Domin- 
ion Government developments on the 
same lines are being arranged for 
und carried out. A two or three 
years’ supply of pulpwood is  con- 
stantly maintained at this point, the 
logs being cut at splendidly conven- 
ient limits controlled by the Company 
exlong the Lake Superior shoreline, 
and rafted by the Company’s' own 
fleet of tugboats into the booming 
ground. Where the limits held along 
the north and east shores of Lake 
Superior are not directly accessible 
from the lake itself, they are served 
by suitable water courses, making 
this profitable logging territory for 
the Company. 

Other large tracts of woodlands, 
located along the banks of the Span- 
ish and Siurgeon rivers and_ the 
streams tributary thereto, are also 
controlled by the Company. These 
supply the mills at Espanola’ and 
Sturgeon Falls. 

A flying boat has recently been 
purchased and operated by the com- 
pany in connection with its Woods 
and Water Regulation Operations and 
has been found most useful in this 
connection. Further developments 
in this direction are contemplated by 
the Board. 


Mills Splendidly Situated 

Owning and operating three wide- 
ly-separated mills, lecated respective- 
iy at Sault Ste Marie, Espanola and 
Sturgeon Falls, Ontario, the Com- 
pany is particularly fortunate in their 
iocation, not only with respect to the 
comparative proximity of its wood- 
lands, from which their raw material 
is drawn, but also on account of the 
accessibility of its market and the 
possession -of exceptional shipping 
facilities both as to rail and water 
routes. * No less than three railway 
lines, the Canadian Pacific, the Al- 
goma Eastern, and the Algoma Cen- 


A Well-Balanced Plant 

Moreover, these mills have quite 
recently been brought up to a hign 
state of efficiency and productiveness 
by the expenditure of upwards _ of 
$5,000,000 in new equipment and bet- 
terments. 

The advantages thus acquired are 
being refle¢ted in increased output, 
lessened costs of manufacture, and 
consequent increased returns to the 
company. 

Together the three mills now con- 
stitute a self-integrated:- and perfect- 
ly-balanced _ property, capable of 
yielding a maximum production at a 
minimum of expense. Their annual 
wood consumption approximates 
200,000 cords. 

The supply of power at all three 
mills is ample, constant and of econ- 
omical development, and affords op- 
portunity for expansion to meet any 
reasonable future requirement. 


At Sault Ste Marie 
The property at Sault Ste. Marie, 
where the Company maintains its 
headquarters and general offices, in- 
cludes the present mill site and pro- 
vides storage grounds for wood, coal, 
sulphur, etc. etc., as well as afford- 
ing abundant scope for future devel- 
cpment. The Canadian Pacific Soo 
Line and the Algoma Central Railway 
both connect with the property, which 
also has its own dock facilities, cap- 
able of most advantageous develop- 

ment as already mentioned. 


The Principal Mill Plant 

At Sault Ste. Marie is situated the 
Company’s principal mill. The plant 
comprises a 4-machine paper mill 
with a total capacity of 250 tons, a 
sulphite mill producing 160 tons, 
2 groundweced mill producing 190 tons 
and a board mill producing 40 tons a 
day. The sulphite mill gives a pro- 
duction of approximately 100 tons a 
cay in excess of the requirements of 
the company’s local business, leaving 
that quantity available for the mar- 
ket, as previously mentioned. The 
capacity of the groundwood mill has 
been increased from 160 to 190 tons 
iu day by the replacing of a number of 
2-pocket grinders by 4-pocket grind- 
ers, each of which has a daily capa- 
city of 7 tons, as compared with a 
5-ton capacity of the former 
machines. Additional slashers, bark- 
ers, etc., have also been included in 
the more recently added equipment. 


Board Mill is Profitable 

With the board mill the’ company 
is enabled to turn to account screen- 
ings and other by-products which for- 
merly went to waste. In addition to 
turning out about 40 tons of board a 
day, for which there is a constant 
demand, the mill makes all the wrap- 
pings used at the Company’s several 
mills as well as a considerable quan- 
tity sold to outside mills. 

The Company’s chief executive of- 
tices are situated at Sault Ste. Marie. 
The buildings depicted above are ex- 
tensive in dimension and massive in 
appearance, being substantially built 
of gray sandstone, quarried from the 
beds of the adjacent power canals, 
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and with rather more than ordinary 
attention given to their architectural 
aspect. , 

The Espanola Mill 

The Espanola Mill is located on the 
Spanish River at Espanola, Ont., 40 
miles west of Sudbury and 138 miles 
east of Sault Ste. Marie, on the Soo 
branch of the Canadian Pacific Rail- 
way. The Algoma Eastern Railway 
zffords outlet for the Company’s pro- 
ducts. : 

The Espanola plant includes a six- 
machine paper mill of 300 tons dany 
capacity. Six new four-pocket elec- 
trically driven wood grinders have re- 
cently been installed, increasing the 
capacity of the groundwood mill from 
150 to 230 tons per day. Here the 
Company owns its own waterpower, 
with a developed capacity of 18,000 
h.p. 

A Model Community 


It also cwns a considerable town- 
site, including numerous dwellings 
for its employees; a hotel, one of the 
best in Northern Ontario; a general 
store, which deals in everything from 
needles to player pianos, including in 
its equipment an up-to-date refriger- 
uting plant; new public and separate 
schools, a theatre, community _ hali 
und the biggest and _ best-appointed 
skating and curling rink in the dis- 
trict. The town is in many respects 
a model industrial community. _ Its 
fire protection and water and light- 
ing systems are maintained by the 
company. In connection with its 
community work, the company pub- 
lishes a weekly newspaper called 
“The Spanish River News,” for the 
purpose of maintaining the esprit-de- 
corps of its employees and of_ in 
structing them in “safety first” 
methods. 


The Sturgeon Falls Mill 

Sturgeon Falls mill is located at 
Sturgeon Falls on the main line of 
the Canadian Pacific Railway, 24 
miles west of North Bay, Ont., the 
junction point of the Canadian Paci- 
fic and the Grand Trunk Railways. 

The Sturgeow Falls timber limits 
embrace the waters of the Sturgeon 
river which empties into Lake Nipis- 
sing. They are bounded on the west 
by Wahnapitae Lake and on the east 
by the Montreal river. The Stur- 
eon river, 200 miles in length, to 
gether with its tributaries, drains 
the entire concession. Nearly all of 
these tributaries are navigable for 
logging and the many lakes through- 
out the tract insure a constant and 
efficient water supply to float the 
timber to the mills. The numerous 
driving streams assist in maintaining 
a low cost of woods operations. 

Develops 10,000 H.P. 

Approximately 10,000 h.p. is de- 

veloped at Sturgeon Falls. In addi- 


tion another 10,000 h.p. is being de- 
veloped at Smoky- Falls, 10 miles 
ubove Sturgeon Falls on the same 
river. The power will be transmit- 
ted to Sturgeon Falls at 22,000 volts. 

The river has a fall of 38 feet at 
the mill and an estimated flow at low 
water of 920 cubic feet per second. 

The Sturgeon Falls plant consists 
of groundwood and sulphite pulp 
mills, a two-machine paper mill with 
a daily capacity of 80 tons of paper, 
of which about 60 per cent. is news- 
print and the rest hanging paper. 
Its groundwood capacity is 130 tons 
and its sulphite capacity 60 tons 
daily. This mill is especially adapt- 
able to conversion into a specialty 
mill whenever it becomes desirable. 
Like the mills at the Sault and at 
Espanola, its capacity has been en- 
larged by the addition of new 
machinery and as mentioned before 
one 70-ton paper machine is now 
ceing installed. 

In Strong Financial Shape 

The Company has over 2,000 share- 
uolders scattered throughout Can- 
ada, Great Britain and the United 
States and, particularly during the 
last two years, its stock has_ been 
largely dealt in on the various ex- 
changes. The board called for pay- 
ment on Ist of February last the 
Talons and Promissory notes which 
were issued in 1914 in place of the 
coupons representing two years’ in- 
terest on the bonds and promissory 
notes then in existence, and on the 
Ist of March the “A” debentures, 
amounting to $1,606,000, were also 
paid off. Towards the end of 1919 
the Company raised in the United 
States three and a half million of an 
authorized issue of five million dol- 
lars Mortgage Lien 6 per cent. notes, 
und the funds thus raised were used 
to pay off the Talons, etc., in ques- 
tion. The financial position of the 
Company, which in 1914 was such as 
to necessitate postponement of the 
interest due in 1915 and 1916 until 
1922, has been immensely strengthen- 
ed since that time. The last issued 
statement of the Company shows a 
net revenue for year ending June 30th 
1920, as $8,915,051, an increase of 
$1,157,087 as compared with the earn- 
ings of 1919. After deducting depre- 
ciation amounting to $594,620, inter- 
est amounting to $768,362, and re- 
serve $350,000 for the Government 
taxes and contingencies, the net sur- 
lus for the year amounts to $2,262,- 

an increase of $905,148 compared 
with last year. 

During the year in question the 
Company decided to issue preferred 
stock representing the accumulations 
of dividends on preferred stock and 
the 10 per cent. thereof payable to 
bondholders under the arrange- 
ments completed in 1914 whereby the 
bondholders agreed to postpone their 
interest, and on the 30th June the 
Company issued preferred stock to the 
amount of $2,871,493. This amount 
added to $638,000 placed to sinking 
fund reserve left the profit and loss 
account with a credit balance of $1,- 
(60,798 to be carried forward to next 
vear. 

A comparative profit and loss state- 
ment of the company for the last six 
years is given below. 


and Loss Statement of the Company for the Past Six Years 
1920 1919 1918 1917 1916 

$3,915,051 $2,757,964 $1,729,231 $2,117,734 $1,342,390 

"594,620 ‘501,068 = 344,137 269,821 145,172 

$3,320,431 $2,256,896 $1,385,094 $1,847,913 $1,197,218 

__ 768,362 799,975 807,519 718,409 765,927 
$2,552,069 $1,456,921 $ 577,575 

350,000 160,000 cane 


1915 
$1,019,577 
104,129 
$ 915,448 
765,92 770,639 
$1,129,504 $ 431,291 $ 144,809 
mers 38,519 


$2,202,069 $1,296,921 


History of the Company 

The Spanish River Pulp & Paper 
Mills, Ltd., was organized in 1910 
Tt succeeded to, and acquired the pro 
perty of an_ earlier corporation 
known as the Spanish River Pulp and 
Paper Company, Ltd., which owned 
the Espanola mill. In 1912 the Com- 
pany absorbed the Ontario Pulp and 
Paper Company, L4td., and im 1913 ac- 
quired the. property of the Lake« 
Superior Paper Co., Ltd., which own- 
ed the large paper mill at Sault Ste. 
Marie. ‘The capitalization consists 
of a bond issue of which there is now 
outstanding $8,511,167, an issue of 
$3,500,000 mortgage lien 6 per cen. 
notes and issued capital stock of $16,- 
571,493, of which $8,571,493 is in 7 
per cent. cumulative participating 
preferred shares and the balance in 
common shares, making a total oul 
standing capital of $28,582,660. 


Efficient Administration 

The present administration of the 
Company’s affairs is in the hands of 
an unusually competent and success- 
ful executive. The president, Mr. 
Geo. H. Mead, is one of the best 
known experts of the paper manufac- 
turing business. To his excellent 
judgment and foresight the preseni 
mill at Sault Ste. Marie owes its ef- 
ficient layout. It was built under 
his general supervision after a care- 
ful study had been made of leading 
European and American mills. The 
improvements subsequently added 
have also been primarily due to his 
venius. He guided the Company 
through its darkest days to its pres- 
ent strong financial and operating 
position. 

Mr. Percy B. Wilson, vice-presi- 
dent, administers the financial affairs 
of the Company and gives his per- 
sonal supervision to its general busi- 
ness. Mr. Wilson, during the war 
years, devoted much of his time to 
the Government price fixing proceed- 
ings in Ottawa and Washington, 
were he was acknowledged to have 
rendered invaluable service not only 
to his own Company but to the whole 
industry. Largely to his efforts the 
present satisfactory relationship of 
the publishers and the newsprint 
manufacturers has been traced, earn- 
ing for him the title, “The Peace- 
maker.” 

Lt.-Colonel Thos. Gibson, D.S.0., 
C.M.G., vice-president of the Com 
pany, has now returned from over- 
seas, where he gave most excellent 
services both at the front and in con- 
nection with the administration of 
Canadian military affairs at head 
quarters in London. Since his re- 
turn to Canada he has been appoint- 
ed vice-president of the Company. 

Colonel C. H. L. Jones, the Com 
pany’s manager, also did very able 
work in France as Colonel of a For 
estry Division. He has now return- 
ed to again take up his office as man- 
ager of operations, and during the 
period since he resumed these duties 
the Company has advanced with 
zvreat strides to an immensely great 
er output, due largely to his excellent 
organizing ability. 

A vacancy having occurred last yeat 
by the resignation of Mr. J. G. Gibson, 
as a director of the Company, the 
vacancy was filled by the appoint- 
ment at the annual meeting of the 
Company of Mr. T. H. Watson, of 
Toronto, who was formerly connect 
ed with the Company in the position 
of general manager and vice-presi 
dent. The Company is regarded as 
being very fortunate to obtain agaur. 
the services and counsel of Mr. Wat 
son. 

Mr. George Gray, familiar to al! 
foresters throughout the Dominion, 's 
the Company’s woods manager and 
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WELFARE WORK VERY IMPORTANT 


THE FINANCIAL POST 


| built a school of stucco, three storeys, 
to accommodate five 


FOR COMFORT AND ENTERT AINMENT - [sah a pateeigal end seven teachers. had 


| they need every foot of it. 


OF THE WORKERS IN THE FOREST 


pig Concerns Have Built 
~ Modern Towns for 
Employees 


FINE GOLF LINKS 


taurentide Has a Beautiful 

Course and Club House— 

Hospitals, Schools in High 
State of Efficiency 


ITH so many of the larger 
W ws and paper properties 
built literally out of the forest 


primeval, special welfare work for 
once a 
necessity and an unusual opportunity. 
In some cases, as at Iroquois Falls, 
the company’s interests are the sole 
ones in the community; in others the 
mill activities overshadow all others, 
leaving the community unaided, too 
weak financially to devote much at- 
tention to improving living conditions. 

The duty that thus has rested upon 
the companies has, in the main, been 
taken up along broad-minded and 
generous lines, and the developments 
have achieved surprising results. 


the employees becomes at 


Elaborate Types 

Perhaps of all the mills, Laurentide 
and Abitibi communities, both rough 
hewn out of the woods at first, has 
carried on welfare work along the 
most elaborate lines of all. At Grand 
Mere, home of Laurentide, a charm- 
ing townsite has been produced, and 
a delightful social life stimulated 
While the stamp of efficiency is con- 
spicuous under the rule of George H. 
Chahoon Jr., pride and loyalty to “The 
Companv” permeate the picturesque 
surroundings.. 

Landscape Engineer 

Only a few glimpses of Grand Mere 
can be given in this article. A noted 
landscape engineer, who was engaged, 
preserved the natural beauty of the 
site, and added to it in a most artis- 
tic series of winding walks, rustic 
bridges, gardens and parks. There are 
seventy houses built and owned by 
the company, and so much stress is 
laid on orderly appearance of these 
that the grass cutting and tending of 
the walks is looked after by the com- 
pany itself, with the result that the 
town looks always as if clothed in its 
“Sunday best.” 

Golf Links Designed by Champion 

There are few golf enthusiasts it 
th» province who have’ not heard of 
the beautifully situated golf links 
laid out by one of the best know! 
of golf chamvions in America, Travis 
And a “pro” and an assistant brin: 
vlong the latent talent. Not the leas’ 
of the attractions of these wolf Lin's 
isa gem of a cluh house. the gift. c’ 
the wife of the president. 


A “Pro” Ball Team 

Support of sporting instincts ha: 
taken an unusual direction in the 
support, by the company, of a regu 
lar professional ball team, picked b 
young U. S. college men, who provide 
aseries of matches with similar teams 
supported by the St. Maurice Paper 
Co. at Three Rivers. Closely connected 
with this is a gymnasium and tennis 
courts, a club with club house, an as- 
sembly hall, and a free library. A 
hospital and schools are also support- 
td and a community centre is being 
constituted where educational work 
will be carried on along health Ines 
A model farm and dairy, and another 
model in the form of “The Lauren- 
ide Inn” are ameng the attractions 
of Grand Mere, the home of Lauren- | 
tide. 


Insurance Plan 50-50 


A reminder only can be given here | 
of the group insurance plan inaugurat- 
“et the end of May and already de- 
scribed at length in THE FINAWNCIAL | 
POST, by which the company bears 
*f the expense of insurance, An 
“most unanimous response has b en | 
kiven to this scheme. | 

Spanish River Insurance 
A new system of insurance has 
been offered its employees by the ! 
Spanish River Pulp and Paper Mills. | 
As soon as an employee has worked 
‘or the company for three months he 
‘ecomes insured for $500 against 
ath and total and permanent dis- 
ability. The company assumes all the j 
“est and there is not even a physical 
*xamination required. The amounts 
oo from $500 to $1,000 for two years: 
pane for 6 years’ service, and $3,000 
 ‘n years’ service. The visits of 
 lurse free of charge form a part 
of the SV¥stem 
There js 


‘ Relief Asso- 
“lation, 


Bee. employees are 
o ued against sickness and accident, 
a.) 1.9 \ 7 

‘ Monthly dues of one-twentieth of a 


Non i. 
“an s Weekly 


a, Voluntary 
under which 


wage 
Service Buttons 
en IS a special provision that at 
Ss pis of five years continuous ser- 
ie the oath : 
the emplovee will receive a gold 


NrVice hy ; ; 
: Ce button, set with a pearl, as 
badge of ] 


Pany ‘ong service with the com- 
eeey. At the end of ten years he 


BROMPTON CLUB. 


A report from the Brompton 
Pulp & Paper Co. for this issue 
states that “in regard to special 
work in connection with our em- 
ployees, we are operating a Com- 
munity Centre, known as_ the 
‘Brompton Club,’ which is open not 
only to all employees, at a nominal 
fee, but is also open to all the re- 
sidents in the community. It af- 
fords opportunities along the lines 
of bowling, billiards, tennis and 
dancing, for those who care to do 
these things, of playing during 
their free time as hard as they 
work while they are in the mills.” 


Or ne 


can turn in the button, which will be 
re-set with an emerald, and afte: 
twenty years service the emerald will 
be replaced by a diamond. 

Iroquois Falls—“Closed” Town 

Iroquois Falls, the site of the mills 
of the Abitibi Power and Paper Com- 
pany, is unique among Canadian towns 
in that it is a “closed” town; none but 
employees of the company live there, 
and all houses and stores are the pro- 
perty of the company. In an article 
written for this issue, Alex. K. Dewar 
says: 

It is a beautiful town, 
marked for its beauty even 
Southern Ontario. That is because it 
was planned from the start on model 
lines. Not a house was built till the 
vhole town was laid out on paper, and 
the result is a town of boulevards and 
shrubberies and parks, a large garden to 
each house -300 in number~——houses fifty 
feet apart. The houses themselves have 
water, sewers, baths, electric light, fur- 
naces, in fact, every conceivable con- 
venience that can be had in the city, 
with the exception of gas for cooking, 
and water chlorinated and filtered. 

Add to this the tennis, golf, bowling, 
billiards, baseball, football, etc., all pro- 
vided for by the company. 


Churches and School; 
With the housing problem well on its 


would be re- 
if it lay in 


| instructed. 


j 
| ind ice cream are served, and in winter, 


But people must be amused as well as 
The Devonshire was built. It 
sort of club house, where there is 
pool and billiards, bowling, soft drinks 


is a 


bouillon. 


Golf, Tennis, Baseball 


But outdoor sports had to be arranged 
for, also. A baseball park was fixed be- 
side the school, where football also is 
played. Tennis courts, three splendid 
cinder courts, were put down in the civic 
Centre, as the central park’ is called. 
A nine-hole golf course will be ready next 
spring. It is one of the sportiest courses 
in the country, with gullies cris-crossing 
it, making natural hazards unsurpassed. 


* Company’s Store 


The problem of feeding the people was | 


n urgent one at the 
the Iroquois Falls 
was organized. 
inything they need or want-—eroceries, 
meats, dry goods, ete. There is house- 
c-house delivery as in the city. 

So far as prices are concerned, 
ind wood are sold practically xt 
ind the houses are nominal in 
0 $37.50 a month. 


start. A_ store, 
Merchandising Co., 


coal 
cost, 


Dairy Farm for Milk 


There was the problem of milk. To 


ship it from Southern Ontario was hard- | 


ly possible. So a dairy farm was started 
ind a fine herd of Holsteins was gathered 
together, early morning milk delivery, 
the same as in the city. 
man, comes the breadman, 
‘he company’s cookeries. 
comes the iceman, from the 
icehouse; and later comes the garbage 
man to take the refuse to the incinerator 
where it is burned without delay. 


from one of 


Educational Work 


During the winter months advantage 
ts taken of the long evenings to go in 
for education of an 
an advanced kind. There are classes for 
foreigners who can then learn 
Then there are the lectures and classes 
yn pulp and paper making, where the 
foremen or the men can learn the tine 
voints of the game and meet on equal 
footing the engineers and chemists ef 
the plant, and fit themselves for better 
and still better positions. The course 
ylanned for this year, for example, will 
likely take two years to complete, so that 
an attentive man who takes it will he 
horoughly trained in the particular line 


way to be solved, other problems arose. | he is taking up, not only in the practical 


The people 
people, 


churches. 
company, erected 


must have 
aided by the 


The | end, but in the theory of this subject. 


And not the least of all this model 


three churches, United (Presbyterian and{| town’s advantages, a weekly newspaper 


Methodist), Anglican and 
olic. Schools were needed. 


Roman 


A TIDY STREET AT IROQUOIS FALLS 


Latest type of workmen’s houses built by the Abitibi Power and Paper Co. 
at Iroquois Falls, Ont. 


Presidential Personalities 


GEORGE H. CHAHOON, JR., President and General Manager of the Lauren- 
tide Company, and also President of the Canadian Puip & vaper Association for 
the year 1920, secured his first insight into the pulp and paper business at Glens 
Falls, N.Y., where he was employed with the Internacional Paper Company, 
he was 25 years of age he became the superintendent of the milis in Northern 
this company. In the 


New York owned by 


Cath-| The Broke Hustler, named after one of 
The people’ the jobs in the mill. 


When 





year 1903 he was chosen by Sir 


William Van Horne as general manager of the Laurentide Paper Company, as it 


was then. 


shown remarkable progress and the 


Since that time a company that was just keeping itself together has 
model 


town of Grand’Mere, for which a 


civic charter was recently granted, stands to his credit in addition to the mills 


of the Company. Mr. Chahoon is an 


enthusiast in 


golf and personaliy takes 


exercise on the beautiful links that the company has established there for their 


employees in the town. 


SIR WILLIAM PRICE, the President of Price Brothers & Company, Limited, 
of Quebec, is a grandson of the original Sir William Price, who founded the busi- 


ness. 


The present head of the company was born in Chile, and was educated in 
England, completing his training at Bishops College at Lennoxville, Que. 


Three 


of his uncles as well as his grandfather were in the lumbering business and at 
the age of 19 Wiliam Price entered the office of the only remaining partner, 


John Price. 
property. 

particularly in the 
Price Brothers was reorganized 
founded were taken in. 


and 


In 1899 this uncle died leaving the nephew to care for the extensive 
Since that date Sir William has developed the property enormously, 
direction of the 


pulp and paper industry. In_ 1892 


two other pulp companies which he had 
Sir William has taken a prominent part in connection 


with his home city, Quebec, having been chairmaw of the Quebec Harbor Com- 
mission, President of the Board of Trade, as well as being engaged in philan- 


thropic work. 


He was at one time vice-president of the Union Bank. Sir William 


has the reputation of a fighter whenever he feels that his rights are infringed 
upon, and it was he who initiated the appeal against contro] of the pulp and 


paper industry by the Government 
was entirely successful. 


early in the 


year, an appeal in which he 


GEORGE H. MEAD is president of the Spanish River Paper Mills, and has 


his headquarters at Dayton, Ohio. 


He is only 42 years of age, but for half of 


that time, 21 years, he has been connected with the pulp and paper industry. He 
began his business career after a course in the Massachusetts Institute of Tech- 


nology in Boston, with an artificial silk 


is now called the Mead Pulp and 


Paper Company. 


company, but in 1899 he joined what 
For a number of years he 


was connected closely with the operating end of the business and he is given 
credit for keen foresight in connection with the building up of the Spanish River 


enterprise. artic 
welfare of the employees of his mills. 


Cc. HOWARD SMITH, 


President 


of Howard Smith Paper Mills, 


He has shown particularly close sympathy in looking after the 


Limited, is 


making a name for himself in developing the manufacture of high grade writing 


papers in Canada. He is the past 


president of the 


Canadian Rulp & Paper 


Association, and is at the present time chairman of the Montreal Branch of the 


Canadian Manufacturers’ Association. 


He has greatly extended his business of 


late through a merger with the Toronto Paper Manufacturing Company and 
also by a very considerable enlargement of his two other mills. He, like Presi- 
dent Chahoon, is an ardent player of golf and this summer had many a game 


during a holiday on the Maine coast. 


There the people can buy | 


rent, $12] 


After the milk- | 


After the baker | 
company’s | 





elementary and of, 


English. | 


Overheard In Any 
Pulp and Paper Mill 


667) IGHT now we need another good engineer around 
here.” 


“Yes, but it would be weeks before he would become 
familiar with the pulp and paper business, and we don’t need 
him permanently.” 


And that is just where LOCK WOOD GREENE fits in per- 
fectly! The organization can supply one, two, three or more 
engineers familiar with pulp and paper for a day, ora month, 
or for as long as you need them. 


Draughtsmen, too. 


And they will be men with sound experience in structural 
and mechanical details of a pulp and paper mill—men who 
have planned and supervised the construction of new plants, 
remodelled old mills, and speeded up production. 


We are glad to undertake the big jobs, but we are here, 


too, to help you out when you need “an extra engine to make 
the grade.” 


Write for booklet. 


* 


LOCKWOOD, GREENE 
&c0.0F CANADA LimtepD 


285 Beaver Hall Hill, Montreal 
INDUSTRIAL ENGINEERS 


Belgo-Canadian Pulp 
~and Paper Co. 


Shawinigan Falls 


Quebec, Canada 


Manufacturers of 
Newsprint 
Sulphite 
Ground Wood 
also Lumber 


Affiliated with 


Canadian Export Paper Company 
Sun Life Building, Montreal, Quebec, Canada 
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CANADIAN EXPORT || = 
PAPER CO. 7 
Limited 
Sun Life Building Montreal 


Representing the following important Canadian Pulp 
and Paper Industries : 


BELGO-CANADIAN PULP & PAPER PROVINCIAL PAPER MILLS, Limited, 
COMPANY, Limited, Mills at Mille Roches, Thorold and 
Mills at Shawinigan Falls, Que. Georgetown, Ont. 


BROMPTON PULP & PAPER COMPANY, 
Limited, HOWARD SMITH PAPER MILLS, Limited, 


Mills at East Angus, Que. Mills at Beauharnois and Crabtree, Que. 


INTERLAKE TISSUE MILLS, Limited, ST. MAURICE PAPER COMPANY, Limited 


Mills at Merritton, Ont. ' ! 
LAURENTIDE COMPANY, Limited, Mills at Cap Madeleine, Que. 


Mills at Grand’Mere, Que. CANADIAN NASHUA PAPER COMPANY, a 
PRICE BROS. & COMPANY, Limited Limited, a a sa 


st leac 


Mills at Kenogami, Que. Mills at Peterborough, Ont. ston at the be 
CANADA CA 


NEWS PRINT, BOND, BANK, WRITING, M. G. wpOR Ne 
SULPHITE, M.F. and S. C. BOOK, STANDARD : = : 
and HALFTONE NEWS, BOXBOARD, ETC. S55 


Address inquiries and request for quotations to our main office or to any of the following: 


FOR AGENCIES AGENTS 


GREAT BRITAIN AND EUROPE W. C. POWERS & CO., LIMITED, Blackfriars House, 
New Bridge Street, London, E.C. 4, England. 

AUSTRALIA CARMICHAEL & CO., LIMITED, 115 Pitt Street, 
Sydney, Australia. P.O. Box ‘No. 1767. 

NEW ZEALAND CARMICHAEL & CO., LIMITED, Cleaves Building, 
High Street, Auckland, N.Z. 

SOUTH AFRICA W. H. SMITH & CO., LIMITED, 510 African — 


ae Cape Town, South ‘Africa. F. O. 
o. 979. 


INDIA, BURMA, AND CEYLON W. K. BATTEY, 13-1 Government Place, East 
Calcutta, India. 


SIAM AND JAVA JACKSON & COMPANY, Bangkok, Siam. 


SOUTH AND CENTRAL AMERICA, NATIONAL PAPER & TYPE CO., 23-28 Burling 
MEXICO, CUBA AND PORTO RICO Slip, New York, U.S.A. 
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NEWSPRINT TO ESTABLISH RECORD FOR 1922 


| 


d 


The figures for consumption and 


& 


export s are 


E.) 


Canadian mills United States 


‘Figures not 
Pulpwood 


For the fiscal year ending March 


(Char 


hown in cords. 


umption in Exported t 

Cords 
1,224,376 
1,405,236 
1,764,912 
2? 104,334 
2,210,744 


Cc rds 

972,508 

949,714 
1,097,577 
1,017,854 
1,370,027 
1,597,042 


vailable 


Exports Declining 


tj 


o* 700, 000 


41. 1920, the exports of pulpwood to | 
the United States were only 838,732 


col 


from the prev 


ous year. 


rds, showing a considerable decline 
In view of 


the developments of the industry and | 
the establishment of many new pulp 
companies it is probable that this de- 


cline will conti 


nue. 


Surplus Pulp 
» reports from the Do- | 


According t¢ 
ninion Bureau 


of Statistics the pro- 


juvtion of pulp for sale or export, ex- 


clusive of tha 
sumption in th 


Ground Wood 
Suiphite 
Sulphate 

The exports 
from Canada 
countries for 1 


t produced for con- 


e mills was as follows: | 


1917 
To. 


1918 
Tons 


324,506 273,180 


204,846 
130,484 

of mechanical pulp 
and the Scandinavian 
919 and for 1920 up to 


May 31 were as follows: 


Canada 
Finland 
\ yrway 


sweden 


Over One Million 


The present 


(5 mos.) 
1919 1920 
Tons 
281,125 
56,945 
217,815 96,710 
141,432 64,106 
Tons Groundwood 


capacity of Canadian 


82,161 


Tons | 


318,882 
144,547 
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CANADA WILL PRODUCE A MILLION TONS OF ze: 


| CANADA -NEWOPDINT PRODUCTION 


(1920 & 1921 Ficures Arg Estimarep) 


25,047 | 


mills is estimated at 1,077,000 tons of | 
mechanical pulp and 689,000 tons of | 


suphite. 


or already under way will greatly in- | 


crease this production within the next 
few years. The past few months have | 
witnessed great activity in pulp and | 
paper circles and the universal short- 
age in all lines of paper manufacture | 
has brought Canadian resources well | 


into the limelight. 


are being 


organized, 


New companies 
new timber 


New undertakings planned | 


| 
| 


limits opened up and new mills erect- | 
ed, Canada to-day has possibilities | 
in this direction unapproached by any | 
country in the world, and it is to the | 
interest of every Canadian manufac- | 


turer to see that a 


safe and 


sane | 


policy of development and progress | 
is pursued in order that Canada’s po- | 
leading paper-making | 
country may be soundly established. | 


sition as the 


CANADA 


CANNOT 


TURN TO EUROPE 
FOR NEWS MARKET 
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from 
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about 
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erence in Exchange, although la- | 
or has gone up more relatively than 
‘Canada and under normal condi-! 


be on a better compe- 
the Scandinavian 
before the war. 

re of Influence 

that itself 
gard to the policy we 
or an export field is 


impressed 


if we forced Scandinavian 


their 
seek 


f a portion of 


vere be in our sending 
England to find 
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her point in connection 


eos situation, and that to their advantage. 
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Nor have | 
Scandinavian 
‘ountries advanced sufficiently as com- 
pared with Canada to make up for the | 








B "OW occupy and which it would 
* WO our adv. , ! 
ox » Our advantage to hold. What} 


Freight Rates Cheaper There 
“There was one point that impressed 
me in regard to the situation so far 
las the Swedes are concerned and that 
| was that the freight rates are greatly 
The situation 
| there is much the same as in Ger- 
many before the war for the Govern- 
ment has subsidized steamship lines, 
and the harbors there show long lines 
of vessels going out for Siam, Japan, 
Australia and every country in the 
world. Another point that impress- 
ed me, too, was that whereas Ger- 
many before the war, through the 
port of Hamburg, operated in the 
way of a.selling agent for a large 
portion of the output of the Scandin- 
avian countries, which went under the 
name of German pulp and paper, 





Sweden itself and the others are now 
taking care of this and will look af- 
ter their own sales end in future. 
Shame Canada in Reforestation 
“Mr. Bothwell and I were greatly 
impressed with the wonderful mills 
in those countries. But most of all 
we came away with admiration of 
their policy in connection with the 
conservation of their timber resources. 
Forty years ago when I was in Wis- 
consin I saw our elm, birch, pine. 
maple being burnt in pilea. At that 
time Sweden was beginning a policy 
f reforestation and the resalts have 
been marvellous. The mills there are 
never allowed to cut more than the 
natural growth. In one of the rivers 
opening into the sea I saw some 
twenty miles of mill after mill on 


ONLINE 
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As it was in 1919 
It still is in 1920 


One year ago we published an announcement in this 


paper headed: 


‘‘Why We are Backing 
Pulp and Paper Securities’’ 


We said then that in view of the enormous demand for their 
products and the unrealized potentialities of the leading Cana- 
dian Pulp and Paper Companies, the prices of their securities 
were low in proportion to their safety and income-return, and 


that they should advance. 


The following figures show how well that prophecy has been 


fulfilled. 


Abitibi Common 
Laurentide Common... 


Riordon P. & P. Common.__..................... 


Brompton Common 


Spanish River Preferred. 
Spanish River Common.._............ 
Price Bros. Common... 


Market Quotation 
Sept. 15 


1919 1920 


91 405* 
223 351* 
142 208 

63 154* 
112 177* 

481% 119 

365 


* Cum Stock dividend. 


For sound, conservative investment, the carefully chosen Bonds 
and Stocks of well-conceived and well-managed Canadian 
Pulp and Paper Companies are the most attractive ‘‘buys,”’ 
in our judgment, in Canada to-day. 


Upon request we will send you a copy of the recently issued 
‘‘Review of the Canadian Pulpand PaperIndustry”’ just published 
by the Canadian Pulp and Paper Association, and further, will 
add your name to our mailing list to receive particulars of our 
Investment Offerings as they arise. 


Royal Securities Corporation 


LIMITED 


Toronto 
Vancouver 


Montreal 
Winnipeg 


Halifax 
New York 


St. John 
London, Eng. 


The First Fine Paper Mill 
In Canada 


The first mill built in Canada to make 
fine papers was erected at St. Jerome, 
P.Q., in 1882, when the late Senator 
J. B. Rolland founded The Rolland 
Paper Co., Limited. From the begin- 
ning the company specialized in 
High-Grade Products and for the 
excellence of their Bond and Ledger 
Papers were awarded the Gold 
Medal, Antwerp, 1885; the highest 
award, Chicago, 1893; the Grand 
Prix, Paris, 1900, and many other 


similar awards. 


In 1902 a second mill was built at 
Mont Rolland, P.Q., than which there 


THE “R” SHIELD 


PR 


is probably nothing finer on the con- 
tinent. 


It is largely due to the fact that all 
machines in both these splendidly 
equipped mills specialize on only 
High-Grade Products, coupled with 
the fact that most of the expert em- 
ployees have been with the firm for’ 
over twenty years, that Rolland 
Papers have been able to maintain 
the uniform standard of excellence 

which has made them justly famous. 


The “R Shield” watermark is in all 
Rolland products as an identification 
and guarantee of satisfaction. 


WATERMARK 


The Rolland Paper Co. Limited 


HIGH-GRADE PAPER MAKERS 


SINCE 1882 


Head Office : 142 St. Paul St. W., Montreal. Mills at St. Jerome and Mont Rolland, P.Q. 


“As far as the three countries are 


both sides of the river turning out: 
their products and bringing down 
enormous quantities of wood from 
their forests, using many of the new 
that had been planted forty 
vears ago, Contrasting our policy or 
lack of policy in Canada I felt that 
our wasteful and extravagant use 
of our resources should make us hang 
our heads in shame. 


trees 


concerned Finland impressed me as 
cffering the greatest possibilities for 
pulp and paper development now that 
the country is independent of Russian 
control and at Enso I saw the finest 
pulp mill I have ever seen. Sweden 
and Norway, the latter especially, 
seemed to be at the apex of their de 


velopment, particularly through lack. 


of supplies of raw material for the cut 
is limited. We in Canada are eat- 
ing up our capital. It is as if a 
man were left $100,000 and the in- 
terest on this was $7,000, but he used 
$15,000 instead. Unless we stop this 
shameful policy we will come a cvop- 
per some day. Norway and Sweden 
and Finland are living on their © 
$7,000. 





22 


NEWSPRINT SALE 
DEPENDS LARGELY 
ON ADVERTISING 


Normal Increase 5% a Year, 
1919 Was 14%, and 
1920 50 


SUPPLY TOO SMALL 


Not Likely to Overtake De- 
mand for Some Time— 
200,000 Tons More Could 

Have Been Used 


N considering the question of de- 
J wnt in connection with newsprint 

we have to bear in mind that about 
90 per cent. of our exports of that 
commodity finds its way to the United 
States, hence the United States mar- 
ket is really the determining factor 
in questions of supply and demand. 

The past year has witnessed an un- 
precedented demand for newsprint 
paper, a demand much greater than 
the manufacturers of that commodity 
could supply. For some years pre- 
vious to 1919 the normal annual in- 
crease in the consumption of news- 
print was about 5%; in 1919, however, 
the increase was slightly over 14%. 
In that year it is estimated that the 
consumption was actually about 10,000 
tons greater than the production, the 
difference being made up from the 
stocks held by the mills and the pub- 
lishers. Further, there was a very 
large demand for newsprint that re- 
mained unfilled and some 150,000 or 
200,000 tons additional could have 
been sold if it could have been pro- 
cuced. 

Big Increase in Advertising 

One of the main causes for the tre- 
mendous demand was the remarkable 
increase in advertising. Newspaper 
advertising had dropped off somewhat 
in 1918; manufacturers were fully 
occupied with Government orders and 
had no need to advertise, but after the 
armistice was declared an advertis- 
ing boom set in. Peace-time busi- 
ness had to be again secured, the 
Government’s advertising campaigns 
had taught the value of publicity to 
many who had been skeptical, and ad- 
vertising jumped in a_ remarkable 
manner, showing an increase of ap- 
proximately 40 per cent. over the 
figures for 1918. 


Continuation of Demand 


REPLACING SCANDINAVIAN 
PAPER 


We are increasing the output of 
Wayagamack kraft, principally to 
supply the demand from the Eng- 
lish market, where it is replacing 
Seandfnavian kraft. Under ordin- 
ary conditions, of course, the pre- 
sent plant would take care of the 
Canadian market without exten- 
sions. England imports both her 
kraft and a little sulphate pulp, 
ind we find that with the relative- 
ly higher cost of production, in 
cases of Norway and Sweden, we 
are in a position now, and expect 
to be for the future to compete 
readily with those countries for 
English trade.-C. R. Whitehead, 
nresident Wayagamack Pulp and 
Paper Co. 


but they vary only in the degree vu: 
optimism expressed. The general 
trend of events seems to point to a 
continuation of the demand although 
there may be a_ slight slackening. 
There is still a shortage, with accom- 
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Capital of Pulp and Paper Companies 


| Abitibit 


} 


Brompton 
Donnacona..... 


Laurentide.. . 
Riordon Co 


Howard Smith... 


Wayagamack..... 


panying high prices, throughout the | 


world. In Canada and-the United 
States production is being increased 
but the increase is gradual. So far 
as advertising is concerned the fig- 


Price Bros... 


Spanish River.... 


ures for 1920 up to date show a still | 


further gain of about 50 per cent. over 
last year’s remarkable figures. Ad- 
vertising in its turn depends largely 
on general business conditions and 
tends to decline when conditions are 
unfavorable. The decline in prices in 
many commodities through the sum- 
mer will affect the general situation. 
but there seems little ground for an- 
ticipating a general slump. The wheat 
crop is good and is being disposed of 
at good prices; the general décline in 
commodities has weeded out some of 
the elements of weakness and pros 
pects for the fall and winter should 
be good. 


Demand—Machines De- 
layed 

So far as newsprint is concerned 
production is still below demand and 
many of the new machines which were 
scheduled to come into operation in 
the near future are delayed from three 
to six months. Taking all these fac- 
tors into consideration there seems 
very little prospect of supply catch- 
ing up with demand for some time to 
come and there is certainly very little 
fear of anything like overproduction. 
Canada’s newsprint industry is as- 
sured of steady growth and develop- 
ment and her wonderful resources of 


Far Below 


|lumber and water powers render her 


future unrivalled by any of the paper- 


The question is not easy to answer |producing countries of the world.— 


cff-hand; a variety of opinions exist 


A.E.C. 


St. Maurice. 


’ 


Mattagami. 


We BOGE: 5 508680 


.Common Shares 


.6% Bonds due 


.5% Bonds due 1940 


.6% Bands 


..6% Bonds 


.6% Bonds 


.6% Serial 


Annual charge 


+,107,500 
1,000,000 
1,000,000 

250,000 
¥ 275,000 


“% Serial Bonds 1921/34 $ 
6% Gen. Mtge. Bonds 1940 

Preferred Shares 
Common Shares (shares) 
6% Bonds 

Preferred Shares 
Common Shares 


2 000,000 


(shares) 140,000 


..6% Bonds due-i94¢ 2 


1,550,000 
1,500,000 
28,800,000 
1,901,000 
1,000,000 
1,560,000 
10,000 000 
10,000,000 
27,000,900 
1,212,700 
1,500,000 
2,500,000 


1951 3,346,800 


Preferred Shares 
Common Shares 


6% Bonds due 1942 

6% Gen. Mtge. Bonds 1929 
Other Bonds 

Ist Preferred Shares 
2nd Preferred Shares 
Common Shares 

€% Bonds 

Preferred Shares 

Common Shares 


Common Shares 5,000,000 
5,172,098 

200,000 

8,F34,200 

$1 ,726,000 


6% Serial Notes 
Common Stock 

due 1931 
6% Serial Notes, 1920/9 
Preferred Shares 
Common Shares 


8,500,000 
&,162,700 
8,000,000 

50,000 


Common Stock 7,299,900 


Unlisted Stocks. 

1937 ,861,500 
2 000,00 
4900000 
2 000,000 
3,500,600 
°% Deb. Stock 3,050,000 
7% Serial Notes 100,000 
Preferred Shares 2,102,500 
Common Sheres 8,000,000 


due 
7% Deb. Stock 
Preferred Stock 
Common Shares 
Bonds 


$246,450 
240,000 
70,000 


142,500 


133,000 
108,50Q 


114,069 
240,000 
100,000 
$00,000 


72.760 


120,000 
200 89% 


258,605 


12,609 


523.560 


210,000 


5,000 


111,690 
140,900 
105,000 


210,000 
213,500 

28.000 
147.175 


TIMBER LIMITS AND WATER POWERS 


| Abitib: 
Brompton 


| Donnacona 


' Laurer.tide 
Price Bros. 


Spanish River..... 


St. Maurice 
Ricrdon 


Howard Smith 
Wayagamack 
Mattagami 


| 
Whalen 


Limits 
1,362 sq. miles 
5,000,000 cords 
$87 sq. miles 
2,700,000 cords 
662 sq. miles 
3,250,000 cords 
3,600 sq. miles 
8,900 sq. miles 
20,100,000 cords 
due 1831/sq. miles 
12,090,000 cords 
2,612 sq. miles 
10,530 sq. miles 
25,000,000 cords 
748 sq. miles 
3,000,000 cords 
2,056 sa. miles 
7,500,000 cords 
965 sq. 
4,000,000 cords 
242 sq. miles 


4,000,000 cords 


53,000 
33,900 
24,000 


From Laur. 


6% Bonds 54,100 


175,006 
6,600 
mites 18,000 


38,000 


Total H.P. H.P. Devipd. 


25,000 
21,900 
7,000 


Power. 


34,200 


50,106 


From Shawinigan Power 


11.000 


2,500 


From Shawinigan Power 


9,000 


6.000 


' 
| “Paper 


ALASKA UNLIKELY 
TO SOLVE WORLD 
PAPER SHORTAGE 


Washington Statements In- 
dicate that Self-Interest 
Not Lacking 


MANY DIFFICULTIES 
Installation of New Plants 
Takes Long Time When 
Materials Are so Hard 
to Secure 


By Resident Representative. 


EW YORK.—That the state- 
N ments emanating from Wash- 

ington in regard to the pulp 
and paper resources of Alaska are not 
entirely disinterested is the belief of 
a prominent American paper expert 
with whom your correspondent talked 
this week. He regards the statements 
which have been issued during the 
past week as being directed rather to- 
ward the man in the street, who has 
lately heard much of the shortage of 
newsprint and pulpwood, than toward 
the members of the paper-making cor- 
porations who are better acquainted 
with the resources of Alaska and the 
difficulties anyone faces who attempts 
to utilize them. 

According to this gentleman, who 
for obvious reasons refused to be 
quoted, Col. Greeley, of the U.S. 
Forestry Service has exaggerated the 
available supply of pulpwood in 
Alaska. Vast quantities of pulpwood 
do exist in Alaska it is true, but the 
wood which could be profitably used 
is found principally along the coast 
where the warm current of the Pacific 
counterpart of the Gulf Stream en- 
courages the growth of larger trees 
than those found inland. 

“Even assuming that the vast quan- 
tity of pulpwood which Col Greeley 
claims exists in Alaska does exist— 
an assumption which I do not regard 
as true—it must be remembered that 
it takes five years to build and place 
in operation a paper mill. Thus we 
may safely conclude that the product 
of the Alaskan paver mills to which 
Col. Greeley looks for a mitigation of 
the present situation in the newsprint 
industry will not affect the paper 
market for some time to come. 


Materials Hard to Get 


who are 
United States 
are to-day ex- 


manufacturers 
mills in the 
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erecting 
proper 
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periencing no end of difficulty jn ob. 
taining delivery of materials and 
equipment, and it is a well known 
fact in the industry that the construe. 
tion of a number of important mills 
is being delayed for this reason. One 
can easily imagine what the diffiey}. 
ties would be of a corporation at. 
tempting to erect a mill in Alask 
der present conditions.” 

The distance of an Alaskan mill 
rom the principal market for news. 
print, the Eastern United States, was 
another factor which this gentlemar 
believed would effectually prevent the 
product of Alaskan mills playing any 
conspicuous part in the market as , 
whole. From Alaska under present 
conditions it would of course be pos. 
sible to supply part of the needs of 
the Pacific coast of the United States 
but to attempt to ship across the eon. 
tinent would be quite another ques. 
tion. 

“A> newsprint mill to-day costs ap. 
proximately $40,000 for every ton of 
paper it is capable of producing, and 
investors and promoters will not be 
found too eager to put their money 
into a paper enterprise which does not 
conform with the conditions of sye- 
cess experience has laid down. As 
summarized a few days ago by 
Chicago bond house, Peabody, Hough. 
teling & Co., these conditions are as 
follows: 


a un- 


“A supply of pulpwood so located 
as to be easily delivered to the mill 
at a reasonable cost and in sufficient 
supply to insure the operation of the 
mill for a number of vears; sufficient 
water power to insure the cheap and 
continuous operation of the plant; a 
modern and convenientlv planned m* 
capitalized at reasonable figures and 
with reasonable working canital; a 
location permitting cheap delivery of 
raw material used in the manufacture 
and favorable freight rates on the 
finished product. 

“In view of what we know regarding 
Alaska, can it reasonably be expected 
that mills can be erected there which 
will conform to these conditions of 
success ?” 

Lack of transpurtacion facilities 1s 
the only hindrance to the development 
of a good pulp industry; in north- 
eastern Manitoba, according to F. K 
Herchner, inspector of Dominior 
forest reserves, who returned last 
Friday from a six weeks’ inspection 
trip through the district between Nor- 
way House and Brassey Hill, about 
100 miles from Hudson Bay. Mr 
Herchner said the supplying of trans- 
portataion facilities was a_ problem 
for the future. 


~Wayagamack Pulp & Paper 
Company, Limited 


THREE RIVERS 


Manufacturers of 


Sulphate Pulp and Kraft 
Wrapping Paper 
Largest Kraft Wrapping Paper Mills in the World 


QUEBEC 


Septembe 24, 
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General View of Mills of Brompton Pulp & Paper Co., Ltd., at East Angus, Que. 


The Brompton Pulp & Paper Company, Limited, is 
one of the largest producrs in Canada of Groundwood 
Pulp, Kraft Pulp and Kraft Paper for sale. In addition, 
it is a large manufacturer of Newsprint Paper, Box 
Board and Lumber. The business of the Company and 
its predecessors has been in successful operation for 
many vears. 

Freehold and Leasehold Timber Areas of the Com- 
pany in the Province of Quebec, aggregating 311,768 
acres, contain 2,700,000 cords of Pulpwood and 350,- 
000,000 ft. bm. saw logs. These Reserves, with pur- 
chases from individuals, are estimated sufficient for 
forty years’ operations at present capacity. 

The Annual Production (including Subsidiaries) is 
as follows: 

Plant 
Brompton— 
East Angus— 


Groundwood 

Groundwood 

New groundwood mill, under con- 
struction, to be ready Jan. Ist.. 

Kraft Pulp 

Newsprint 

Kraft Paper 

Box Board 

Unbleached Sulphite 

Manila and Bond Papers 

Claremont, N. H.—Kraft Papers 


15,000 tons 
15,000 * 


22,000 
30,000 
36,000 
9,000 
18,000 
28,000 
25,000 
20,000 
248,000 
12,000,000 ft. 


trroveton, N. H.— 


Total Pulp and Paper Production 
Lumber Production at East Angus ang Groveton 


Mill Properties 


At Brompton, Que., about six miles from Sher- 
brooke, the Company owns and operates a large 
Groundwood Pulp mill; and at East Angus, Que., about 
fifteen miles from Sherbrooke, the Company owns and 
operates Groundwood Pulp mills, Kraft Pulp and 
Newsprint Paper mills, Box Board mill and Kraft mill. 
Its saw mills are situated, one at East Angus and one at 

Brompton, 
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Brompton Pulp & Paper Co., Limite 


East Angus - 


Production and Excess for Sale 


Excess 

Total To for 

Produced Company Sale 

82,000 77,000 5,000 

28,000 19,000 9,000 

30,000 30,000 
18,000 
54,000 
36,000 


Ground wood 
Unbleached Sulphite 
Kraft Pulp 

Box Board 

Kraft and Bond Paper 
Newsprint Paper 


18,000 
54,000 
36,000 


126,000 122,000 
12,000,000 ft. 


248,000 
12,000.000 ft. 


Total Pulp and Paper 
Lumber 


Sulphate Pulp Mill (Club House in Distance) 


pittende*- ME ame O82 —" ty 
| 


Quebec 


Claremont Paper Co., Claremont, N.H., Subsidiary of the Brompton Pulp & Paper Co., 


Water Powers 


Water Powers comprise two developments on the 
St. Francis River at East Angus, having a combined 
maximum of 11,900 h.p., and a development at Bromp- 
ton of 10,000 h.p. maximum. 

Two undeveloped Water Powers of an estimated 
capacity of 6,000 h.p. each are owned by the Company, 
and are capable of reasonably cheap development. 

Storage dams to be installed by the Quebec Govern- 
ment will considerably increase presently available 
power. 


Increase in Earnings 


200,794.30 

217,937.10 

340,944.16 

952,079.49 

1,073,562.65 

1,051,274.69 
By reason of the efficiency of its plants, its convenient and 
adequate shipping facilities to nearby markets and its plentiful re- 
serves of wood capable of delivery at its mills at low cost, Bromp- 
ton Pulp and Paper Company, Limited, is in a most favorable 
position to benefit greatly by present and future expansion in the 

market for Canadian pulp and paper products. 


Subsidiary Mills 


Through control by stock ownership of the Claremont Paper 
Company, Incorporated, of Claremont, N.H., and of the Groveton 
Paper Company, Incorporated, located at Groveton, N.H., Brompton 
Tulp and Paper Company has rounded out an organization which 
tives a prowiction perhaps more varied than that of any other 
large pulp and paper manufacturing enterprise on the continent. 
fhe range of products inc!udes Groundwood Pulp, Bleached and 
Unbleached Suiphite Pulp, Bond and Wrapping Paper Sulphite, 
Newsprint, Kraft Pulp, Kraft and Fibre Papers, Specialty Papers 
and Box Board. 

Geographically, the mills of subsidiary Companies are so situ- 
ated as to result in economy of operation and marketing; their 
varied output assures constant supplies of raw materials and 
steadiness of earnings from the sale of finished products. 
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Groveton Paper Co., Grovetan, N.H., Subsidiary of the Brompton Pulp & Paper Co., Ltd. 


Brompton Pulp and Paper Co., Limited - East Angus, Que. 


(ASSOCIATED WITH CANADIAN EXPORT PAPER CO.) 
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OVER A HUNDRED MILLION 
IN ELEVEN P 


Continued from page 17 
splitting up of the various stocks, or 


bonuses, during the year. 


Splitting Up of Stocks 

These figures require some explan- 
ation as it will be remarked that Abi- 
tibi’s current market price as of Sep- 
tember 18 was 83. But there was a 
split of 5 to 1, making the original 
shares equal now to 415. 

The other “splits” or stock bonuses 
were as follows: Brompton, two for 
one; Laurentide, three for one; Price. 
stock bonuses, 40 and 22 per cent.; 
Spanish Preferred, 42 per cent.; Ho- 
ward Smith, two for one; Provincial 
Paper, three for two; St. Maurice. 
bonus of 30 per cent. 

It is on this basis, then, that Bromp- 
ton at 80 really is equal to 160; Lau- 
rentide at 117 to 351, and so on. 


How These Work Out 

With this condition recognized, 
then, it is seen that Price Bros. stock 
showed really the greatest net gain, 
taking consideration of the stock 
dividends; with Abitibi as second, al- 
though considering the latter on a 
5 to 1 basis it made the largest ab- 
solute gain. Spanish Preferred at 
126, allowing for the 42 per cent. stock 
dividend, would be equal to 176, while 
Provincial Paper at 116 would equal 
174, three for two. 


Rise to Abnormal Profits 

It has been the abnormal profits 
that have made it possible for the 
companies to “split” their common 
stocks and later on to show sufficient 
increased earnings to enable original 
dividends, sometimes, to be paid on 
the split stocks. Abitibi for instance, 
when it split up five to one, was not 
earning the 30 per cent. required to 
meet the new dividend obligation as- 
sumed, but it has gained so rapidly in 
earnings that to-day that 30 per cent. 
is being far more than earned; indeed 
more than 100 per cent. is being earn- 
ed on the original capital stock of 
$5,000,000. 

Recoveries 

The recoveries in some cases have 
been little short of remarkable. Abi- 
tibi started a preferred dividend one 
quarter; started a common the next, 
and split five for one the next. 


How Group Divides 

In the grouy given above seven are 
pulp and paper stocks; one, Riordon 
pulp mainly; Howard Smith, fine 
writing paper, and Provincial Paper. 
book paper chiefly. The latter two 
are coming to be recognized as among 
the best relative earners on the list. 
Charts elsewhere in this issue illus- 
trate reasons for heavy earnings in 
greatly advanced prices for the pro- 
ducts. 

Increases in Values 

When the huge advances in market 
quotations are translated into actual 
appreciations in the market values of 
the securities he'll by shareholders, 
an aggregate that is little short of re- 
markable is seen. In the table appear- 
ing herewith it is seen that eleven 
securities, ten common and one pre- 
ferred (Spanish), show a total ad- 
vance of $101,000,000! That is, a total 
ulue of capital stock as of January 1, 
1919, increased by $52,324,471 in 1919, 
and during the present year up to 
date advanced no less than $48,847,- 
980, or almost as much, and it requires 
little imagination or faith in a con- 
tinuation for a time at least of the 
present strength in these securities 
to picture an advance during the 
whole of 1920 of considerably more 
than $52,000,000. Or, in other words, 
pulp and paper stocks have tripled 
their market values in the past 
twenty-one months. 

Price First; Abitibi Second 


Of these impressive advances the 
largest during the present year was 
in Price Bros., of $11,492,120, with 
Laurentide second, at $7,296,000, and 
Abitibi third, with $6,000,000.  Tak- 
ing the two years together, Price 
Bros. leads with $23,322,120, with 
Abitibi a close second with $18,100,- 
000, and Laurentide third at $14,784,- 
000. ~ = 


Dividend Records 


Preferred 7% 
Common $6 per sh 
Preferred 7% 


Abitibi 


srompton 


Common $6 per share 


1912-1916 8% 
1917-1918 10% 


Laurentide 


1919 12 plus 38% bonus 


1920 6% and split 
stk. dividend 


Donnacona Preferred 7% 


Common, no dividend 


Price Bros. 1916-1917 6% 


1918 8 + 2% bonus 
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S ADVANCE RECORDED | 
APER STOCKS IN PAST 21 MONTHS: 


BURN 2 a coh gavel Bias eta eRe ew $ 1,500,000 


840,000 


in stock of 3 to 1 or 200% 
1,728,000 


1919 8 + 2% bonus, plus 39% stock div. .... 


1920 8 
Ist preferred 8%. 
2nd preferred 7% 


Riordon Co. 


2% bonus, plus 22% stock div. 682,896 


Common, no dividend 


Spanish River Preferred 42% 


stock div. declared for period 


ending June 30, 1920, for arrears from July 


1, 1914, to June 30th, 1920. 


dividend on $3,006 


In addition 7% 
),000 covering the year from 


July 1, 1918, to June 30, 1914 
Common, no dividend, but 7% expected shortly. 


Common 8% 
Preferred 8% 
Common 8% 
Common 6% 


St. Maurice 
Howard Smith 


Wayagamack 
Mattagami 


| 
Riord. P. & P. com. 10% , 


631,200 


200,000 
300,000 


Preferred 21% in arrears 


Common, no dividend 


Whalen 


Preferred 174%2% in arrears 


Common, no dividend 


Interesting Figures for Investors 


ABITIBI 

Net Avail Work. 

Earnings for Com. Cap. 
1920 ....... $2,125,717 *$801,730 $1,593,459 
1919 1,634,653 441,202 
1918 1,423,001 271,122 
*After paying 1914 of arrears on preferred 

#s well as current dividends. 


BROMPTON 


650,551 


Earned on 

Earnings 

1919 . $1,098,337 
1918 1,056,270 
BOS? ks case ene 1,073,562 
LAURENTIDE 


$1,818,083 9.8 
1,313,793 9.1 


1,719,755 9 


Earned on 

Oper. Prof. Work. Cap. Com. 

(6 mos.) .. $2,566,573 $8,053,468 *%5.2 
2,593,834 5,382,048 19 

1,679,668 17.75 

1.362.901 17.91 

3,888,138 9.77 


65,774 8.20 


1,123,465 

1,034,606 

954,959 

*For half year, or 10.4 for full year on three 

times capitalization, representing 31% on old 
basis, 

PRICE BROS. 
Earn, on 
Bal. for Div. Com. 


1920 . ss . $2,055,782 $1,621,806 19 


Work. Cap. Com. | 


1919 1,493,961 
1918 1,374,782 


1,053,984 21.8 
711,452 14.2 
*On capital stock increased from $5,000,000 
| to $8,534,200. 


700,725 | 


RIORDON PULP & PAPER CO, 

j Avail. for A 

| Earnings Com. Earned 
| 1919 $1,810,126 $ 851,088 18.91 
| 1918 1,443,046 816,563 18.4 
1917 1,943,651 962,942 21.4 


SPANISH RIVER 
Bal. for P.& L. 


Earnings Div. Surp. 
1920 $: $2,202,069 *£1,060,798 
| 1919 2,757,96 1,296,921 2,368,22 
11918 » 429,23 277,575 1,271,301 
1917 2s te 294,105 993,726 
11916 1,342,390 131,291 699,621 

1915 1,019,577 106,290 268,3: 
*Allowing for $2,871,498 reduction for fund- 

ing of arrears on preferred. 


WAYAGAMACK 


Earn. on 
Earnings Work. Cap. Com. 
$1,103,687 $2,067,158 11 
1,057,742 1,330,650 11 
966,349 132,652 10 
979,362 300,461 


Census Figures of the Industry 


Investment—$241,000,000 
Mills operating .... sas 
Production 


: 94 
; $119,309,4384 
Capital investment . 241,844,704 
Land, buildings, ete. 118,805,581 
Mach. and tools .... .. .... 60,627,266 
Stocks on hand , 39,652,078 
Cash and trad. accs. 22,259,779 
Investment by Provinces 
OS SCE as eae oer me $101,456,296 
Ontario Senet 88,576,807 
British Columbia .... 42,705,988 
New Brunswick 7,852,225 
Nova Scotia .. 753,388 
Investment Pulp and Paper 
Pulp Pulp 
Mills and Paper 
..$24,490,175 $69,786,548 
21,198,866 62,036,749 
17,413,569 25,292,419 
7,852,225 
753,388 


Quebec 

Ontario . ‘ 

Brit. Columbia 

New Brunswick 

Nova Scotia 

Capital Invested 

“ of total 
65.10 
29.71 


Pulp and paper mills 
Pulp mills 


Paper mills .. tors 5.19] British Columbia. 


Paper Product 


Average Investment Per Mill 
Investment 
she eeu Seno 
1,887,058 
6,042,912 


{| Mill 
| Paper only 
Pulp only 2... .. 
Pulp and paper .. 
Tonnage and Value 
%“ of 
Value ton’ge 
$46,230,814 75.9 
10,732,807 4.9 
7,341,372 6.2 
5,551,409 9.0 


Tons 
Newsprint . 734,783 
Book and writ’g 48,150 
Wrap. paper.. 61,180 
Boards . 87,749 
Other paper 
prod. .. 55,862 3,267,142 3.7 
Pulp Mills—Groundwood 
Tons P.C. 
Total cap. in Canada....1,146,154 100. 
Quebec ; 620,784 54.16 
Ontario .... ; 382,270 33.35 
British Columbia ... 103,600 9.04 
| Nova Scotia 31,500 2.75 
| New Brunswick 8,000 .70 
Paper Mill Production 
Capacity Product’n 
1,019,534 967,724 
456,672 
424,862 
138,000 





Canada 
| Ontario 
Quebec . 419,980 


122,536 


ion by Provinces 


British 


Columb 
(tons 113,1 


(value $7,576,7 


Newsprint 


Book and 


paper 


writing (tons 
(value 
Wrapping paper 3 
(value 
(tons 
(value 
Other paper products(tons 
(value 
Other products (value only) 


Boards 


$ 442.9 


Total (paper tonnage)... 122,5 
Total (value all products) 


(tons 9,374 


$1,244,504 


$9,264,205 


ia Ontario 
42 325,023 
11 $20,673,268 
30,989 
$ 6,319,007 4,413,800 
12,388 39,418 
1,330,316 $ 552 
51,922 

$ 2,810,527 
4,906 

5 735,840 
90 $ 1,899,811 


Quebec 
296,618 
$17,980,835 
17,161 


All Canada 
734,783 
$46,230,814 
48,150 
$10,732,807 
61,180 

$ 7,341,372 
87,749 
2,740,882 $ 5,551,409 
30,956 35,862 

$ 2,531,302 $ 3,267,142 
1,734,568 $ 3,577,369 
16 25,228 419,980 
$33,268,769 $34,167,939 


967,724 
$76,900,913 


How Security Values Advanced from $53,000,000 to $154,000,000. 


Jan., 1919 

Price Value 

eee ws... 48 
Brompton .... 60 
Laurentide ... 148 
Price 


Spanish, pref.. 67 
Spanish, com.. 18 
Howard Smith 65 


Riordon ...... 117% 


» 


Grand total $53,004,547 


Price 
$2,400,000 290 
4,200,000 88 
19,008,000 = 276 
147 7,350,000 = 274 
Add 40° stock div. 


3,818,397 128 
1,440,000 &9 
812,500 150 
Prov. Paper . 50 1,240,650 90 

7,035,000 190 
Wayagamack . 50 2,500,000 74 3,720,000 
St. Maurice .. 64 3,200,000 107 


Jan., 1920 
Value 
$14,500,000 
6,160,000 
26,496,000 
13,706,000 
5,480,000 


$19,180,000 


Advance S 
Price 
$12,100,000 410 
1,960,000 160 
7,488,000 3) 


11,830,000 360 


ept., 1920 
Value 
$20,500,000 $6,000,000 
11,200,000 5,040,000 
33,792,000 7,296,000 


advance 
1919-1920 
$18,100,000 
7,000,009 
14,784,000 


Advance 


25,150,000 


@ Add 22° stock div. 5,522,120 


7,294,848 = 3,476,451 
7,120,000 5,680,000 
1,875,000 2,962,500 
2,233,170 992,520 
11,400,000 4,365,000 
1,220,000 
2,150,000 


5,350,000 


$105,329,018 $52,324,471 


$30,672,120 
10,030,416 
9,520,000 
4,125,000 
4,317,462 
12,720,000 
7.250.000 
10,050,000 


11,492,120 23,322,120 
2,735,568 6,212,019 
2,400,000 8,080,000 
2,250,000 3,312,509 
2,084,292 3,076,812 
1,320,000 5,685,000 
3,530,000 4,750,000 
4,700,000 6,850,000 


$154,176,998 $48,847,980 $101,172,451 
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IF YOU WAIT TOO LONG 


for the lowest price on a Stock or Bond you will miss your opportunity. To. 
day’s prices for CANADA’S PREMIER SECURITIES are the lowest yet and 
provide an excellent opportunity for an absolutely safe investment, combined 
with a good income yield. 
PRICES 
Tax-Exempt-Bonds 

and Int. Yielding 6.37°: 

and Int. Yielding 6.15°; 

and Int. Yielding 6.00‘; 

and Int. Yielding 5.88% 

and Int. Yielding 5.68"; 


and Int. Yielding 
and Int. Yielding 
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ROVAL RANK BUILD'NG - - + TORONTO 


Canada’s Paper Industry | 
is Still in Its Infancy 


The future for the paper companies and their securities in Canada has 
attracted the attention of the most conservative investors. 

The opportunities for investment in this field with assured safety and 
excellent opportunity for profit are many. 

We have made a careful study of this class of security, and will be 
pleased to supply you with any information on request. 


A. E. Osler & Company 


Members Toronto Stock Exchange 


Jordan & Melinda Sts. TORONTO 





Provincial Paper Mills 


LIMITED 


Mills at Mille Roches, Thorold, Georgetown and 
Port Arthyr, Ontario 


Manufacturers of 


High- Grade Papers 


M.F. and S.C. Book, Litho, Envelope, 
Writing, Sulphite Bond, Swan’s 
Down Featherweight, Opacity 
Catalogue, Coated Book, Litho and 
Board. 





Also Manufacturers of 


Bleached and Unbleached Sulphite Pulp. 





General Offices : 


96 UNIVERSITY AVE., TORONTO, Canada 
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RESERVES AMPLE 
FOR OWN NEEDS 


With Sane Policy of Cutting 


and Preservation Can 
Carry On 


PLETHORA OF WEALTH 


The Place of the Chemical En-| 
gineer in Industry—Value of | 


By-Products Now 
Realized 


Being 


From an Address Delivered by C. 


PRICE- | 


GREEN, of Toronto, Commissioner, Depart- 


ment of Resources, Canadian National 
Railways, before American Insti- 
tute of Chemical Engineers, 
New York. 
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manner; unhappily on account of the 
very nature of much of this work very 


little could be said about it at tl 
time, more particularly about 


our war efforts. 
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present output of Canada for 65 years. 
Largest Forest Area 

Reforestation is being carried on 
to a greater extent every year, more 
particularly by private interests in 
the province of Quebec, but the Gov- 
ernment is fully alive to the necessi- 
of the case and a _ progressive 
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is very doubtful if we can count at 
lal upon the annual growth in our 
estimate of the life of our lumbe 
supply. 

Canada has the largest forest area 
within the British Empire, and Brit- 
ish Columbia contains the most valu- 
able standing timber in the country, 
amounting in all to some 366,000,000,- 
000 feet of raw material. Canadian 
forests are of little commercial in- 
terest to the United States, for while 
they will last Canada at the present 
rate of consumption for almost an 
indefinite period, provided they are 
properly looked after, if they were 
devoted solely to the supply of your 


needs they would not last the United | 


States 20 years. I might mention that 
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Greenshields & Co. 


MEMBERS MONTREAL STOCK EXCHANGE 
DEALERS CANADIAN BOND ISSUES 


200, 000 
0 
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Accompanying article of Mr. Cadiman pages 17 and 21 


while industrial Europe consumes 
about 150 feet, B.M. per capita, the 
United States uses 350 feet, and for 
all purposes, 
wood, ties, ete., the United States 
consumes over 100,000,000,000 feet u 
year. 


In order to visualize these stupen- | 
the best illustration I 


dous figures, 
can give is that it would make a pile 
of solid sawn wood five feet ‘high 
by four feet wide stretching 98,000 
miles, or four times around the world, 
or translated in terms of cordwood, 
it would measure ten times around 
the world. There is no doubt that 
unless the recommendations of your 
forest authorities are followed your 
resources will be exhausted in 50 
years; in effect you are facing a 
|famine now. 


Water powers are so elosely re- { 


jlated to the manufacture of forest 
'products that I might mention tliat 
Canada has developed nearly 2,500.- 
|000 H.P., or equivalent of 275 H.P. 
‘per 1,000 population, which means 
| 

‘about three H.P. for every person en- 
igaged in manual labor, not including 
lagricultural pursuits. With the pos- 
sible exception of Norway this is the 
capita development in 
theworld. 


PRICE GAINED 419 
AND ABITIBI 362 


Some Indication of How Pulp 
and Paper Investors 
Have Fared 


| While credit generally is given 
ithe Abitibi stock for the  big- 
‘gest rise in the past year and 
'a half on the Stock UxcinangS, «-n on 
lway of making an estimate Price 
|Bros. would hold the premier place. 
The figuring is a little intricate and 
las the stock dividend of 40 per cent. 
involved a transfer of an equity in 
timber limits held by the Price share- 
holders, in that respect it is hardly on 
ithe same basis as the 400 per cent 
istock dividend distributed by the Abi- 
'tibi Company. For this reason it was 
not taken into consideration in the 
chart prepared for this issue. The 
‘way, however, it worked out is about 
‘as follows: 

Last year Price Bros. & Co. offered 
their shareholders shares in the Sault- 
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including lumber, fire- 
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We shall be glad to answer inquiries in regard to Canadian 
Government, Provincial and Corporation bond and stock issues. 


Our Monthly Review, which for many years has helped to keep 
investors in the United States and Canada in touch with the Can- 
adian situation, will be sent on request. 


We have assisted in the initial financing and distribution to in- 
vestors of the following securities which will be 


quoted on request: 


Brompton Pulp & Paper Co., Common 


(6) Stock and General 
Mortgage 6 Bonds. 


Howard Smith Paper Mills, 8°: Pfd. 


and Participating Stock. 


Riordon Pulp & Paper Co., Common 


(10%) Stock. 


Mattagami Pulp & Paper Co., 7 


Convertible Debentures. 


Wayagamack Pulp & Paper Co., First 


Mortgage 6: Bonds and 
Common (4%) Stock. 


GREENSHIELDS & COMPANY 
17 St. John Street, Montreal, Canada 


TORONTO 


OTTAWA 


Pulp and Paper 


Is Now Canada’s Largest 
Manufacturing Exporting 


Industry 


Head Office 


355 Beaver Hall Square, Montreal, Que. 


Riordon Company, Limited 


au-Cochon limits on the basis of 10 
per cent. of their holdings in Frice 
Brothers. The limits were set down 
at a nominal value of $500,000 and the 
amount was subscribed by share- 
holders of Price Bros. Later on these 
limits were transferred to Price Bros. 
on payment of 20,000 shares of s¥ock 
These 20,000 shares represented 40 
per c7 of the 50,000 shares of the 
comp “nd last year were trans 
ferred to Price shareholders. In othe: 


words, for limits that the Price share- 


holders bought themselves originally 
for $500,000, they received in stock 
dividends 20,000 shares. These 20,000 
shares at the present market of $60 
a share would amount to $7,200,009. 
leaving a profit as at present narket 
prices to the shareholders, or a bonus 
if it may be so called, of the differ- 
ence between the $7,200,000 and the 
$500,000, the actual cost to them, o¥ 
$6,700,000. This would amount to 
about 39 per cent. as a stock bonus, 
which, added to the 22 per cent. given 


this year would amount to 61 
per cent., bringing the relative value 
of the Price shares as compared with 
them one year ago at $579, an increase 
of 419 points since the beginning of 
last year relatively as compared with 
362 points in the case of Abitibi. 

Wall Street Journal states that ex- 
ports of oil from Mexico in August, 
placed at about 15,500,000 barrels, estab- 
lished new high record which exceeds by 
more than 3,000,000 barrels shipments of 
any other month. 





The Companies in Review 


Abitibi Pulp & Paper Company, Ltd. 
HIS company was incorporated in 1914, taking over the Abitibi Pulp 

! & Paper Company. The mills are located in Northern Ontario at 
Iroquois Falls. The ‘company controls under lease from the Govern- 

ment some 1,000,000 acres of pulpwood land, estimated to contain about 
5,000,000 cords of pulpwood. In the district there are over 15,000,000 cords 
of pulpwood available, as well as large quantities from settlers. The power 
development consists of 25,000 h.p. at Iroquois Falls and another develop- 
ment at Twin Falls, which will amount to about 28,000 h.p. 

The present annual production of the company runs as follows: 
Newsprint 70,000 tons 
Sulphite pulp 20,000 tons 
Groundwood pulp 35,000 tons 

The outstanding feature in some respects in the pulp and power fin- 

ancial world was the reorganization of the company and the splitting up 
of the common stock from 50,000 shares of $100 par. value to 250,000 
shares of no par value. At the time this was done the company was paying 
6 per cent. The present capitalization of the company is as follows:— 
Outstanding 
$1,000,000 


Authorized 
7‘. cumulative preferred shares $1,000,000 
6‘, first mortgage maturing 
1921-1934 
6’« general mortgage bonds 5,000,000 
Common shares (no par value) 250,000 shares 
The Spanish River Pulp & Paper Mills, Limited 

This company was incorporated in 1911 and took over a company that 
started making pulp and paper at Espanola in 1899. The Ontario Pulp & 
Paper Company was taken over in 1912 and the Lake Superior Paper Com- 
pany in 1913. This is the reason why the bonds of these companies are 
included in the liabilities of the Spanish River Company. 

The company is considered to have excellent pulp wood limits, which 
amount to at least 12,000,000 cords and are equivalent to some 40 years’ 
supply. The largest of these are round their Sault Ste. Marie mill of nearly 
7,000,000 acres out of a total of 11,520,000. The power development amounts 
to some 50,000 horse-power. 

The production amounts to 180,000 tons of newsprint paper and 25,000 
tons of sulphite pulp per year. Sault Ste. Marie mill has a yearly capacity 
of 225 tons of newsprint, the Espanola plant some 275, and the Sturgeon 
Falls 72 tons per day. 

The capitalization of the company consists of the following: 
Authorized 
$10,000,000 

2,500,000 
1,500,000 
5,000,000 


serially, 

4,107,500 

4,000,000 ! 
250,000 shares 


Outstanding 
$8,092,700 
2,327,013 
1,399,100 
5,000,000 


7’« cumulative preferred 
First mortgage 6’ bonds 
Ontario Pulp and Paper Co. 
Lake Superior Paper Co. 
6'« serial notes . 5,000,000 3,500,000 
RMN INIINNN So Nels’ isola 5. yscerce fy 0 bibs ie otee wie ete 2 10,000,000 8,000,000 

It is only: the last couple of years Spanish River Company has been able 
to pull itself out of a fairly depressed position. Up to the end of June 
last there were owing dividends on the preferred stock for 7 years on $3,000,- 
000 worth, and for 6 yeats on the balance. In addition bond interest and 
note interest was due. But a re-organization of the financial obligations was 
carried out in 1919 and the company wiped off its arrears on the preferred 
stock at the end of the second quarter this year by a payment of preferred 
stock amounting to 42 per cent., and 7 per cent. on vouchers on the portion 
owing from 1913 to 1914. At the same time, according to agreement, 10 
per cent. of the amount of the preferred dividend was given to bond holders. 
This 10 per cent. bonus of the total dividend for each year will be given the 
. bond holders until the bonds mature. 

At the present time it is expected that the current dividend of 7 per 
cent. will be declared on the preferred stock and shortly afterwards an 
initial dividend of 7 per cent. on the common stock. The preferred stock is 
participating with the common. The company has the distinction of having 
the largest output of paper of any paper mill in Canada. 

Brompton Pulp & Paper Company, Limited 

This company was incorporated in 1916 taking over another company of 
the same name. The company’s limits contain about 2,700,000 cords of 
pulpwood and 350,000,000 feet of saw logs and hardwood. The wood, re- 


Water-Powers of Quebec | 


\ CCORDING to the present policy of the 


N view of the great development that pulp and 
paper mills are undergoing at the present time, 
owing to the pressing demand for these pro- 
ducts both at home and abroad, it may be appro- 
priate to recall the real advantages that the 
Province of Quebec offers for these industries. 
Not only can power be purchased at reasonable 
rates from the existing plants, but it can also be 
obtained from the numerous undeveloped sites 
which may be found both in the populated dis- 
set and northward in the great uninhabited New 
uebec. 


HE energy of water falls below the 50th 

degree of latitude has been estimated at 

5,000,000 H.P. in round figures. Assuming 
that the remainder of the Province northward be 
equally well provided, it would follow that some 
10,000,000 H. P. are now going to waste in the 
wilds of Labrador and Ungava. Be that as it may, 
there are undoubtedly good propositions much 
closer home that are only awaiting on initiative 
and ability of promoters to provide all the energy 
needed. 


THE FINANCIAL POST 


serves are estimated as sufficient for forty years’ consumption at the present 
capacity. The water power developments amount to about 22,000 horse- 
power. 

The mills of the company are at Brompton, Quebec, where there is a 
groundwood pulp mill and at East Angus, Quebec, where there is another 
groundwood pulp mill, kraft pulp and newsprint mills and in addition a box 
board mill and kraft mill. Last year the company took over the Claremont 
Paper Company of Claremont, N.H., and the Groveton Paper Company and 
both these properties fit in admirably, either supplying material or taking 
the pulp of the Brompton Company for manufacturing paper. 


Outstanding 
$2,000,000 


Authorized 
7% cumulative preferred shares $2,000,000 
6’+ consolidated mortgage bonds, 
1935 
6'« general mortgage bonds, 1939 
Common shares (no par value) 


Belgo-Canadian Pulp & Paper Company, Limited 

This company was incorporated in Brussels in 1905 to manufacture and 
sell newsprint in Canada. It is located at Shawinigan Falls, Quebec, and 
‘secures its power from the Shawinigan Water & Power Company. There 
is delivered 16,000 horse-power in the form of water and 2,000 horse-power 
in electric energy. The production of the company consists of 67,000 tons 
of newsprint paper, 9,000 tons of surplus sulphite pulp and also 9,000,000 
feet of lumber, b.m. 

The capitalization of the company is as follows: 


1927- 
1,375,000 
1,000,000 


2,000,000 
1,000,000 
210,000 shares 


56,000 shares 
$2,500,000 


Common shares (no par value) 
5% first mortgage bonds 


Interest centres in this company now, particularly, in the plans that have 
been announced already in these columns for changing over from a Belgian 
to a Canadian Company with head office in Montreal in order to escape the 
double taxation, both in Canada and in Belgium. It is understood that the 
control of the company will pass into Canadian hands. A new name will 
be chosen, the Belgo Paper Company, with a capitalization, it is understood, 
of $20,000,000. One reason assigned also for the willingness of the Belgian 
shareholders to dispose of their property at this time is the very favorable 


140,000 shares 
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Whalen Pulp & Paper Mills, Limited 
This company was incorporated in British Columbia in 1917 ang hes 
taken over the property of three other growing concerns and is the second 
largest manufacturer of easy bleaching and bleached sulphite in Canada. 
The annual output of the company consists of 38,000 tons of ensy 
bleaching sulphite pulp, 20,000 tons of bleached sulphite pulp, and 50,000,999 
feet b.m. of lumber and 75,000,000 shingles. The company has three milic 
in operation at Mill Creek, at Swanson Bay, and at Quatsino Sound . 
The capitalization of the company is as follows: 
Authorized Out 
$2,102,500 


standing 
$2,102 500 
3,500,000 
3,050,000 
$25,000 
5,000 000 


7% preferred stock ......... 

*6% serial mortgage bonds 

7’« mortgage debenture stock, 1932 .... 
7% serial notes, 1921-1924 

Common shares 


*Including $455,000 bonds reserved for Mill Creek mortgage 


Provincial Paper Mills 

The Provincial Paper Mills, Limited, has been gaining steadily, in pubjj, 
opinion as a medium for investment. It was brought prominently befor, 
the attention of the followers of the Stock Exchange this year, when, jp 
April, reorganization took place by which the Provincial Paper Mills Com. 
pany, Limited, sold its assets to a new company, the Provincial Paper Mills 
Limited. Under this arrangement the Port Arthur Pulp & Paper Com. 
pany, which has been manufacturing sulphite pulp, was handed over as ay 
asset to the shareholders. The preferred shareholders received one sharp 
of stock in the new company, while the common shareholders were giver 
three shares for every two shares of common stock held by them previoys|y 
The preferred stock outstanding amounts to $3,700,000 and the common 
stock $2,481,300, with bonds of $95,000. The net profits for the year 
amounted to $420,573, as compared with $404,142 for the previous year. 

The company owns and operates paper mills at Georgetown, Thorold 
and Mille Roches in addition to the sulphite pulp mill at Port Arthur. 

The production of all the mills is 22,500 tons of high grade book and 
writing and bond paper; 10,000 tons of sulphite pulp and 10,000 tons easy 
bleaching sulphite pulp. ; 

The earnings of the company for the year ending December 31, 


1919, 


exchange situation, for it is figured out that about two and one-half times | were $423,568, as compared with $409,462 for the previous year, $453,233 foy 
the nominal amount could be secured by way of exchange into Belgian funds. the year 1917. 


Donnacona Paper Company, Limited 


The Riordon Company, Limited 
This company was incorporated a few months ago to acquire the pro- 


is company was incorporated in 1912 and operates a paper mill at ‘ ’ : care os 
Tie eompeny wee snsorp E pal |perties of the Riordon Pulp & Paper Company, Limited; the Kipawa Com- 


Donnacona, Quebec. 
interests. 
amounts to somewhat over 3,000,000 cords. The production consists of 
36,000 tons of newsprint and 2,000 tons of surplus sulphite pulp annually. 
The earnings for 1916 amounted to $182,521; for 1917, $146,125; for 1918, 
$215,860; for 1919, $227,004. 


as follows: 


Authorized 
$2,000,000 


The capitalization of the company is 
Outstanding 


7% cumulative preferred shares $1,550,000 
6’ first mortgage sinking funds bonds, 
1940 


Common _ shares 


3,000,000 
1,500,000 


2,250,000 
1,500,000 


Mattagami Pulp & Paper Company, Limited 


This company was incorporated in 1916 and operates a plant at Smooth 
Rock Falls, Ontario, to manufacture high-grade sulphite pulp. The com- 
pany owns 125 square miles of timber limits and controls by lease from the 
Ontario Government 840 square miles, estimated to contain 4,000,000 cords 
of spruce pulpwood, sufficient to give the company a supply for fifty years 
at the present capacity. Excellent water power is owned near the mills. 

The production of the company consists of sulphite pulp mills with a 
present production of 30,000 tons of easy bleaching sulphite pulp which will 
shortly be increased to 45,000 tons. The earnings are estimated at about 
$900,000 per annum available for interest charges. 

The capitalization is as follows: 

Authorized Outstanding 
6% first (closed) mortgage sinking fund 
gold bonds 
Less--redeemed by sinking fund 
7‘« convertible mortgage debenture stock. . 
7% cumulative preferred shares 
Common _ shares 


$2,000,000 
138,500 
3,000,000 
2,000,000 
5,000,000 


$1,861,500 
2,000,000 
1,500,000 
2,000,000 


G/ | 
uN 


Government, water-powers that are vested 
in the Crown are no longer sold outright: 
they are now disposed of under emphyteutic leases 
for periods varying between 25 and 75 years, ac- 


cording to circumstances. Emphyteusis is a con- 
tract according to which the proprieter—in this 
case, the Government—conveys an immovable for 
a period which cannot be shorter than 9 years nor 
longer than 99 to another person who undertakes 
to make improvements, etc., in accordance with 
conditions which are stipulated in the lease. This 
sort of lease differs from others by the fact that the 
lessee—provided he fulfills his obligations—be- 
comes, for all intents and purposes, the real pro- 
prietor of the object conveyed. 


OR persons interested in water-powers situ- 
ated within a reasonable distance of the St. 
Lawrence River, their attention should be 
called to the falls of the Ottawa, St. Maurice, St. 
Francois and Saguenay rivers. There are also 
good sites «> smaller streams flowing either 


The company is largely controlled by United States | 
The supply of wood owned and controlled by the company ‘of which had taken over the lumber properties of W. C. 
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pany, Limited, and the stock of the Gatineau Com any, Limited, the latter 
Edwards & Com- 
pany and Gilmour & Hughson, Limited. In addition to the Riordon Pulp 
& Paper Company turned over to the new company some 60 per cent. of the 
capital stock of the Ticonderoga Pulp & Paper Company of New York which 
| manufactures paper, as distinct from the bleached sulphite pulp, which js 
‘manufactured by the three Canadian mills of the Riordon Company at Mer. 
riton, Hawkesbury and at Kipawa. The last mill has been built during the 
past year or so and turns out a very high grade of bleached sulphite pulp, 
which the company is confident will be more than able to hold its own with 
the best of the Scandinavian output. Nearly all its output goes to the 
United States. 

With the acquisition of the two properties on the Gatineau the Riordon 
Company owns and controls by lease directly through the subsidiaries 10,590 
square miles of timber limits. These are estimated to contain some 25,000 
cords of pulpwood and over 1,000,000,000 sheets of pine. Large quantities 
of white pine are included in this. 

Following is the annual production of the company as at the present 
time: 

91,000 tons 
8,000 tons 
11,000 tons 


Bleach sulphite pulp 

Easy bleaching sulphite pulp 
Soda pulp 

Book paper 18,000 tons 
Lumber 125,000,000 feet 

There will be an increase of about 25,000 tnos through extension of the 
Kipawa mill. 

The following is the capitalization of the Riordon Company: 
Authorized 
$10,000,000 

30,000,000 
40,000,000 


Outstanding 
$10,000,000 
10,000,000 
27,000,000 


7‘* con. cumulative second preference... 
8 cumulative first preference 
Common 


 & af i Sapiaiganie 
nae i gf 


wr 7 


directly in the St. Lawrence or in the above stated 
tributaries, for instance, on the Gatineau and the 
Batiscan. 


Gouin reservoir at the head of the St. Maurice 

which regulates the flow of this river, causing 
a constant discharge of 12,000 cubic feet per sec- 
ond. There is another important storage dam at 
the outlet of Lake St. Francois which benefits the 
numerous mills established on this water course. 


I: may be proper to mention here the great 








NTERESTING information on the subject may 

be found in the booklet entitled ‘Water- 

powers of Quebec” which has been published 
by the Department of Lands and Forests and which 
is distributed free on application. 
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IN DIVIDENDS 
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Two Added During Year, 
and Only Spanish is 
Left 


YIELD RUNS SMALL 


Compared with Many Lead- 
ing Industrials—Price 2.2¢, 
_-Abitibi and Brompton 
Highest 


Hy Resident Representative, 


HE d vidend record of the Var- 
jous pulp and paper securities 
. has shown marked changes dur- 


ne the year reflecting to a consider- 
able extent the heavy increases in 
earning’s of the companies concerned, 
are . 

in the Pulp and Paper Number of 
THE FINANCIAL POST one 
there three 
panies in which a dividend 
not paid on the common, 


ly Howard Smith, Spanish, and 
Wayagamack Since that time 
Howard Smith is paying a dividend 
nominally of &(7 on its common stock 


which the 
basis of one year ago, allowing for the 


stock dividend of 100%. Spanish 
River has not declared a dividend on 
ts common, although 7c; is expected 


started a divi- 
since raised it 


year 
com- 
was 
name- 


appeared 


ago 


equivalent to 167; on 


shortly. Wayagamack 
lend at 4‘+ 
to 60, 
The 
payments since that time has been 
in Abitibi, which raised its dividend 
to an equivalent of 30% by 
common stock, 5 to 1. 
plit of 2 to 1 raised 
equivalent of 12¢,; 


and has 


largest increase in dividend 


from 6+, 
splitting up the 
Brompton by a 
its dividend to an 
as compared witn 5° of one year ago. 
The Laurentide Company, which a 
paying 12c, and a 
and its present 
which is equivalent to 
18 on the old basis. Price Brothers 
still maintain a dividend of 8% as one 


year ago, but since that time there 
or about 39% 
which will be 


year was 
bonus, split 3 to 1, 
dividend is 6% 


azo 


was a bonus of 40c;, 
making an allowance 
explained later, and a further bonus 
this year of 22-, , so that the present 
dividend of 8% is really equivalent 
to 3c, on the basis of one year ago. 

Provincial Paper was paying 8% 
a year ago and is now paying 6¢, and 

after giving three 
stock for two of old. 
Figuring the dividend as a_ straight 
6 and disregarding the bonus, the 
present dividend rate would be 9% 
on the basis of one year ago, or allow- 
ing the bonus as a regular dividend, 
the figure now would be 15% 
pared with &«- 


bonus of 4° 


shares of new 


as com- 
one year ago. 

The Riordon Company maintains its 
cividend unchanged at 10%. 

The Wayagamack Company, which 
a year avo was paying nothing, has 
made the changes referred to 
since, and now pays 6c;. In this case 
the market generally expects a_ split- 
up of the stock increasing its capital- 
ization from $5.000,000 to $10,000,000 
sr more probably in the form of 
100,000 shares of no-par value, as was 
with Wabasso Cottons and 
Abitibi and other securities. 

The changes during the year, allow- 
for the increases in the capital stock. 
with stock dividends work out as fol- 
iOWS:! 
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two 
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DIVIDENDS 
1919 1920 
6 30 
12 
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| States. 


holders were given two shares for one 


30 that they are getting double this 
in reality, 


Provincial Paper works out on a 

basis of a straight 60, or 5.1 or on 

4% bonus taken as 10c, at 8.6%. 
Laurentide works out at 5.1. 


Abitibi and Brompton stand the 


In both cases, 
however, there has been a split up of 
the steck, which discounted tem porar- 
ily the prospects of each. 

The list compares as follows: 


Price Rate Yield 
RO oaks ous pee $6 
Brompton ; baw Oe 6 
Laurentide 
Price Bros. 
Provincial Paper 
Riordon 
Spanish 
St. Maurice 
Howard Smith 


117 6% 
360 R% 
116 *6% 

. 212 10% 
120 
145 


165 


RY 

Rie 

*Or at 10% (6+4+4 bonus) 8.6%. 

There is a decided contrast between 
these yields and the average indus- 


trial, old and well seasoned though 


it be, as the following list indicates: 
HIGHER YIELDS IN THESE 
Market 


Price Rate 
Asbestos Corp. ..... 91 6% 


Dominion Bridge ... 87 8% 
Canada Cement .... 62 6% 
Canada Converters . 74 VW 
Dominion Steel .... 56 6% 
Steel Co. of Canada. 69 TW 


Yom. Textile Co. 136 10% 7.35 
Can. Cottons 93 8.60 


In the majority of these probable 
nereases in earnings are not nearly 
as promising as in the pulp and 


pepers.” 5 


UNITED STATES AS 
BIGGEST CUSTOMER 


For Last Fiscal Year Took 


$46,000,000 of Newsprint 
from $53,000,000 Total 


Elsewhere in this issue charts are 
given indicating the vogue export of 
paper including newsprint and wrap- 
ping, from Canada to other countries 
The figures for the fiscal year of 1920 
show total export of newsprint paper 
of $53,203,792 as compared with $40,- 
718.021 for the fiscal year 1919 and 
the year 1918. In 


quantities the export for 1920 amount- 


Yield 
6.59 
9.19 


9,67 
9.45 


10.71 
10.14 


‘ed to 14,272,513 ewt. as compared 


with 13,248,542 ewt. in 1919 and 12.- 
101 865 ewt. in 1918. 

So far the greatest portion of this 
newsprint has gone to the United 
For the fiscal year 1920 the 
value was $46,809,178 out of the total 
as compared with $36,031,358 one 
year ago and $30,741,564 two years 


|ago, showing a very considerabe in- 
|; crease. 


There has been a considerable 
increase in the export to the United 
Kingdom in this period, the year 1920 
showing a total of $1,700,065 compar- 
ed with $38,484 one year ago and $86,- 
969 two years ago. 

Australia ranks as the next largest 
customer of Canada to the United 
States. The total for 1920 was $2,- 
208,994 as’ compared with $2,081,911 
in 1919, and $1,835,207 for 1918. New 
Zealand comes fourth on the list 
with $683,374 in 1920. 


WHEN SELLING PULP 
GOOD PROPOSITION 


Times When It is Better to Sell 
Raw Material Rather 
Than Product 


Public attention has been focused 
so much on newsprint prices which 
have advanced very considerably in 


'the past year that the increase in pulp 


prices has gone unnoticed. At the 
peak in June, or what many regard 
as the peak, some Canadian ground- 
wood pulp sold at $150 a ton. The 
present price is running around $125 
a ton. A couple of years ago a great 
many mills were selling this at $25 
to $30 a ton. Sulphite pulp, which 
sold for $70 a ton and $60, and even 
lower, has been selling around $165 
to $175 and even higher for the un- 
bleached, and as high as $240 to $260 
a ton for bleached, in the latter case 
four times as much as it sold for 
within two years. 

At the present basis of groundwood 
and sulphite pulp prices the newsprint 
mills are in the curious position of 
manufacturing paper at a loss, that is, 
theoretically. That is to say, that if 
they closed their newsprint mills and 
sold their total production of ground- 
wood and sulphite pulp they would 
secure far more for their product than 
they are receiving for their newspiysnt 
even at the high present market price. 
Taking 100 tons of newsprint as a 
unit there would be required some 80 


(tons of groundwood pulp, which could 


be sold. say, at $135 a ton, or $10.400. 
The proposition works out roughtlv 


as follows: ; 
8 tons groundwood at $135 “eg 
Zo 


25 tons sulphite at $165 


Total value of pulp used at cur- a 
rent market prices - $14.525 
100 tons newsprint at $110 a ton 11,000 


Loss to mills through 


paper Seetees cal 

This condition is naturally regtirded 
by the mills as a transient one, and 
none would think of neglecting the 
permanent newsprint connections to 
grasp at this enticing titbit product 
of a temporary trick of the market. 


making 
$ 3,525 


THE FINAN 


BRITISH CAPITAL 


TO DEVELOP OUR 
PULP AND PAPER 


Continued from page 17. 


try which Canada offers, the greatest 
impression which remains with me 
after my visit to Canada, was the 
-rank and open-hearted way in which 
all the pulp and paper men I had the 
pleasure of meeting, and I think I met 


vost of the big ones, told me of their 
lifficulties and of their achievements, 
threw open the doors of their mills 
cr me to see, and even their ledgers 


for my inspection. To an English- 


man, accustomed for over 20 years to 
the manners of business of this side, 
this reception was a revelation, but I 
think I see in it some explanation 
cf the great success which has been 
achieved by Canadian pulp and paper- 


CIAL POST 


MODERN METHODS OF HANDLING PULPWOOD 
Streams of water playing on huge storage piles of the Laurentide Company 
at Grand Mere. 


makers in a comparatively few years. ; 


There seemed to be no secrets among 
pulp and paper men in Canada, how- 
ever much in opposition they may be 
in business, the one underlying prin- 
ciple seems to be the success of their 


industry follows the success of the was also told in other quarters that 
individual. the Englishman only wated paper; ne?- 
Need Both From Canada ther extreme statement, if I may say 

I was told, when in Canada, that}so, is true. As a considerable paper- 
the Englishman only wanted Cana-| making country, with something like 


j 
} 


| 


27 


naturally want raw material, i.e. 
wood pulp. On the other hand, we 
have never yet been able to manufac- 
ture all the paper in England in our 
own mills which would make us self- 


| supporting: therefore, I say that we 


} 
| 


would welcome from Canada both the 
importation of wood pulp and of 
paper. Paper has to be imported into 
England, and it stands to reason that 
however much one may be associated 
with paper manufacture in England 
itself, one would rather see such paper 
as has to be imported imported from 
within our own Emrire, than to re- 
ceive paper from Germany, Scandi- 


|navia, Finland or Holland. 


| 


' 


Entland’s Move 


Many of us have the idea that this 
great Empire can be made self-sup- 
porting, both as to wood pulp and 
paper, and that it only requires a tri- 


| fling alteration in our tariff arrange- 


ments to make this so. 


Australia, 


New Zealand, South Africa, and Can- 
ada are ready, it only waits for Eng. 
land, the Mother Country, to move. 
We look forward to the day, not, I 
hope, far distant, when she may do 


industry, and with the success of the'dian pulp imported into England, 1/250 paper mills to keep going, we} SO. 
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The latter picture taken from an aeroplane in September this year (1920), showing the City of Hull—the Ottawa 
River, and a portion of the City of Ottawa. The portion outlined in black indicates the E. B. Eddy Company’s 
Plant, occuping 75 to 100 acres of land and comprising more than half of the business section of Hull. 


The daily production of The E. B. Eddy Company’s works approximates: 
100,000,000 Matches 15 Tons Wrapping Papers 
— nee Print 8 Tons Bag and Manilla 
ons boar 
0,000 P 
3 Tons Tissue am aper Bags 


10 Tons Book and 600 Washboards 
Writing Papers 1,200 Pieces Indurated Ware 


THE E. B. EDDY COMPANY, LIMITED 
HULL =~ “3 == CANADA 
ALWA YS, EVERYWHERE IN CANADA, ASK FOR EDDY’S MATCHES 
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Increase 
Your Income 


by purchasing income earning securities that combine 
the attractive investment features of solid security 
substantial yield, convenience, and diversity. If you 
have funds to invest at once or if you will have funds 
later on, let us tell you about these securities and the 
business upon which each is based. 


Victory Bonds 


to yield trom 58% to 634%. Maturities 1922 to 
1937. Bonds delivered bes of exchange at any 


Jank directed. 
7% 
Kaministiqua Pulp and Paper Company, 
Limited 
7°, First Mortgage Sinking Fund 
Gold Bonds 
Dated July 1, 1920, due July 1, 1935. 
payable Jan. 1, July 1. 
payable in New York. 
$1,000. 


PRICE: $100 and interest with a 40% 
Common Stock Bonus 


Western Canada Pulp and Paper 
Company, Limited 

7°) First Mortgage Serial Gold Bonds 
Dated Feb. 1, 1920—Maturities available any year 
from 1927 to 1940. Principal and _ interest 
payable in New York. Your choice of maturities 
makes these well secured Bonds exceptionally 
attractive. 

PRICE: $100 and interest with a bonus of 


24% Shares Common Stock with 
each $500 Bond. 


7% 
Whalen Pulp and Paper Mills, Limited 


7% 15-Year Mortgage Debenture 
* Stock 

Possesses sound security and yields a substantial 
income—Amply secured by mortgage, and repay- 
ment provided for by Sinking Fund. Stock 
bonus enables the investor to share in valuable 
equities and surplus profits. Interest payable in 
New York at holder’s option. 

PRICE: $100 and interest with a 30% 

Common Stock Bonus. 


74 
Mattagami Pulp and Paper Company, 
Limited 
7° Convertible Mortgage Debenture 
Stock 
Due May 1, 1949. Redeemable at the Company’s 
option at $115 and interest—Principal and interest 
payable in New York. Convertible at the holder's 
option into Common shares at par for par any 
time up to May Ist, 1929. 
PRICE: $95 to yield about 714%. 


7°8% 
Dominion Linens, Limited 
7°), Participating Preferred Stock 


Preferred as to assets and dividends; no funded 
debt. An immediate yield of over 714%, and as 
shares participate in all earnings over 7% on 
Common, these shares should pay increased divi- 
dends above 7% from time to time. 

PRICE: $9114 to yield 754%. 


8% 
Allen’s London Theatre, Limited 


8% Cumulative Preferred Stock 
Paid an initial dividend on June 15, on Common 
Stock—An 8% return with a further increase 
through Common Stock Bonus 

PRICE: $100 with a 40° Common Stock 

Bonus 


8% 
Chemical Products, Limited 


8°, Cumulative Participating 
Preferred Stock 

Preferred as to assets and dividends. Dividends 

payable quarterly, cumulative from July 1, 1920, 

Participating equally with Common after 8° has 

been declared pn the Common. Payment of 

dividends in New York funds provided for. At 

present rate of exchange the yield is increased to 

about 8%. 

PRICE: $100 and accrued dividends, with 
a bonus of 1 share Common Stock 
with each share preferred. 


121s% 
Whalen Pulp and Paper Mills, Limited 


7°, Preferred Stock 


Following similar action by Abitibi, Howard 

Smith, Canada Paper, Spanish River, etc., ali 

arrears of dividends should soon be paid off, and 

these shares put on a regular dividend basis. Net 

earnings of Company for present year double net 

earnings of previous year. 

PRICE: at the market to yield about 12'4% 
after payment of over 18% accum- 
ulated dividends. 


y i Interest 
; Principal and interest 
Coupon Bonds of $500 and 


Write us for further particulars 
of the above securities. 


Graham, Sanson & Co. 


INVESTMENT BANKERS 
Members Toronto Stock Exchange 
85 Bay Street 37 James St., Souths 
Toronto Hamilton 
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‘ST. MAURICE PAPER 
_ MAKES FIRST BOW 
| TO THE EXCHANGE 


Celebrated Its Listing by a 
Rapid Advancement 
in Price 


EARNING AT 25¢; 


First Six Months of 1920 Will 
Show Big Increase—Profits 
Over $1,400,000—Three 
Years’ Records 


By Resident Representative. 

MONTREAL.—The latest member 
to join the listed securities of the 
Montreal Stock Exchange was the St. 
Maurice Paper Company, whose mills 
are situated at Three Rivers, Quebec. 
This stock was listed during the past 
week and celebrated the event by ris- 
ing nearly 15 points in a few days. 
This company is a newsprint and pulp 
proposition and has a comparatively 
small capitalization. Up until recent- 
ly the common stock only amounted to 
$5,000,000, with $1,440,000 in bonds 
and no preferred stock. Since that 
time there was a 30 per cent. bonus, 
increasing the common stock to 
$6,500,000, and the bonds were con- 
verted into common stock when the 
stock moved up above par to the 
amount of $1,390,000, leaving a bal- 
ance of $50,000 in bonds. This 
brought the amount of common stock 
to $7,890,000, or, roughly speaking, a 
capitalization of $8,000,000. Figures 
for earnings for the first six months 
of 1920 will be available in a few 
days, and it is understood these will 
;run about the rate of close to $4,000,- 
000 for the year. After allowing for 
liberal war taxation, which is rather 
high on this company owing to the 
small capitalization, and on account 
of depreciation, it is understood that 
there would remain $2,000,000 avail- 
able for the common, or about 25 per 
cent. This, under existing conditions 
in the pulp and paper industry, con- 
stitutes a generous margin over the 
regular dividend of 8 per cent. 

The production of the company is 
110 tons of newsprint a day, 200 tons 
of groundwood pulp, 50 tons of sul- 
phite pulp, and 55 tons of kraft pulp. 
Of the groundwood, about 90 tons 
goes into newsprint, leaving a_bal- 
ance of 110 tons for sale at the ex- 
ceptionally high market price of to- 
day, around $125 to $130, and $140 
a ton. Of the sulphite pulp about 27 
to 30 tons goes into newsprint, leav- 
ing about 20 tons a day, while of 
the kraft pulp the 55 tons is all avail- 
able at a very high price of about 
$140 or more a ton. Latterly, with 
the sudden increase in the market 
price for pulp the revenue of the St. 
Maurice Paper Company has_ been 
running very high. For its news- 
print for the first half of the year 
it received at the rate of $90 a ton 
and for the second half of the year 
it will average $120 a ton, and for 
the first part of next year the in- 
lications seem now to be that it will 
receive at least $130 a ton. The in- 
crease, then, for the last half of the 
year, as compared with the first half 
y which estimates have been based 
would show an average of $30 a ton 
for newsprint extra, or over $3,000 
a day, making nearly $1,000,000 a 
year. The groundwood, sulphite and 
kraft pulp also show very large in- 
creases, so that the earnings for the 
last half of the year on a very mod- 
erate estimate should be double those 
of the first half. 

The financial statement for the past 
three years shows an increase in in- 
come from $1,168,488 to $1,418,804. 
The balance at the end of the year 
was $855,342, as compared with $698,- 
870 one year ago. After allowing for 
interest and bonds and bank advances 
there remained available for the com- 
mon stock $716,924, as compared with 
$562,300 one year ago. At the in- 
creased capitalization the percentage 
for 1919 was 9 on the common, and 
at the lower capitalization one year 
ago it was 8.6 per cent. At the in- 
creased capitalization rate the bal- 
ance for 1918 available for common 
would have been 7.1 per cent. 

The details of the profit and loss 
ave as follows:— 

Profit and Loss Account. 

1919 
. $1,329,622 

89,183 
$1,418,804 


Profits from oper. 
Mise. income 


Less deprec. and exhaus- 

$26,029 
100,000 
22,500 
14,933 


tion timber limits . 
Res. for cont. and taxes 
Dise. on secs, writ. off.. 


100,000 
22.500 
Ore. exp. writ. off 14,933 
Balance $ 855,342 3 698,879 


$ 88,055 89,850 


Int. on bends 
Int. on bank ads 
Ay. for 
The working capital shows a very 
satisfactory position also. The ex- 
cess of current assets over, current 
liabilities two years ago was $946,208 ; 
one vear later it was $717,600, and 
the end of last year it Was nearly 
two million and a half, namely, $2,- 
| 455,362, showing an increase of $1,- 
/ 500,000 at the beginning of 1920 over 
the beginning of 1918. 


50,362 16,720 
$ ° 562,300 


1 


Common. $ 716.924 


The inventories have increased 
about $300,000, and are now slightly 
over $2,000,000. The total current 
assets amount to $3,332,898, as com- 
pared with $2,757,680. In spite of 
the higher inventories the bank loans 
have decreased from $600,000 to $475,- 
000, and the current liabilities are 
down from $1,040,080 to $877,536. 
The items for the past three years 
compare as follows:— 

Working Capital 
Current Assets 1919 

Invent. ...............82,140,184 

Exp. logg. oper........ 334,197 

Ace. and bills ree. 793,284 

Int. on Vict, Bonds 15,000 

ONEIE :  .45'+ 0c os 5,471 

2 Ee ee ae oes $4,811 


$3,332,898 
Current Liabilities 
Bank loans 
Ace. and bills pay..... 
Bond int. acer. 


175,000 $ 600,000 
359,336 395,295 


13,200 44,785 


040.080 


Bal. work. cap.........$2,455,36 717,600 


Gain over 1938 ..... Niet o-eeS 737,762 

The St. Maurice Paper Co. stock 
‘old around 67 at the beginning of 
1919. It is in reality a subsidiary of 
the Union Bag and Paper Co., which 
originally owned 75 per cent. of the 
stock. With the increase through 
conversion of the bonds, this percent- 
age dropped to about 60. The Union 
Sag securities have lately been taken 
up in fairly large quantities by Can- 
adian investors. The stock pays a 
dividend of 8 per cent. 


LAURENTIDE’S ANN UAL 


President Explains Overdraft—Sir 

Lomer Chosen Again on Board 

MONTREAL.—At the annual meet- 
ing of the Laurentide Company on 
Tuesday an explanation was made by 
the president, George H. Chahoon, 
Jr., in reference to the overdraft at 
the bank, of some $2,800,000. He 
stated that a large amount of this 
was represented by the winter supply 
of pulpwood which must be piled up 
in advance beside the mill from the 
logs that are brought down before 
the rivers freeze up. Then there is a 
large sum required for the new paper 
machines and for new limits. ac- 
quired. In a few months this would 
be practically wiped out, and, indeed 
at the present time it stands very 
much lower than it did at the end of 
the company’s fiscal year. Sir Lomer 
Gouin was present at his first annual 
meeting as director, and was. again 
made a member of the board. Coin- 
cident with the upward movement in 
paper prices this week, Laurentide 
showed a strong tone. 


BONUSES 

Abitibi 5 shares for 1 
Brompton ...... 2 shares for 1 
Laurentide 

Price and 22% 
Spanish pref. .(Arrears of 42% 

in more stock). 

Howard Smith ..2 shares for 1 
Provincial Paper.3 shares for 2 
St. Maurice.30% stock dividend 


Keeping [ab On Conditions 


-During the unsettled conditions of to-day 


it is necessary to watch the markets and 
the trade news very carefully. 

An order for Press Clippings will bring 
to your desk each day the particular news 
you want, culled from the newspapers of 
Canada. You are kept posted right up to 
the minute and there is no better time than 
the present to make use of our service. 

SUBSCRIBE TO-DAY 


Canadian Press Clipping Service 


143-153 University Avenue, Toronto 


Canadian Pulp & Paper 
Association 


Registered Trade Mark 


HOWARD WILSON 
Vice-President 


GEORGE CHAHOON, JR. F. 


President 


A. L. DAWE 
Secretary 


701 Drummond Building 
511 St. Catherine St. W., Montreal, Canada 


Headquarters for Information 
Concerning Canada’s Pulp and 


Paper Industry 


Send for a copy of “A Handbook of the Canadian 
Pulp & Paper Industry.” Mailed Free on request. 


When a Paper Maker Wants a Color, He Wants a Color that 


is 
PURE 
UNIFORM 


RELIABLE 
CONVENIENT 


PE 


RMANENT 


ECONOMICAL 


WE ARE AT PRESENT MANUFACTURING THE FOLLOWING of interest to the Pulp and 


Paper Industry: 


Auramine O. conc. 
Acridine Yellow R. 
New Phosphine R. 


Chrysoidine Y. conc. 


Basic Green B. conc. 


Methy) Violet 2B ex. 
Methyl Violet 4R ex. 


Magenta Powder. 


BASIC COLOURS 


Bismarck Brown R. conc. 
Safranine B.S. 

Safranine R.F.F. 
Methylene Violet 2R. conc. 
Methylene Violet 2B. conc. 
Malachite Green Crystals. 
Methylene Blue B.B. conc. 
Methylene Blue 1814. 


SUBSTANTIVE COLOURS 


Paramine Fast Pink Be 
Paramine Sky Blue F.F. 


Paramine Blue 2B. 


Paramine Black B.H. 


Paramine Yellow R. 


Paramine Brown G. cone. 


Paramine Brown M. 


Paramine Fast Bordeaux B. 
Paramine Green G. 
Paramine Violet N. 
Paraphenine Yellow G. 
Diazamine Fast Yellow H. 
Rosophenine 10B. 
Benzopurpurine 4B. 

Paper Black 3181. 


ACID COLOURS 


Orange Il. 
Orange IV. 


Naphthol Blue Black 10B. 


Acid Prune V. 


Brilliant Bordeaux B. 


ee 


Ponceau G. conc. 
Ponceau 4R conc. 
Croceine Scarlet 5R. 
Carmoisine S. 
Nigrosine W.S. 


Product Samples, Patterns and all particulars from 


L. B. HOLLIDAY & CO., LIMITED 


HUDDERSFIELD, ENGLAND 


Canadian Office and Warehouse 


27 St. Sacrement St. - 
Orders supplied direct from Canadian Stocks 


MONTREAL 


New Products will be added from time to time. 





TIMBER LIMITS ARE FUNDAMENTAL 


TO CONTINUED SUCCESS OF THE BIG 
PULP AND PAPER MAKING CONCERNS 


Properties Being Bought Up, 
to Supplement Present 
Holdings 


A RACE WITH TIME 


Quebec and Ontario Can Go 
60 to 70 Years—B.C. Hard- 


lv Touched — Reforesta- 
tion and Other Methods 


HE two fundamentals of a suc- 
cessful pulp and paper indus- 
try from the standpoint of an 
inventor are an adequate and accessi- 
ble supply of pulpwood limits and 
water powers. There are other fac- 
tors, but these are essentials.  Else- 
where in this issue estimates are 


viven of the timber limits and power 
facilities of the leading Canadian 
mills, and this is a subject on which 
a prospective investor should lay the 
vreatest stress. For year after year, 
as the pulpwood supplies of the} 
Eastern United States are wiped out, | 


the Canadian limits will become more | 
valuable; the cost of pulpwood bought | 


in the open market will grow higher | 
and higher, and in time the “incre- | 
ment” on the value of the pulpwood 
cut from the mill’s own limits should | 
gain steadily on operating profits, 
and in time prove the most valuable 
earning asset the company possesses. | 

It is only of recent years that the | 


CANADA'S PULPWOOD 
RESOURCES 


The total pulpwood resources of 
Canada are estimated at 901,000,- 
000 cords, divided as follows: 


340,000,000 
85,000,000 
100,000,000 
155,000,000 
26,000,000 
25,000,000 


901,000,000 


British Columbia .... 
Prairie Provinces .... 
Ontario 

Quebec 

New Brunswick 

Nova Scotia 
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well afford to pay a higher price, ant 
secondly, this especially as they thus 
conserved their own limits, lengthen- 
ed their term of life, and assured 
themselves of cheaper supplies of 
their own should margins of profits 


decline. 


There are sharply divergent views 
of reforestration among pulp and 
paper men. The one is to dismiss tree 
planting as impracticable, inasmuch 
as the growth to a cutting size takes 
some forty years—a gratuitous ser- 
vice, some think, for the second gen- 


eration to come. These advocate in 
place of this, conservation of present 
limits by setting a minimum size of 
trees to be cut, with adequate pro- 
tection against fires, etc. The other 
view, that of three planting, is ex- 
emplified by the Laurentide Com- 
pany. Various estimates are made of 


question of the possession of timber |the life of limits of the mills, 20, 25. 
limits has assumed anything like its | 30, 40, 50, 55 years in different cases. 


real proportions, for, as in the United 
States, pulp and paper men were liv- 
ing in the fool’s paradise of “un- 


limited pulpwood resources.” Since 


The question of the available pulp- 
wood in the different provinces has 
been a very debatable point, and the 


wildest opinions were ventured at the 


the awakening there has been more| Washington committee hearings of 


or less of a scurrying to secure the 
rapidly diminishing supply of avail- 
able limits. 

Some mills like Wayagamack and 
Howard Smith bought various tracts 
down the Gulf and will carry supplies 


up in boats, For up-river mills like 
Belgo, Laurentide, and others, the 


problem of avoiding rail hauls is aj 


more difficult one, but all alike have 
carried out in practice the purchase 
of large supplies in the open market. 
and for two reasons: 


One, because with the existing high 
prices for pulp and paper they could 


the House of Representatives. In an- 
swer to a request of THE FINAN- 
CIAL POST, Clyde Leavitt, chief 
forester of the Commission of Con- 
servation, compiled figures that 
have been placed before the authori- 


ties at Washington. 


The estimate for the whole of Can- 
ada places pulpwood resources at 
901,000,000 cords. ‘< 

So far as British Columbia is con- 


cerned, littlé development relatively 
to its resources has taken place and 
to all intents and purposes the supply 
may be regarded as inexhaustible. 


In Ontario the 1918 cut of 1,116,000 | 


cords will soon be increased to 1,506, 
000 or more, which would mean about 
67 years’ supply. 


In the case of Quebec, with 155,- | 


000,000 cords of available spruce and 
balsam, and a cut of about 3,000,000 
cords a year, it is estimated this 
province has about 52 years’ supply. 


In New Brunswick the estimate is | 


slightly over 20 years. 
In Nova Scotia the cut is smaller 
and 80 years is the estimate. 


In ali cases further allowance must | 
be made for natural growth extending | 


the time somewhat Below are given 


S— 


| Province of Ontaro 


Spruce and Balsam 
|} Entire estimate 
{Commercially accessible to 
existing transportation 
Really available, after de- 
ducting for waste and loss 
| in logging and driving, and 
for defective balsam (dia- 
} meter limit regulations not 
j in effect) ; 


|In case the T. & N.O. Railway 
is extended from Cochrane 
to James Bay, the last pre- 
vious figures might become 


the official estimates by Mr. Scavitt | 


for Ontario, Quebec and Nova Scotia 


NO SECOND RIORDON 


The Issue Selling at 85 is the 8 Per 
Cent. Preferred 
MONTREAL.—tThere has been a 
belief in the minds of many here that 
the preferred stock of the Riordon 
Company, which is now selling at 
around $85, is the second preferred 7 
per cent. issue. As a matter of fact 
none of this is on the market, and 
$9,000,000 out of the authorized 


amount of $10,000,000 is held in the 
treasury of the Riordon Company for 


the benefit of the shareholders of the 


Riordon Pulp and Paper Company. 
The stock that is selling on the mar- 
ket is the recent issue of 8 per cent. 
preferred, which carried with it a 
bonus of the common stock of the new 
Riordon Company. It is this common 


stock that was given out first as a 
bonus that is now selling around $55 
or $56 a share. 


Province of Quebec 


| Spruce, balsam, poplar and 

| jack pine to 4 inches dia- 
meter , 

Spruce and balsam only, to 4 

| inches diameter 

Commercially accessible 


spruce and balsam to 4 
inches diameter 


Really available 
balsam, after 
what cannot be cut under 

regulations and 

for waste and loss in log- 


ging and driving, and for 
defective balsam 


spruce and 
deducting 


provincial 


Province of New Brunswick 


Spruce and balsam (estimated) 
Areas = 


Spruce and balsam ... 

Really available spruce and 
balsam, after deducting 
what can not be cut under 
provincial regulations and 


for waste and loss in log- 
ging and driving and for 
defective balsam 


Licensed 
Crown 


Cords 
85,000,000 


80,000,000 


55,000,000 


55,000,000 


Licensed 
Crown 
Lands 
Cords 


180,000,000 


145,000,000 


140,000,000 


100,000,000 
Licensed 
Crown 
Lands 
Acres 
6,332,000 
Cords 
20,000,000 


14,000,000 


 PULPWOOD SUPPLIES BY PROVINCES _ 


Unlicensed 
Crown 
Lands 

Cords 

140,000,000 


40,000,000 


27,000,000 


65,000,000 


Unlicensed 
Crown 
Lands 
Cords 


150,000,000 


75,000 000 


45,000,000 


30,000,000 

Settlement 
Lands 
Acres 

2 500,000 


Cords 
4,000,000 


3,000,000 


1926 


— 


Septennrbe r 24. 


Privately 
Owned 
Land 
Cord tords 


or 
~~) COO O00 
’ 0.000000 


- 
25,000,000 17 
9 ° ‘ U0OO OOD 


18,000,000 0.000 000 


18,000,000 138,000,000 
Private 

Owned 

Land 

Cord 


S0.000 00 HOO One 


50 000 0 


or . 
25,000,00 1,000.00 


Privately 
Owned rotals 
Land 


Acre Aeres 


1,500,000 13,332,000 
Cords 


12.000 000 


Cords 


6,000,000 


§ 000,000 26,000,000 


Abitibi Power & Paper Co. 


Limited 


Montreal 


Capacity: 


Power Dam of Abitibi Power & Paper Company, Limited, Just Being Completed 


70,000 Tons Newsprint 


25,000 Tons Sulphite Pulp 
Mills at Iroquois Falls, Ont. 


35,000 Tons Groundwood Pulp 


* come 
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~ i 


Privately 
Owned Total 
Land 
Cords 
25,000,000 


Cord 
250,000 004 


25,000,000 145,000,004 


18,000,000 100,000,009 


18,000,000 138,000,000 
Privately 
Owned 
Lands 
Cords 


Total 
Cord 


80,000 000 360,000 000 


(0,000 000 250,000,000 


10,000 000 215,000,000 


25,000,000 155,000,000 
Privately 
Owned 
Lands 
Acres 
1,500,000 
Cords 
12,000,000 


Totals 


Acre 
13,332,000 
Cords 
36,000 000 


9,000,000 26,000,000 


september 24, 1920 


INTEREST IN BRITISH COLUMBIA’S 
PULP RESOURCES EXTENDING TO 


MANY FORTIONS OF THE GLOBE 


Australia, South America, 
~ India and Spain Now 
Want Supplies 


YEAR'S DEVELOPMENT 


Some Details of What Various 

Companies Are Doing to 
Develop the Province’s 
Pulpwood Resources 


By A. R. DINGMAN, 
Vancouver Correspondent, The Financial Post. 


4HERE was never a time in the 
, history of British Columbia 


when the pulp and paper indus- 


INCREASED PRODUCTION 


_ The following figures show the 
increased production of pulp and 
paper in 1919; 


1918 
Tons 
66,054 
12,188 
91,145 


169,387 


1919 
Tons 
80,047 

9,473 
99,769 


Pulp —~ 
Sulphite 
Sulphate 
Ground wood . 
189,289 
Paper 
Newsprint .... 


112,206 
Wrapping .... 


8,277 


123,607 
7,202 


120,583 130,809 


try offered greater opportunities than | 


at present. A year ago this month 
t was stated in these columns that 
the industry was only in its infancy. 
The same may be said to-day for the 
manufacturing of pulp and paper in 
the coast province is only about ten 
years old, and there are only four 
engaged — in 
of timber 


concerns actually 


siness. Owners limits 
busine 


‘The darkest cloud in the immediate 
|future is the supply of fuel oil, of 
which there is an acute shortage. One 
‘or two of the larger concerns have 
|hinted that if their usual supply is 
jcut off it will mean the closing down 
|of their plant, which will further ag- 


the | #ravate the Dominion paper shortage 


,as supplies for the prairie and coast 


have experienced an exceedingly busy , would have to be drawn from the east, 


season showing would-be purchasers 
over areas reputed to be 
adapted for the erection of a pulp 
mill, these principals coming mainly 
from the United States and 


the latter country showing unusual | 
this | 


concern in the possibilities on 
side of the Pacific. Agents have been 
sent to Japan and to England and 
negotiations are still going on which, 
it is believed, will result in an expan- 
sion in the industry during the com- 
ing eighteen months which will very 
materially add to the production of 
the six plants now in operation. 

In speaking of the advance made in 
the industry during the last few years 


it may be in order to outline an indica- | 


tion as to the reason therefor. That 
reason is the inroads made upon the 
forests of the United States which is 


Japan. | 


\which is already having it own 


suitably | troubles, A change from oil to coal 


|would mean a two or three months’ 
icut in output. 


The Mills at Work 


The same companies which were 
|Operating on the coast a year ago are 
continuing to-day with slight changes. 
These are the Whalen Pulp and Paper 
Mills Ltd., with plants at Howe Sound, 
Port Alica and Swanson Bay; the 
|Powell River Company Ltd., Powell 
|River; Pacific Mills, Ltd., at Ocean 
Falls, and the Beaver Cove Lumber 
and Pulp Company, Ltd., at Beaver 
\Cove, Vancouver Island. 


In addition there is the Rainy River 
Pulp and Paper Company composed of 
New York, Toronto and Vancouver 
interests whose plant is located at 
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duced 47,962 tons of pulp as against 
41,184 tons in 1919. In his term of 
office Bury changed the annual re- 
port from a deficit of $337,000 to net 
profits of $323,000. The gross earn- 
ings last year were $4,619,000 as 
against $4,065,000 in the year previous 
to his coming. Expenses were reduc- 
ed. by more than $200,000. 

When Bury arrived he found the 
business in a chaotic state, cre- 
ditors clamoring for their money and 
logging operations being in a legal 
tangle and employees holding meet- 
ings because their cheques were not 
cashed. In addition the bottom had 
fallen out of the market. He char- 
tered a steamer and shipped 2,000 
tons to New York, and found other 
new markets in the East and middle 
Western States. He reorganized the 
personnel of all the plants and then 
proceeded to Japan where he made a 
more favorable disposal of the mills 
product. From that time on the com- 
pany has flourished as illustrated by 
the above figures. 


Other Companies 


The Powell River and Pacific Mills 
Companies are rushed to capacity. 
which is around 160,000 tons per year. 
The latter concern is controlled by the 
Crown Wiliamette people, who hold 
75,000 shares of stock. Its common 
stock outstanding is $7,500,000. A 
large part of the output is shipped 
south. The Powell River Company 
has assets valued at $10,000,000. It 
is reported to have sufficient timber 
on its limits to last for a hundred 
years. During the past year many 
improvements have been made, in- 
cluding the construction of model 
houses for employees. 

The present year will see the con- 
struction of a new pulp and paper 
plant at Nelson, the Kootenay Pulp 
and Paper Company having recently 
been incorporated at Victoria with a 
capitalization of $500,000, which will 
be raised on the coast. Nelson is one 
of the greatest water power centres 
of Canada, there being available not 
less than 400,000 horsepower within a 
The hundreds 


FORESTRY EXPERT 
OF UNITED STATES 


SUPPORTS CANADA  iritccr in a spirit of coercion, “with 


Believes Unfair to Insist on 
Removal of Pulpwood 
Embargo 


SUPPLY HERE LIMITED 


And U.S. Should Develop Her 
Western Resources—Thinks, 
However, Canada Could 
Increase Exports 
A the merits of the controversy 

that has been raging in poli- 
tical circles at Washington over the 
efforts to compel Canada to allow a 
free export of pulpwood cut on Crown 
lands in return for a supply of coal, 
sulphur and other raw materials from 
the United States, is provided by 
Henry S. Graves, former chief of the 
United States Forestry Service. Mr. 
Graves, in addressing a group of men 
representing the Society for the Pro- 
tection of the New Hampshire Forest, 
strongly condemned the purpose and 
spirit of Congress in passing the Un- 
derwood resolution, which provided for 
a commission to visit Canada to get 
the question settled. He quoted Sen- 
ator Underwood who had remarked: 


RATHER refreshing review of 


\“I intend that the Bill shall have a 
big stick in it, and if they ire not 
going to do the fair thing we will 
make them.” He contends that tire 

the 


ithe express intention of using the 
economic position of the United States 
to force Canada to take an action 
which is believed by the tiovernment 
of that country to be permanently ir- 
jurious to her.” 

| “Canada,” he added, “has wnder- 
taken to build up a manufacturing in- 
idustry to use the raw materia!s from 
lher forests. She maintains tha’ the 
| raw resources are far less than is usu- 
ally supposed and not more than 
enough to supply the pianis which 
(have been or will in the future be in- 
istalled. She is unwilling to sacrifice 
ithis home industrial .duveleopment by 
sending out of the country the raw 
;material essential to give it »erman- 
ence.” He added that the American 
| Congress did not act on official Can- 
adian data regarding her resources, 
“but on figures presented by the 
American manufacturers that have 
been shown by Canadian officials to 
erroneous.” 


He goes on to refer to the depend- 
ence of American mills in the North- 
east and in the Lake States upon 
Canada, observing that 60 per cent. 
of the mills in New York State have 
no timber of their own and one-fifth 
of the pulpwood consumed in_ the 
United States in 1918 was brought in 
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from Canada. He concludes that in 
view of the supply of raw material, 
mill construction in the States has 
been too great. The logical thing to 
do, he urges, would be for the United 
States to develop the large resources 
of pulpwood available in the West. 
He thinks, on the other hand, that 
Canada should closely consider her 
dependence on the United States for 
coal, sulphur, kaolin, and other minor 
products needed by the paper indus- 
try, and that Canadian resources 
would permit of the export of a lar- 
ger amount of material than at pre- 
sent, which would extend the life of 
an established industry to some ex- 
tent, and tide over the country’s 
needs pending the establishment of 
Western mills. He suggests a con- 
ference between the two countries to 
work out a plan of mutual assistance. 


The West Indies is now talked about 
as a centre for papermaking from 
bamboo. Those who have visited the 
West Indies know that paper making 
would be on a very small seale. Lahor 
will be cheap enough, but one would 
like to see more bamboo. 

The technical schools in paper 
making are now getting their winter 
programmes ready. Classes are us- 
ually arranged for boys and men. 

The envelope was introduced in 1820 
in Birmingham, but it did not come 
into general use until after 1840, the 
year stamps were introduced. To-day 
the trade in envelopes and the paper 
for them is enormous. 


St. Maurice Paper Company 


Limited 


Head Office: 522-524 Board of Trade Building, Montreal 


radius of fifty miles. 
of thousands of square miles of tim- 
ber valuable for pulp producers will 
be accessible to the plant, which will 
be constructed within the near future. 


the largest pulp and paper producer 


Port Mellon, Howe Sound. On Janu- 
in the world, Canada coming second 


lary 25 this year announcement was 
on the list. The “Wall Street Jour-|made in Vancouver that Lester W. 
nal” is authority for the statement |David, of Seattle, representing the 
that in less than twenty years 95 per |bondholders, had completed a_ deal 
cent. of the pulp and paper mills of |whereby the plant be made the pro- 
the United States, mainly those of the |perty of Robert Sweeney and E. M. 
east, will have practically exhausted | Davis, of New York, who, with their 
their supplies of spruce, hemlock and |Toronto associates, including S. Casey 
fir, the principals from which news-|Wood, J. A. Kent, and H. J. Daly. 
print is made. It may not be sur-|would commence to operate within 90 
prising then that interests south of |days. The Western Canada Pulp and 
the ifternational boundary have pro-|}Paper Company was incorporated to 
vided the greater amount of working |take over the property. Thus far. 
capital for the industry in this pro-|however, nothing has been done as 


Other New Projects 


Premier Oliver on his recent trip 
through the northern interior stated 
that great interest was being taken at 
Prince George in the prospects of the 
establishment of a pulp and paper 
plant in that district. He said that 
rival interests were securing water 
power rights and that agents were out 
negotiating for pulpwood leases. Ac- 
cording to figures furnished by the 
Commission of Conservation, there is 
available nearly 30,000,000 feet of 
pulpwood as follows: Nechaco and 
Blackwater drainage area 4,478,400 
feet; Willow and Bowron Rivers 
7,761,600; Upper Fraser River 10,420.- 
000, and Stewart, Salmon and Nation | 
Rivers 6,959,600 feet. 

A competent engineer has stated 
that on the Nechaco River, within five 
miles of Prince George there is a 
power site with a flow of 6,000 feet | 
at low water. At this point a ten foot 
elevation will give 5,000 horsepower. | 

With the output guaranteed for 
many years to come, due to the A>-| 
pleting forests on the American side, 
the outlook in the pulp and paper in- 
dustry in this province is unusually 
bright, and it is not unreasonable to 
believe that within the next eighteen 
months at least two new plants will 
be in operation on this coast or at 
least within the confines of the pro- 
vince. 


Manufacturers of 


NEWSPRINT, SULPHITE, KRAFT, GROUNDWOOD 


also 


SAWN and DRESSED LUMBER 


r 


Paper Mills: Cap de la Madeleine, Que. 
Lumber Mills: Charlemagne, Montcalm, St. Gabriel de Brandon, Three Rivers 





Associated with 


Canadian Export Paper Company, Limited 
Sun Life Building Montreal, Quebec 


Whalen’s Activities 


THE WATER MARK that Guarantees QUALITY 
Look for it in all your 


BOND, LEDGER & WRITING PAPERS — 


. 


Howard Smith Paper Mills Limited 
MONTREAL 


Mills at BEAUHARNOIS, Que., and CRABTREE MILLS, Que. 


.* a 


vince. It is currently reported that |far as operating is concerned. The 

the Fleishacker interests of California plant has a capacity of 20 tons of sul- 

(the Crown Willamette Pulp and phite per day. Eight thousand horse- 

Paper Company) hold the controlling | power is capable of development from 

interest in most of the operating com-|the Rainy River. The company owns 

panies here. The statement, however. |20,000 acres of Crown granted timber 

is doubted. on Vancouver Island. 

Due to the great shortage aper. , ck ‘ ; 

this itacboes ni en ee Two years ago the Beaver Cove 

; : Lumber and Pulp Company, controlled 
product has rapidly increased. For- |) the White Brothers, of Michigan, 
aply . ‘ is 

eee + rairies ana started in at Beaver Cove on Van- 
Jepan, but now ‘A soutien “ Sout) (COUVer Island, and the investment rep- 
Aeesicea. India. ¢ a Sh ine jresents an outlay of $2,000,000 to show 
a ee eee ee ae pain are for which there is now a daily output 
7? wa Ange ee penne of 30 tons of pulp and 350,000 shingles 
Senor Remoneda, of Barcelona Spain eg. Acallpaig seas Dieapecdigenaints 
nao — a “ cana : Cade. \to Vancouver a few days ago, says 
eae visited a rie wt ae s |that the company is over the original 
the hene of catal hi shi : ; I wee , |construction troubles and that produc- 
' pe of establishing a regular tion will be enlarged until it is 
trade from the coast with his country. ery Contemplated development 
He opened a Canadian office in Mont- \provides for a further outlay which 
real. Several Australians have also lwill increase the company’s output to 
‘ome to Vancouver in the hope of |o99 tons of newsprint and 100 tons 
making arrangements for a supply of ‘of stock. The annual meeting of the 
B. C. paper. ‘shingles and lumber. The work en- 
It is stated above that the industry |tails the construction of a car ferry. 

in B. C. is about ten years old, but | 

itis only within the past five years | 

that this side of the province’s indus- | Probably the greatest changes dur- 
trial growth has really been considered ling the year have been wrought in 
of sufficient importance to entitle it |eonnection with the Whalen Company 
‘oa ranking. With rapidly increas-ijn which Sir George Bury, the late 
ie facilities the output has grown | president, was closely identified. As 
from nothing in ten years to upwards istated a year ago the company came 
of 750 tons per day. There are about | into prominence when it took over the 
»,000 men engaged in the industry. |plants of the Colonial Pulp and Paper 
Of the capital investment of around ‘Company, the B. C. Sulphite Fibre 
*250,000,000 in the whole of Canada, ‘Company, and the Empire Pulp and 
¥45,000,000 is represented in British | paper Company. At present the ma- 
Columbia mills. According to a most |jority of the directors on the Whalen 
reliable authority there are 250,000,000 | hoard represent the bondholders, but 
‘cords of pulpwood in the province |j¢ js reported that strong efforts are 
of Which net more than ten per cént. \being made by the Crown Willamette 
"as been touched. ‘people to obtain control through the 
ere : quiet purchase of considerable blocks 
mnrenned Teadavtien lof mek The annual meeting of the 
The increase in production during lcompany was scheduled for July 29, 
the year 1919 is the best indication i but for some unannounced reason an 
of the advancement which is being ‘adjournment was taken. 

made. In 1917 the output, as officially —e" 
Teported by Minister of Lands Pat- | Development of the ce 
tullo, was valued at $6,835,034. The ireally took place with the — we 
following year it jumped to $10,517,- | little over a year ago of Sir George 
250, and last vear | Bury, and during his term as chief 
» and last year the figure was | yo 

$12,554,257. . executive the company or from 
hile the r , ; the construction stage of a big pro- 
ie tai Se of exchange Between cing company whichis now the 
worked to the dinnheianeien ait the second largest manufacturer of —_ 
Canadian consum as ‘+ has proven & bleaching and bleached sulphite pulp 
great | ee » “in Canada. The annual output of pulp 
Breat boon to the pulp companies, is 3 Plans are in 
Which have been operating at top |'5 about 72,000 a. athe increase 
‘peed while the high rate exists. The | a ‘whieh ee eee 

“emipanies during a considerable part this figure. : ai 

of this year, particularly the early| During the year capital nian 
Months, have had much difficulty in | tions of $560,000 were made anc ~— 
Securing sufficient rolling stock’ in| vision for the expenditure of another 
m $193,000 is announced for the current 
year. Last year the company pro- 


“ving their product south, but this 
troub)} : 
‘rouble at present is largely averted. 
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Howard Smi U 


Z oat ei 

ROM about the 45th parallel of latitude 

on the south to the Heights of Land— 

the ridges forming the watershed be- 
tween Hudson’s Bay and the Great Lakes— 
on the north extends the real forest area of 
Ontario, making a belt across the province 
1,000 miles in length, and comprising a forest 
area of 50,000,000 acres, or larger than the 
whole area of England and Wales. The 
northern type of forest lying beyond the height 
of land is best described as a spruce and poplar 
forest. Scattered white and red pine occur in the 
southern portion of this area, but not in commer- 
cial quantities. Banksian pine and balsam fir 
gradually disappear as we go north, but white and 
black spruce, tamarac and aspen are found to the 
northern limit of tree growth. The northern boun- 
dary of this type is not well known, but the area is 
thought to comprise about fifty million acres. 
This doés not include the District of Patricia. 
While considerable saw timber will be found in 
the southern portion of this great forest region, 
the great value of this forest at present is its enor- 
mous supply of pulpwood. It is estimated to con- 
tain at least two hundred million cords of pulp- 


wood. 

Over and above this immense and available store 
of splendid pulpwood, Ontario possesses other vast 
resources of raw material for the pulp and paper 
industry which is proving in these days so profit- 
able for investor and employee alike. According 
to recent returns there remain as yet undisposed 


An outline of Ontario’s immense Resources in Timber and Pulpwood 


Total Area of Ontario’s Forest Lands (exclusive 


of the District of Patricia): . 
125,000 sq. miles 


Production of pulpwood in Ontario in 1917: 


735,691 cords 
Value of pulpwood produced in Ontario in 1917: 


Acreage of spruce, jack-pine and poplar just north $7,430,355 


of the C.P.R.: 
60,000,000 acres 


Extent of the District of Patricia (North of the 
Transcontinental Line) the pulpwood resources of 


» y st: ing i (row z s disposed o ; : ; 
Pulpwood standing in Crown Lands undisposed of which are as yet entirely unestimated: 


as yet: 


350,000,000 cords 


Pulpwood undisposed of and tributary to existing 
railways and waterways that lead to them: 


250,000,000 cords 


of in Ontario some three hundred and fifty million 
cords of most marketable pulpwood, a magnifi- 
cent provincial asset, some 75 per cent. of which 
is situated on land tributary to existing railways 
and waterways, while all is within reach of suit- 
able streams and lakes to assist the process of log- 
ging and lighten its expense. In all the world’s 


widest fields of industria! investment there are few 
such superb assets in available supplies of raw 
material as Ontario possesses in her prodigious 
stores of pulpwood, valuable now, and increasing 
in value with the years. Nothing has been said in 
the foregoing estimates of the District of Patricia, 
almost an empire in itself, covering an area of 
146,000 square miles and thickly covered with 
pulpwood stands, the full extent of which has 
hardly been even roughly figured, since wide areas 
of this territory are still unexplored and uninhab- 
ited. With the growing use of the airplane and 
hydroplane in surveying of vast forest areas, and 
the perfection of aerial photographic reports on 
districts thus traversed, it will be possible very 
shortly to gain a better idea of the pulpwood re- 
sources of this country, though limited cruises by 
parties travelling afoot through different parts of 
the district at different times have shown these 
resources to be undoubtedly vast. The fact, how- 
ever, that the known pulpwood resources of 
Ontario are so huge, is significant enough. 

Valuable and ever-growing fund of information 
on the pulpwood and power assets of the Province 
of Ontario is found in the Annual Reports of the 
Minister of Lands and Forests for the province. 
Close and careful attention is being paid to the 


A few figures showing Ontario’s vast Water-Power Reserve 


General outline of the distribution of Ontario’s water- 
powers: 
Ottawa River and Tributaries 688,000 H.P. 
Great Lakes Tributaries 446,000 H.P. 
Hudson’s Bay Slope 250,000 H.P. 
James Bay 1,500,000 H.P. 
International Boundary Rivers ...... 2,045,000 H.P. 
Dominion Water-Power Branch Rougl. 
estimate of the water-powers unde- 


veloped in Ontario in 1918 .. . 5,800,000 H.P. 


Virgin Falls, Nipigon River. One of Ontario’s 
Undeveloped Powers. 


_ 


Dominion Water-Power Branch: Esti- 

mate of Ontario’s developed water 
powers as at 1918 . 789,500 H.P. 
Estimated development of various water-powers by 
pulp and paper companies operating so far in Ontario: 
Mattagami Pulp & Paper 10,000 H.P. 
Abitibi Pulp & Paper 17,500 H.P. 

Spanish River Pulp & Paper (Three 
Powers, Soo, Espanola, Sturgeon). . 30,000 H.P. 
Dryden Pulp @ Paper Co. ....<.. ae 2.500 H.P. 


ENTE et 


146,000 square miles 


Capital invested (Buildings and Machinery) Pulp 


and Paper Mills: 
$72,006,972 


conservation and estimation of these resources. 
Present values are taken care of, and provision is 
being made for the future in reaforestation which 
is the object of steady and skilled supervision, and 
expert forestry at a number of Government Sta- 
tions. From the reports of the Forest Rangers 
published each year by instruction of the Minister 
for departmental purposes, and the information 
of-all concerned, a wealth of information can be 
gathered indicative of a vast industrial potenti- 
ality in the province based on forest resources and 
more particularly on. pulpwood, mentian of which 
is made in practically every report from the dis- 
tricts traversed. Possibilities and actual achieve- 
ments of the Ontario Government in reaforesta- 
tion are most confidence-inspiring for the future 
of pulp and paper production in this province and 
most reassuring for investors in this profitable field. 
With an almost limitless abundance of pulpwood 
still to cut, new growth is already being widely 
started, so that in years ahead Ontario will still 
be found rich in raw material which by that time 
may have enormously enhanced values. 

Closely associated with all pulp and paper devel- 
opment in Ontario, as elsewhere, is the subject of 
water power. In this field also Ontario has abund- 
ant wealth, both developed and still to develop. 
In fact, the future of water power in Ontario 
promises to become one of the engineering fea- 
tures of the most modern world when immense 
resources of the Niagara and St. Lawrence Rivers 
are more fully tapped for purposes of industry. 


Without more than mentioning such tremendous 


potentialities as are therein involved, a matter of 
nearly six million horse-power is already known 
to be available in Ontario and not one-sixth part 
of the available power to be had for the develop- 
ment in Ontario has yet been turned to industrial 
use. At the end of 1917 about 789,500 h.p. had 
been harnessed, and three of Ontario’s pulp and 
paper companies were responsible for the harness- 
ing of about 50,000 h.p. Further developments in 
the same direction are but a matter of time and 
enterprise and in this the Government of Ontario 
is disposed to lend every legitimate aid, as may be 
gathered from the abundance of information made 
available by map and other means for enquirers 
at the Government offices, Parliament Buildings, 
Toronto, 


A peep at part of Ontario’s $8,000,000 


Pulpwood Cut 


Dumping Logs in the Spanish River, Algoma. 


Maps and General Information ob- 


tainable from The Department of 
Lands,Forestsand Mines,Parliament 
Building, Queen’s Park, Toronto. 


THE HON. BENIAH BOWMAN 
Minister of Lands and Forests, Ontario, 


who is vigilant and assiduous in conserva- 
tion, and encouraging towards proper de- 
velopment of Ontario’s vast pulpwood 
resources. 
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Ps HIGH-GRADE 


OF YRITING PAPER 


goward Smith Mills Ex-|. 
tending Rapidly to More 
- Than Double 
MAKE RAW MATERIALS 
ess in Having Mills More 
Self-Contained—De Luxe 


Papers —— Improving 
Cornwall Plant 


Acme Ar: 
20,042 806 
15,500,064 
12,090,549 
6,341,068 
being carried on in connection 
with the Howard Smith Paper 3,865,681 
yills, and chiefly along lines that are 
welcomed most of all by Canadians, 
namely, in producing goods that here- 
tofore have been, in the main, import- 
ed from outside. 
At the last mill to be acquired by 
the eompany, the Cornwall plant, for- 
merly the property of the Toronto 
r Manufacturing Company, the 
No. 1 machine has been rebuilt, and 
the No. 2 machine is now in process 
of being rebuilt, with the result that | 
the production has been increased 


from 27 to 41 tons daily, and it is an- 
ticipated that by the end of 1921 the 


Fy eer developments are 


3,924,452 


ABITIBI.—The split-up of the com- 
on stock into five to one naturally 
resulted in diluting the solid value of 
ee of common stock as com- 
are i 
production there will be approximately doting the ca available cer an 
60 tons of paper a day. share to one-fifth of what it would 
In the sulphite pulp plant four new | have been. At the time the split was 
digesters have been installed and 8.) made the company was not earnin 
complete bleaching system. This will | sufficient to pay 30 per cent. on the 
give a capacity of about 90 tons of original stock, and’‘in that ‘respect 
bleached sulphite a day. from a conservative point of view, the 


Bleach Soda Plant big split up may be questioned. Since 


An electrolytic bleaching plant has — aii abnormal increase. 
been installed by which the company , only in the value of newsprint. 
: ; _| which all recognize, but in that oth 
make all their own bleach, and they a t 1 oy we er 
have started to build a 30-ton bleach ement, pulp, which is not sa gen- 
hich is laid out for 60 | °T@ly understood, has enabled the 
soda plant: which is laid out for company, not only to gain in earnin 
tons capacity as requirements de- bs! ee bod elaine ‘ot th gs 
mand. Tt little - - a eee tS) Geb edd tas the iitatoak a - 
Canada at the present time. The com- # 9 Pa § 
pany is well on the way to rebuilding ee 4g oe earn considerably 
No. 4 machine which is being convert- esas. The somes pete; eee 
ed into manufacturing high-grade and unusually fine and aden t me 
Bristol board, and it is expected that ids sili Sk fa cee . ypes 
this will be ready for production in|, 9. at: bene = eet oan asc 
ae. be oe ; ‘ this by four new machines to more 
nt evs 18 ro pep ge than double, and in addition has a 
produce deckle edge paper and a high- a 
grade de luxe book paper. These mes ee : . nples Pulp 
lines have previously been imported} BROMPTON.—The increased earn- 
into Canada and a good demand for |jngs of this company have probably 
the new product is reported. provided the greatest surprise to the 
Other improvements have been | general investor of ahy company ori 
made” in the Cornwall plant by whieh | the jist. It does not rank high in pro- 
the old boiler plant has been scrapped | qyction as a newsprint company, hav- 
and a new and modern plant built ling only about 60 tons of newsprint 
wih & 200 ft. stack, |a day, where Spanish River has some 
_At the Crab Tree mill the produc- | 99." Brompton, however, makes 40 
tion has been nearly doubled and the |tons of box board and 60 tons of 
second machine will be running very | kraft paper and 90 tons of sulphate 
shortly. The production there has pulp, in all of which there is a larger 
been averaging about 24 tons a day |profit per ton to-day than a = 
and this will add another 20 tons. newsprint. In addition it ha¥ 320 
The finishing room is being extend- | tons of groundwood pulp, a good dea! 
ed and also the steam plant there. of which leaves a surplus for salein 
At Beauharnois two machines have | 9 particularly advantageous -market. 
been installed for making tub size and |'THiopge who are most erithusiastic 
log drive (rag) paper exclusively. | about this security urge its diversity 
These have just been completed, and |of products as an argument for uni- 
by the end of March it is anticipated formly high earnings even if one or 
_ id — be running and turning |two of the lines manufactured should 
_ out 20 tons a day. run into a depressed market. A large 
oat ne et THE FINANCIAL |gmount of the pulp that it makes is 
ee es. foward Smith, the presi-|ysed by the Claremont and Groveton 
ent, ‘said: “I estimate that by the mills, just over the border into the 
end of this year. we will be producing | United States, which manufacture 
100 tons a day of writing papers, and | craft paper and manilla, ete. 
# the end of 1921, 130 tons.” These two mills were secured on a 
The company is doing a consider- comparatively low cost and_ these 
able and increasing export business,|should prove a very considerable asset 
including England, South Africa, Aus- |to the Brompton Company. Since the 
tralia, New Zealand, South America, | purchase in 1918 none of the earnings 
China, Japan and India. It has been {has appeared in the regular list of the 
the policy of the company, however.|Brompton Company. The stock was 
' allot for export only a portion of |split up into 2 to 1 this year of shares 
' the increase, looking after the domes- jof no par value, and pay $6 a share, 
“ market first. and there is in the treasury 70,000 
_The company has acquired extensive |Shares that may be issued to the pub- 
limits on the Gaspe coast and North |lic. Under existing conditions 
Shore, readily accessible for water | Brompton looks to be safe for con- 
‘ansportation to the mills. tinued large profits, very much more 
than were shown during the last twe 
years’ statements in which less than 
10 per cent. were made bn the com- 
mon. stock. 
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ABOUT PAPER SUITS 

Reports From England Have Been 
Exaggerated LAURENTIDE.—tThe stock of this 

The press in this country has been |company,‘too, has followed the cus- 
devoting considerable attention to the |tom established within the past year 
Pessibilities of competition from Ger- |or so of a split-up and three shares 
—_ made paper clothes. Sales of | for one were given the shareholders. 
these clothes in large quantities in | There was an original split-up of two 
don were alleged. for one, and this makes the present 

_ The Wall Street Journal requested | Stock selling around $118 equal to 


*s London correspondent, Herbert N. 
“sson, to get the facts. He reports: 
rerty thousand German paper suits 

* been sold in London, at prices vary- 


a from $8 to $40. So says a report in 
“Meriean papers. 


~ RC eae 

wen report is “slightly exaggerated,” , 

+. ark Twain once remarked concerning 
*port of his own death. 


=~ actual facts are that a London re- 
» On an evening paper, paraded the 
Streets in a German paper suit; and that 
Te are 10 paper garments, made in 
™any, now on exhibition at the Im- 


y 
_ ar Museum, in the Crystal Pal- 


25,620,892 


ite condition of all crops of the}. 
on Sept. 1 was 7. above | 
10-year average on that date, 1.7% 


fhw Expo 


ris of D 


Have Grown in 10 


HE FINANCIAL DOST 
SERVICE CHARTS 


about $700 a share. The financial po- 
sition of Laurentide is regarded as 
very strong, with a working capital 
of some $8,000,000. There has been 
a little tendency to criticize the large 
bank overdraft of $2,800,000 but the 
president explained this by the fact 
that a large amount of this went for 
the wood that had to be piled up 
during the winter and for increases in 
timber limits made during the past 
year, and also for advances made in 
connection with the two splendid new 
machines which are being installed 
and are expected to have a capacity 
of some 65 to 75 tons each per day. 
The extension of the Laurentide limits 
has been one of the most gratifying 
instances in the company’s record dur- 
ing the past year. A unique experi- 
ment for Canada in the way of re- 
forestation is being carried on by 
the Laurentide Company. Extension 
plans, added to the surplus of pulp, 
will bring the output of the company 
considerably over 500 tons a day. 
With well-known efficiency backing 
up an excellent plant the future of 
the Laurentide’s steady growth with- 
out spectacular incident probably 
seems well assured. 


PRICE BROS.—tThis is regarded in 
many respects as the banner pulp and 
paper proposition offered to investors 
in Canada. The limits are generally 
considered to rank higher than any 
other with, possibly, the exception of 
Riordon’s new limits through the ac- 
quisition of the two new companies 
recently taken over up the Gatineau. 
There has been considerable delay in 
securing machines so that the expect- 
ed increase in production of the com- 
pany of about 300 tons a day, which 
would have brought it up to about 
600 tons, has not as yet been realized, 
but there is a new machine which will 
soon be in operation of about 50 tons 
a day, the product of which will be 
sold to the London “Express.” The 
capitalization of the company as com- 
pared to output and the value of mili 
property, ranks amongst the lowest 
of any Canadian company. 


RIORDON.—Two. instances stand 
out in the history of Riordon during 
the past year, namely, the starting 
of production at the Kipawa Mill, with 
a very high grade of bleached sulphite 
pulp that ranks amongst the best in 
the world, and the acquisition of very 
valuable timber limits. As timber 
limits are fundamental to the future 
success of every pulp and paper com- 
pany in Canada with the certain in- 
crease in price of pulpwood when 
bought outside of the mill’s own 
limits, the company fills in what was 
regarded as its only remaining vulner- 
able point. During the past couple 
of years it has worked in the direction 
of changing from unbleached to 
bleached sulphite at its other two 
plants and is assured for the future 
apparently of a market at excellent 
prices for its high grade output. It 
is now reaping to the full the advant- 
ave of the present high prices of sul- 
vhite pulp. Both the old company, 
The Riordon Pulp & Paper Company. 
and the new company, The Riordon 
Company, Ltdi, must be regarded as 
in an. excellent position for future sus- 
tained success. 


* 


Estimates of Some of Leading Paper Stocks 


By H. H. BLACK, Resident Editor, “The Fingncial Post,” Montreal. 


SPANISH RIVER.—As the chart in 
this issue will indicate, the advance 6f 
the preferred and common stocks of 
this company have not discounted 
their present and future earnings and 
their enormous output to anything 
like the extent apparently of many 
other companies. Spanish stands at 
the head of any company to-day with 
an output of close to 600 tons a day 
of newsprint, and a capacity of some 
675 tons. A new machine of 50 tons 
is being installed, and there are plans 
it is understood for ultimately in- 
creasing the output to 1,000 tons, 
which: would then bring the output 
close to that of the largest mill in 
America, the International Paper 
Mills of Glen Falls, which has an out- 
put of 1,200 tons a day. The com- 
pany is clearing up the legacy of past 
years and is entering upon what looks 
like a very favorable future. The 
earnings for the year ending June 30 
represented about 22% per cent. on 
the common stock, or, considering the 
fact that the preferred participates 
with the common of about 16 per cent. 
on each. 


ST. MAURICE PAPER COM- 
PANY—This is the latest company to 
be listed, and its financial position is 
taken up in some detail elsewhere in 
this issue. The stock has been quietly 
picked up of late, and with its fairly 
small capitalization of less than $8,- 
000,000 in earning power it seems 
likely this year to show at least 25 
per cent. upon this capitalization. 


WAYAGAMACK — This company 
manufactures sulphite pulp and kraft, 
or wrapping paper, as it is called. 
Of the former, 200 tons a day, and 
of paper, 80 tons a day. As it stands 
to-day this company is one of the 
most compact in the business with a 
relatively small capitalization. It 
deals in lines, both pulp ‘and paper, 
in which there is very little compe- 
tition, lines expensive to manufacture, 
particularly the sulphite pulp, partly 
owing to the enormous cost of re- 
covery of the acid used in the pulp 
process, and it seems to have its mar- 
ket assured’ for paper in England, 
Australia, Japan, ete., and its surplus 
of sulphite pulp in the United States 
chiefly. They plan to increase ,the 
staff of the present paper machines 
25 tons a day and six new machines, 
with a daily capacity of 10 tons.each, 
which will start being delivered early 
next year, will bring the paper ca- 
pacity to about 165 tons a day. New 
limits have recently been secured 
down the St. Lawrence. The stock 
pays 6 per cent. interest now, but 
there is a general impression that 
there will be a split-up probably of 
2 to 1, and new stock will be issued 
of $100,000 of no par value in the 
comparatively near future. . 


HOWARD SMITH — Within two 
years the earning powers of this com- 
pany have increased remarkably. The 
output of the company of high-grade 
writing paper has been more than 
doubled, and a progressive policy is 
being developed at Cornwall of manu- 
facturing some of the raw material 
that would otherwise have to be im- 
ported. The company has also 
strengthened its position in regard to 
timber limits, and is manufacturing a 
line where it can find excellent mar- 
ket, not only in Canada but in Aus- 
tralia, New Zealand, Japan, etc., at 
a high ratio of profit. In spite of 
the split-up in the stock which has 
already occurred it is believed that 
another one may be carried out with- 
in the next year. 


PROVINCIAL PAPER—This is 


one of the least known of the stocks} 


because it has been very quietly 
handled and developed. The share- 


SHEATHING 
WRAPPING 


PAPER 


Dryden Pulp & Paper Co.,' Ltd. 


Dryden, Ontario 


The Facts of Our Case! 


We have shown in our published statements 


—that the average wage of our employees has 
increased 95.1 per cent. in 5 years; 


—that material costs have gone up anywhere 
from 100 to 350 per cent.; 


—that the return on our investment has been 
reduced to one-fifth of one per cent.; 


—that there is no water in our stock, every 
share having brought in an average of $106 
per hundred dollar share; 


—that no shareholder has ever received a 
bonus in either cash or stock; 


—that all surplus and reserves have been turn- 
ed back into the business, relieving present 
revenues of interest charges of nearly a mil- 
lion a year; 


—that we are facing the greatest demands for 
new telephones in our history, requiring for 
years to come, an annual expenditure of 
about ten millions; 


—that these huge sums cannot be secured un- 
less a fair return is assured on the present 
investment. 


These are fundamental facts in our case. 


Public necessity and public safety demand 
the maintenance of adequate telephone ser- 
vice. Adequate service depends on adequate 
revenue. Inadequate rates must check de- 
velapment and react upon the service. 


Fair rates for telephone service are not easily 
determined! Many factors enter into con- 
sideration. Off-hand judgments are of no 
value. Expert testimony weighed by com- 
petent authorities must determine the ques- 
tion. . 


The Bell TelephoneCompany | 
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Allon Theatres 


DIVIDEND NOTICES 


Notice is hereby given that the fol- 
lowing dividends’ have been declared by 
the Directors ef the following Allen 
Theatres, payable Oct. ist to share- 
holders of record Sept. 20th, 1920. 


J. J. ALLEN, 
Secretary. 


Temple Theatre Corp. Ltd. 
1%% on preferred shares. 


Allen’s Danforth Theatre, Ltd. 


(Torento) 
1%% on preferred shares. 
1% on common shares. 


Allen’s Beach Theatre, Ltd. 


(Toronto) 
1%% on preferred shares. 
1% on common shares. . 


Allen’s Parkdale Theatre, Ltd. 


(Toronto) 
1%% on preferred shares. 


- Allen’s St. Clair Theatre, Ltd. 
(Toronto) 
1%% on preferred shares. 


Allen’s College Theatre, Ltd. 


(Toronto) 
1%% on preferred shares. 


Allen’s St. Catharines Theatre, 
Ltd. 
- 1%% on preferred shares. 
Allen’s London Theatre, Ltd. 
i 2% on preferred shares. 
Allen’s Edmonton Theatre, 
Ltd. 
1%% on preferred shares. 
Allen’s Winnipeg Theatre, Ltd. 
1%% on preferred shares. 
Allen’s Vancouver Theatre, 


Ltd. 


Adjustment on preferred to Oct. Ist. 
1% on common shares. 


Allen Theatre Co., Ltd. 


(Operating Calgary and Moose Jaw) 
Regular monthly dividend of 2%. 


, 


Toronto, Sept. 20, 1920. 


Interprovincial Brick 
Co. of Canada, Limited 


PREFERENCE SHARES—DIVIDEND NO. 25. 


NOTICE is hereby given that a dividend of 
one and three-quarters per cent. (1%%) 
has been declared on the preferred stock of 
this Company for the quarter ending Septem- 
ber 30th, 1920, payable September 30th, 1920, 
to shareholders of record at the close of 
business September 25th, 1920. 


By Order of the Board. 
A. M. MARSHALL, 
Secretary-Treasurer. 


Toronto, Sept. 15th, 1920. 


Howard {Smith Paper {Mills, 
LIMITED 
(Incorporated, 1919.) 
DIVIDEND NOTICE 


OTICE is hereby given that a divi- 
dend of 2% on the Common Stock 
and 2% on the Preferred Stock of the 
Howard Smith Paper Mills, Limited, has 
‘been declared for the quarter ending 
the 80th day of September, 1920, payable 
on the 20th day of October to sharehold- 
’ ers of record at the close of business on 
the 9th day of October, 1920. 
By Order of the Board. 
HAROLD CRABTREE, 
: Secretary. 
Montreal, September 24, 1920. 


~ GANADIAN COTTONS — 
LIMITED 


OTICE is hereby given that a Quar- 
terly Dividend of One and a Half 
- per cent. (1%%) has been declared on 
the Preferred Shares of this Company; 
yable on the 4th day of October, to 
areholders of record the 24th Septem- 


r. 
- Also that a Quarterly Dividend of 
Two per cent. (2%) has been declared 
on the Common Shares of this Com- 
y, payable the 4th day of October, to 
areholders of record the 24th Septem- 


ber. 
By order of the Board, 
A. BRUCE, 
Secretary-Treasurer. 
Montreal, September 16th, 1920. 


The Shawinigan Water 
& Power Company 


NOTICE is hereby given that a dividend of 


one and three-quarters per cent. (1% %) 
the Common Stock of this 


Compa! for the quarter ending September 
1920, October 11th, ye sd 


record September 27th, 
JAMES WIISON, 

Montreal, September 15th, 1926. 
Nova Scotia Steel & Coal Co., 
Limited v 


DIVIDEND NOTICE ~~ 


DIVIDEND of two per cent. (2%) on 
the preferred stock and one and one- 
cent. (1% %) - 3 the ae 

e- 


th been 
ce the ith of October, 


of record at the 
September 30th, 


A 


DEVELOPMENT 0 
CANADIAN BOOK 
PAPER INDUSTRY 


Marked Expansion Has 
Taken Place During 
Part Year 


HIGH CLASS PRODUCT 


No Need Now for Importing 
Foreign Lines—In Fact 
Export Markets Are 

Being Cultivated | 


By G. W. BROCK. , 
Although its output is only abou 
one-fourteenth or one-fifteenth of that 
of the newsprint mills, Canada book 
paper industry has gained a firm foot- 
hold in all’parts of the Dominion. So | 
secure is its position that the products 
are rapidly displacing all imported 
brands for book, writing, bond, led- 
ger, catalogue, litho, envelope and 
other allied papers. 
There are only a few companies 
catering to the consumers in these 


| products, these being the Provincial 


Paper Mills Co., Howard Smith Paper 
Mills, E. B. Eddy Co., Canada Paper 
Co., Rolland Paper Co., Kinleith 
Paper Co., and the Toronto Paper 
Mfg. Co. (now owned and operated 
by the Howard Smith Co.). 

The total daily output is between 
180 and 200 tons, which has increased 


‘| somewhat since 1919 when the ton- 


nage was around 170 tons. 


Big Demand Past Year 

The past year has witnessed an un- 
precedented demand in all grades of 
fine papers, as these lines are com- 
monly known. Plants have been 
rushed to the limit and this state of 
affairs has kept up for many months. 
Jobbers have seen their shelves get 
bare and printers have been handi- 
capped for lack of supplies. Owing 
to the excessive requisitions which 
have come from many unexpected 
quarters, there has been a decided 
shortage in numerous lines since’ De- 
cember last, with distribution on a 
pro rata basis and prices at what- 
ever figure holds sway on the date 
of shipment. 

After the war, the call for book and 
writing papers set in and has been 
growing in volume and intensity ever 
since. Many:concerns which had 
directed their energies and activities 
to the production of war requisites, 
got back into normal industrial chan- 
nels and at once commenced prepara- 
tions for putting their goods on the 
market. This called for catalogues, 
booklets and printed literature of 
every description. The tonnage, 
which up to that time had been am- 
ple to supply all demands, in Can- 
ada, was not sufficient to cope with 
unexpected exactions made upon the 
mills. Production was speeded up 
and many lines and varieties were 
cut out and others standardized. In 
the past changes had been too fre- 
quent; there were too many weights 
and sizes and the runs had to be 
shifted to cater to a miscellaneous 
and fluctuating demand. Then the 
Canadian Paper Trade Association 
was organized, comprising. the prin- 
cipal jobbers of the Dominion, and 
frequent conferences were held with 
the manufacturers in order to meet 
the totally unlooked for conditions 
that had ‘developed. Greater output, 
economy and stabilization became 
the watchwords, and by a mutual ar- 
rangement much was done to over- 
come many obstacles. Still the supply 
was considerably short of meeting the 
requirements of the numerous man- 
ufacturing and commercial concerns 
of the country. Then the circulation 
of the trade and technical journals 
increased rapidly and the revival in 
advertising patronage called for more 
pages in each issue, with the result 
that the mills“have been kept on the 
go.ever since. There have been dur- 
ing the past few months many rep- 
resentatives from foreign countries 
visit the Dominion in search of sup- 
plies but their investigation of local 
conditions was not very encouraging. 
Canadian plants felt disposed to look 
after domestic interests first before 
taking aboard any business in other 
lands. : 

Canadian Products Now 

Previous to the war many high- 
class linen and art papers were im- 
ported from Great Britain, United 
States and other countries and when 


the outbreak of European hostilities 
came, this supply was automatically 


—=!shut off. Canadians rose to the oc- 


easion and started producing ranges 
of high grade papers which had form- 
erly found theta.way over to Canada 
and many British firms closed their 
Canadian agencie@ Necessity is ever 
the mother of invention and Canadian 


United States Gets Advantage 
of 80 Per Cent. 


EDWARD BECK, 


_ By 


of Our Pulpwood 


Canadian Pulp & Paper Association. 


URING the Canadian fiscal 


year 1918—the latest for which 


official returns are available—the quantity of pulpwood cut 
in Canada amounted to 3,560,280 cords, of which 2,210,744 
cords were used in domestic manufacture and 1,349,536 cords were 


exported to the United States. 


During the same period 234,000 


tons of chemtical pulp, representing 215,084 cords of wood, and 
560,000 tons of paper, representing 825,000 cords of wood, were 


exported from Canada to the United States. 


Thus the United 


States, during this period, imported from Canada in the form either 
of logs, pulp or paper, the equivalent of 2,857,620 cords out of a 


total cut of 3,560,280 cords, or approximately 80 per cent. 


This 


does not bear out the charge that Canada is discriminating agajnst 
the United States in withholding her pulpwood supplies from this 
country. On the contrary, it shows that the United States is bene- 
fiting practically to the same extent as though the forests were 


her own. Returns for the later 
serve to emphasize this point. 


years, when available, will only 


The real question at issue is not whether this material shall be 
available for the use of American publishers, but whether it shall 
go forth in the form of raw pulpwood to the United States, or 
shall be put through at least one stage of manufacture in Canada. 


2 ready acceptance. Quality became 
the watchword and has had the-call 
since the close of the war, with the 
result that costly brands, which could 
not have been disposed of in the 


Dominion before, are now in steady: 


demand. To-day there is turned out 
in Canada as fine and superfine papers 
as can be manufactured in any coun- 
try. 

Coated paper mills have been busy 
and calling for fresh and increased 
supplies. They have all extended 
their equipment and buildings and to 
meet the market put on two shifts. 
Some of these industries have been 
compelled of late to revert to one 
shift as they have not been able to 
get 
quantities from the book mills to 
give employment to the increased 
number of*hands. Price of paper has 
cut little figure. The mair question 


all along thé route has been to secure | 


supplies and get deliveries. 


Manufacturing statidners have been 
hard put to it inorder to obtain the 
quantity of stock for the making of 
papeteries, pads, tablets and envel- 
opes and each year the call for in* 
creased quantities of elaborate of- 
ferings in this line has grown and 
particularly so since the war. 

No longer does the casual customer 
of the stationery shop go into a sta- 
tioner and say that he or she requires 
a quire or two of note paper. The 
sales are in the line of papeteries of 
many hues, patterns and artistic cov- 
ers. Quality has become the cry and 
all the leading financial mercantile 
institutions of the Dominion as well 
as the private purchasers are now 
making use of the best that can be 
procured. Attractiveness counts-in the 
way goods are prepared and put on 
the market and the better the pro- 
duct and the more inviting in design, 
texture and finish, the readier the 
sale. 

An Export Market 

Should the demand for book and 
writing papers fall off in Canada, 
respecting which there appears to be 
no immediate prospect, there is the 
export business which would afford 
Canadian plants an expanding mar- 
ket. The Provincial Paper Mills Co., 
who have modern plants at Mille 
Roches, Thorold and Georgetown and 


are operating successfully a sulphite ’ 


plant at Port Arthur, are considering 
the erection of a two machine book 
mill there during the coming year. 
This would bring onthe market about 
forty additional tons. Then the How- 
ard Smith Paper Mills, which, some 
months ago acquired the old estab- 
lished plant of the Toronto Paper 
Mfg. Co., at Cornwall, are carrying 
out extensive improvements which 
bring production at this point up to 
fifty tons a day. This firm has be- 
gun to specialize at its different plants 
and will as far as possible confine 
each of its three mills to certain 
grades of paper. A new machine is 
being installed at the Crabtree Mills 
division in, Quebec, which will trim 
82 inches and augment the output of 
that branch by fifteen tons per day 
of sulphite bond papers, most of 
which will be for export. Early in 
the year a new 86 inch machine was 
installed at Beauharnois, Que., which 


bond, ledger,’ linen and high grade 
writings, have been very busy during 
the past year and like all the other 
‘industries in this department have 
_orders many weeks ahead. 


Paper jobbers are the great distri- 
butors of the products of the book 
‘and writing mils and, at the annual 
;convention of the Canadian Paper 
. Trade Association, which will be held 
_in Toronto, on October 6 and 7, the 
‘members of the Book and Writing 
Section of the Canadian Pulp and 
Paper Association have been invited 
to attend. W. C. Ridgway, of New 
. York City, the general secretary of 
the National Paper-Trade Association 
of the United States, has consented 


the raw material in sufficient-to be present and deliyer an address. 


One important matter to be dealt 
with is that of the protection of the 
paper dealer and the subject of direct 
selling by the mills. 


Much has been said with respect 


‘to the high prices prevailing for book, 


writing, bond and ledger papers but 
one of the chief factors in this re- 
spect has been the scarcity and con- 


| stantly advancing rates 


for pulp of all| 
kinds. Pulp wood was never as high 
in price as at. the present time and the 
costs of woods labor has been enor- 
mous with a growing scarcity of sup- 
plies and difficulty in procuring cars 
for shipment. After all the basic 
factors in the selling of any commo- 
dity, outside of labor, are manufac- 
turing expenses and the question of! 
raw materials. Pulp wood thus plays | 
no unimportant part. While many) 
are looking for a drop in the present | 
high value of wood, when the first | 
snow roads come and wood begins) 
to emerge from the stations and sid-| 
ings, it does not appear as if any 
immediate decline jis likely. The | 
market for pulp wood is very strong} 
at present and it is not thought that) 
enough wood will come out during | 
the early months of the winter to, 
more than take care of the actual | 
vequirements of the mills. It is not, 
anticipated that the car situation will | 
improve very much so as to enable! 
the mills to get delivery of any more) 
wood than they require for their im-| 
mediate use. They probably will not, 
be able to accumulate any surplus; 
in their yards. One leading Eastern | 
operator of pulp wood stated this | 
week that, while there might be a re-| 
duction in the extreme prices now be- | 
ing paid for “spot’* delivery, at the| 
same time he was not looking for any | 
radical descent in prige a8 practically 
all the wood that has been made and | 
is being made is manufactured on a 
very high scale of wages, and cost 
must be taken care of at current; 
prices as virtually all the producers 
are able, to hold their pulp for the 
prices they are asking. 

One significant recent event has 


September 


SS 


been the purchase by the Hama. 
Paper Co., of Erie, Pa, of the raite. 
subsidy lands of the Matane I. 
and Development Co., 

the Gulf and Terminal 
consisting of 133,000 acres in 

vince of Quebec, the Price 

the neighborhvod of two million ai 
lars. It is understpod that 
Hammermill Co. will o 

lands on a large scale 

coming winter. The acan} 

the property has given ri 
or that the new owners, who 


among the leading manufacturers of 


bond papers in the United 
intended to establish a plant in 
ada but word received from 
ters is to the effect that the 
tion has no intention of e 
pulp or paper mill in Canada 
present time. The lands haye thus 
been secured so far as can be 

to afford an adequate supply o 
wood for the Erie sleek sai 

During the past few .uonths there 
was a recapitalization of the Pro. 
vincial Paper Mills and the 
Smith Paper Mills but the 
have been dealt with in the 
“TAL POST from time to time ang 
need no recapitulation. Both op, 
cerns will likely go after foreign hy. 
‘ness during the coming year on, 
large scale and wherever their” 
have been introduced they have bey 
well received, and repeat orders hay 
followed. 

Some book paper machines are sof 
up for months ahead and one 
concern in the writing paper lin 
which had intended going into th 
manufacture of blotting paper, bri. 


tol boards and deckle edge pap 
Continued on page 3% ~ 


Spectacular Rises in Paper 
Stocks in 21 Months 


In all these Abitibi rose the highest on a “split” basis of five te one, 
although taking into account the two stock dividends of Price Bros., it 
might be figured that the present price of $360 a share 1s equivalent to 


$583.20, outtopping even Abitibi. 


The lowest on the list was Spanish common—18 to start with—and it 


| still remains the lowest, in spite of the fact that its output is by far th 


largest of any paper company in Canada. 


Kitchener-the Wily Diplomatist! 


Here is a new estimate of Kitchener—new and distinctly sensational—by Margot 


Asquith in September 15th 


MacLean’s. 


In this, the fourth of her series of articles, 


Mrs. Asquith throws new light on the character of Lord Kitchener. 


When the War, Clouds Burst 


Margot Asquith 


Mrs. Asquith’s recollections of-10 Downing Street is an intimate study of the home 
life of Britain’s Premier during the early days of the War. Read what she has to say 
about Kitchener—about French—and the Army. 


Will the Old Parties Unite? 


By J. K. 


This is a question that is uppermost in the minds of Canadians. 


Munro. 


Illustrated by Lou Skuce 


The article by Mr. 


Munro analyzes the farmer movement to gain strength at Ottawa; it will help you 


invasion. 


“In the Days of the Boom” 
By Col. George H. Ham. 


This is the third of the series by Colonel Ham 
and gives further details of life in Winnipeg 
when it delighted to call itself the wickedest city 


in Canada, 


‘*The Little Warrior’’ 
By Pelham Grenville Wodehouse. 


A generous instalment of this mo 
absorbing story. 
[ 


st humorous and 


eh 


Don’t miss this. 
Currie. 
pointed to McGil 


determine whether or not the two old parties will get together to withstand the farmer 
It is decidedly interesting. 


Soldier at McGill” 
It is a story of Sir Arthur 


It tells why and how he came to be ap 


1 University. It will hold your 


interest from beginning to end. 


Other Interesting Features 


esting episodes. 


“A Perfect Average” 


By C. W. Stephens. 


One of the series by a writer who has a host of 


friends everywhere. 


with now makes over twenty tons” 


a day. This machine was designed 
and built at the Dominion Bridge 
Works in Montreal, by Canadian en- 
gineers and marks the advance of 
the paper industry in Canada, being 
the first machine ever turned out on 
this side of the border. 

The Kinleith Paper Co., at St. 
Catharines has also been extending 
and has just about completed an ad- 
dition to its machine room and will 
add some twelve dryers to its largest 
machine, increasing production by 
six tons a day and making the total 


“The Parts Men Play” 
By Arthur Beverley Baxter. 


Read the next instalment of this great Anglo- 
American-Canadian serial that teems with inter 


Astigmatism 


By Archie P. McKishnie. 
Here is a story that you will want to read and 


pass on to your friends. 


Review of Reviews 


This department is one of the best features in any magazine. 
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ord an adequate supply ox x 
for the Erie plant. 


ring the past few wonthy } a 


a recapitalization of the 


Al Paper Mills and the 

% Paper Mills but the details 
Geen dealt with in the FINAN. 
i” POST from time to time 


no recapitulation. Both 
will likely go after foreign 


during the coming year on 
| scale and wherever their ge 
been introduced they have } 
received, and repeat orders hays 
wed. 7 
e book paper machines are golf 
pr months ahead and one 
prn in the writing paper line, 
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facture of blotting paper, t 
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Continued on page 36 ~ % 


per — 
in 21 Months © 
a “split” basis’ of five te one, 


ik dividends of Price Bros., it © 
$360 a share 1s equivalent to 


, 
U 


on—18 to start with—and it ~ 
that its output is by far the ~ 
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; al Goarterty Dividend, 1%% on |}, 


cK. 
E Regular Quarterly Dividend, 144% on 
Common S 


Abitibi Power & Paper 


Provincial Paper Mills 


Limited 
DIVIDEND NOTICE 


OQTICE is hereby given that Divi- 
Oe sends have been declared by PRO- 
PAPER MILLS LIMITED, as 


tock. 
Dividend, 1% on 


Special 


All payable on October Ist, to share- 
siders of record at close of business 


ener 


15th, 1920. 


(Signed) 8. F. DUNCAN, / 
Secretary. 


Company, Limited 


DIVIDEND NOTICE 


OTICE is hereby given that a quar- 
N erly dividend of one and _ three- 


; quarters per cent. (1%%) has been, de- 


dred on the Preferred Stock offfthe 


| gpitihi Power & Paper Company, Lim- 


ited, payable the first day of Octobgr 
1920, to shareholders of record at e 


» ¢lose of business the 20th day of Septem- 


ber, 1920. 
By Order of the Board. 


L. R. WILSON, 
Secretary. 


| DOMINION TEXTILE 


COMPANY LIMITED 
NOTICE OF DIVIDEND 


A DIVIDEND of two and one-half per 
cent. (2%%) on the Common Stock 
ef the DOMINION TEXTILE COMPANY, 
LIMITED, has been declared for the quar- 
ter ending 30th September, 1920, payable 
OCTOBER Ist to shareholders of record 
SEPTEMBER 15th, 1920. 
By Order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 8th September, 1920. 


DOMINION TEXTILE 
COMPANY, Limited 


NOTICE OF DIVIDEND 


A DIVIDEND of one and three-quarters per 
cent. (1%%) on the Preferred Stock of 
the Dominion Textile Company, Limited, has 
been declared for the quarter ending 30th 
SEPTEMBER, 1920, payable OCTOBER 15th 
te shareholders of record September 30th. 

By Order of the Board. 


JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 8th September, 1920. 


The Bank of Nova Scotia 


DIVIDEND NO. 203 


Common 


‘| Have the Factory 


What Have You To 
Put In It? 


Solid brick and concfete, one- 


storey heated building, 50 x 200, 


on asphalt paved street in the 
heart of the City of Winnipeg, 
with trackage facilities, plenty of 


cheap electricity for power and 
light and cheap soft water. 


3 Winnipeg is a thriving city, offer- 
ing great opportunities to manu- 
facturers, 


Write A. W. McLimont, Vice- 
. President of Winnipeg Electric 
Railway Company, Winnipeg, Man- 
itoba, for particulars. 

. 


Bond Salesm&n 


WANTED 
_ Toronto bond house has open- 
ing for experienced bond sales- 


man, 


* 
Attractive coritract on basis 
of salary and commission, with 
participation in profits. 


Accountant 
Accountant also wanted, cap- 


able of taking charge of bond 
office detail. | 


Communicate with 


W.R. FLEMING 


8 King Street West, Toronto 


KERR LAKE MINES, Ltd. 


61 Broadway, New York. 
September 14th, 

DIVIDEND NO. 8 
The Board Directors have this day declared a 
. per share on the capital stock of 
he Company, payable October 15th, 1920, to stock- 
holders of record at the close of business on October 

ist, Books will not close. 


Ee H. WESTLAKE, Treasurer. 


1920, 


DIVIDEND No. 76 | 


Hollinger Consolidated Gold Mines 


Limited 

No Personal Liability. 

DIVIDEND of 1% upon the paid-up capital 

stock of the Company has been declared 

payable on the 6th of October, 1920, on which 

date cheques will be mailed to\shareholders 

of record at the close of business on the 22nd 
of September, 1920. 

Dated the 15th day of September, 1920. 

D. A. DUNLAP. 


Treasurer. 


Woods Manufacturing Co., 
LIMITED 
PREFERRED STOCK QIVIDEND 
NOTICE. 


| 


‘THE regular Quarterly Dividend of} 

One and; Three-quarters per cent. | 
(1%%) on the Preferred Stock of Woods | 
Manufacturing Company, Limited, fer 
the Quarter ending September 30th, 1920, 
has been declared payable October Ist, | 
1920, to Shareholders of record Septem- 


THE FINANCIAL POST 


POCKET-BOOK OF 
- EVERYMAN AND 


‘|. “TECH” SCHOOLS 


Some Practical Ideas on 


Education by Late 
Theo Vale 


SCIENTIFIC TRAINING 


Applications Are Wide and 
Varied—Schools Must be 
Put in Position to Attract 

the Best Teachers 


| 
| 


A few months ago; the late Theo- 
dore N. Vail was interviewed in his 
office in New York by a member of 
the “‘New York Times” staff on the 
industrial growth which Mr. Vail had 


witnessed during his lifetime. A syn- 


| opsis of Mr. Vail’s views, particularly 


in reference to the necessity of tech- 
nical training, is here given.—EpIrTor. 

Wherever you look you find that 
the processes of large production were 


developed in the research laboratory 
or by methods worked out by technic- 


ally trained men. Technique is the 
foundation of modern industry, vet 
industrial science might be termed 
young. The large application of pure 
science to industry is within my-gene- 


ration and yours, 


The Germans did ‘it first, you know. 
They tied up their schools to ‘indus- 
try and made a wonderful commercial 
organization. We only caught up with 
them when the war came, and shut 
them off from the world markets. 
Even then, when necessarily pinched, 
they produced fairly sdtisfactory sub- 
stitutes for every material they lack- 
ed. They will béar watching. 

But, of course, in this matter of 
research and training the large or- 
ganizations can take care of them- 
selves. .I don’t mean that the prob- 
lem isn’t vital to all of them, for 
there is an inevitable interdependence 
between the big and the little com- 
binations in every line. The highly 


| organized industries profit greatly by 


our scientific schools, but the whole 


future of the smaller industries is es- 
isentially dependent upon such institu- 


tions. 


Scientific Schools Essentiat Factors 
in Industry 


Scientific schools as essential fac- 
tors in industry. are growing more 
and more important. They must be 
placed on a firm basis and generous- 


the technical schools to exist. And, 
reciprocally, it is by the support of 
small industries that the future of the 
technical school must be assured. 
Question ef Scientific Training 
This question of scientific training 
has: applications as wide and varied 


a8 modern life itself. It is impossible 
to pick up any sort of paper these 


days without coming on some fact 


showing that the laboratories of our 
scientific schools are contributing 
valuable results and high-grade men 


to industry. We have a recent ex- 


ample of that in our own organiza- 


tion. The new multiplex long dis- 
tance service over one wire is the 
work of men trained to research at 
the Massachusetts Institute of Tech- 
nology and similar institutions. 


In the war we couldn’t have got 


along without such men. It:was won- 


derful how those college professors 
came through. Lots of vitality, ac-\ 
tive in every liné> They made _ the 
chemical warfare service, invented 


new types of tanks, trained hundreds 
of young men and led charges them- 


selves. -Real leaders! 

A lot of them have stayed in com- 
mercial concerns, too. They really 
had _ to. Most of them are born 
teachers and would much prefer to 


return to their old work’ but they 


can’t afford to do it. They have to 
consider their families first. ‘That is 
the big danger before our schools to- 
day, particularly our scientific 
schools. The big concerns, are taking 


.jthe best men from the school facul- 


ties to head up their own research 
organizations. 

The remedy must be found in larg- 
er salaries. And, since most of our 
schools are run on ‘ the endowmerii 
basis, the schools must be put in a 
position where they can attract: the 
best men to be had. 

All who are interested in or de- 
pendent on industrial progress — and 
that means each one of us—should 
be warned of this danger, should be 
brought to realize that the industrial 
future of this country is entirely de- 
pendent upon the high class main- 
tenance of our technical and scientific 
institutions. 


British pig iron production for 
August totaled 752,000 tons, highest mark 
since armistice compared with 521,000 
tons in August, 1919, according to special 
cable to Journal of Commerce. Produc- 
tion of steel ingots and castings was 
709,000 tons compared with 474,000 tons 
in August of last year. 


on 


DEVELOPMENT OF 


CANADIAN BOOK 
PAPER INDUSTRY 


Continued from page 34 
has not been able to do so owing to 


the unlimited call made upon its ton- 


nage on regular lines: 7 

The -future will no doubt witness 
great strides in the book and writing 
paper industry in Canada, There 


is no apparent reason why a large 


export trade cannot be developed in 


high and medium grade paper the 
same as there has come about in the 
newsprint line. There is not a 
single writing or book paper mill in 


the Western Provinces, British Colum- 


bia, or the Maritime Provinces. It 
is understood that with the policy 


of encouraging new industries which 
the respective provincial governments 
are adopting, it will not be long be- 


fore plants are established in bounds 


outside of Ontario and Quebec to make 
linen, bond and ledger papers. There 


What Is 


are large warehouses in ail the lead- 


| ing cities in the East and West |. 


which draw their supplies from the — 
two older provinces and the opening 


appears to be a promi 
Never were as many catalogues is- 
‘sued as at the present time. The 


printed word, in spite of the high cost 
of production, must still play an im- 


portant part in selling goodg in the 
widely scattered portions of the Dom- 
inion. Paper is coming more and 


more into demand and with speciali- — 
zation and readjustment of industrial ~ 


conditions, together with the trend ~ 
toward the stabilizing of prices, the — 
paper industry is regarded as one of — 
the steadiest, rock bottom proppsi- — 
tions in Canada. There is not the’ ebb 


and flow asscciated with many other — 
activities and the investing public 
closely scan and take up each new is- ~ 
sue of stock. The record of earn-— 


ings of all the progressively managed 
companies is high and it will be a 


long period before-all domestic and — 
foreign requisitions for book and writ. 


ing papers are fully met. 


Ahead? 


Canadian industry is entering on a new phase in the era of 


readjustment. 


It now faces before-the-war competition under 


after-the-war conditions. Waste must be eliminated, every penny 
saved, every dollar of capital made effective, for additional 


vapital is expensive. 


A MANUFACTURER’S OPINION 
“In the trying days ahead I want to be protected with 


the most modern methods of management. 


I need an 


organization which is not over-manned and which will 


guide my business at the least cost. 


I need a system of 


production control that will keep down my investment 


in high-priced raw materials. 


I need a system of 


accounting which will tell me the profit or loss by 


departments.” 


“I need most of all trained assistants to help me with 


these plans. 


I have not the time to investigate what 


others are doing, nor the patience or freedom from 
each day’s pressing problems to work out my ideas.” 


These are the reasons which impelled one of our clients to 
commission us to install a comprehensive system of cost account- 
ing and production control in his plant, and to advise him on 


matters of organization. 


GRIFFENHAGEN &¥ASSOCIATES, LTD. 


Industrial Engineers, Accountants and 
Employment Advisers 


Montreal 


Toronto 


Ottawa 
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Montreal, September 18th, 1920. wane 


The Toronto Mortgage Co. 
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is a story of Sir Arthur 
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g to end. 


Large and Small Industries 


NOTICE is hereby given that a Dividend of 

two and one-quarter per cent., being i 
the rate of nine per cent. per annum, upon 
oddae Capital Stock of this Company, has 
been declared for the current quarter, and that 
the same will be payable on and after Ist 
October, 1920, to Shareholders of record on 
the books of the Company at the close of 
business on the 15th instant. , 


f the Board. 
By Order of VALTER GILLESPIE, 
Manager. 


For me to say anything in opposi- 
tion to big industries would be folly 
and decidedly misleading. They are 
not only with us permanently, but 
are necessary. The big industries 
could not, if they would, monopolize 
production. Between the large and 
the small organizations there is a 
natural interdependence. The admin- 
istrations of the big industries need 
a- continual infusion of new _ brains 
and new ability from their own ranks 
and from the outside. Without the 
small industries in the same line 
their larger colleagues would lack a 
stimulus essential to success. 

But the small industries cannot 
possibly depend upon the large ones 
for their scientific research work or 


‘guhderg rt oe that a we ber 28rd, 1920. ly maintained; not like the German 
i tha aaldep Capital Bock of this). DY Order of the Board: schools, by State appropriations —- 
Bank has been declared for the quarter ee i Coen eas that is not the way we do things in 
ending September 30th next, and that er ‘eth 1900 ary treasure’ | America—but by subsidies. from the 
_ same will be payable on and after | Montreal, Sept. : , concerns - directly interested in the 
eae ey 7 Serres oes development of first class scientists. 
Canada, Canada Cement Company Every day the necessity for scien- 
The Stock Transfer Book Li ° d tific assistance in eproduction is in- 
a oe the 16th to imite creasing and becoming more involved 
Wee tale of axe Roard enti and costly. This puts the indispen- 
H. A. RICHARDSON, ORDINARY SHAREHOLDERS sable scientific facilities further out eas 
General Manager. eneey ‘O48 of reach of the small industries all 
Halifax, N.S., 18th August, 1920. DIVID : __ |the time and more completely into the OF THE COMPANY 
NOTICE Is ee _ er a a hands of largé combinations. To 
+ devd of 142% for the three months ending . : ENSURES 
The Canadian Crocker-Wheeler Co. | sepiemier soth, 1920, being at the rate of 6% maintain the necessary | laboratory 
aie per annum on the paid-up Ordinary Stock of and staff of purely scientific observ- STABILITY IN THE PRODUCT 
Limited this Company, has feet declared, ‘ond tet ers is a huge tax that cannot be SED : 
, DIVIDEND NOTICE ee Se onary “Shareholders of record at | borne except by a concern large . . F s : i @ 
aoe of The Praeger pwn the close of business September 80th, 1920. enough to make it a very small tax q peep a of growing bigger, keeping = oone touch with rubber 
& One oat een eae cnet. (18% %) H. L. DOBLE, per unit of production. For that rea- | does it BB pay aus ee ss ces ig Me ge cr hang a on our product 
Gridend on ‘the, preferred stock of the Com- Secretary. json the big industries have usually ; ; asa aaa ay 
y for mber ° ° simul: 
F Mth, 1920, to ie aie aa = ier been the only ones t6 develop in their . at ee ae 
| ‘er 20th, 1920. Also a dividend of One and own laboratories discoveries made in Cord Conatruction—" Traction,” “Ribbed. 
ers per cent. (1%%) on the com- our scientific schools or by those edu- Fabric Construction—*Traction,” “Special; “Ribbed,” “Clipper.” “Plain.” 
on stock of the Company for the three months . Ba 
oe ceptoraber 80th, 1920, to shareholders cated in these schools. When the tire sclection ie “ Dunlop,” yeu can Feel the Comfert, See the Mileage, and Sense the Safety. 
record September 20th, 1920, ee ehde J 
| The Stock Books. will be closed from the “REGULAR GREY,” “EXTRA HEAVY SERVICE GREY,” and “BRITISH DUNLOP RED” TUBES 
TR& the son of September, both days DUNLOP ACCESSORIES 
Cheques will be mailed to shareholders on o. 
Pe tee ae Dunlop Tire & Rubber Goods Co., Limited 
Tr o 
Head Office and Factories: 


Board. 

H. A. BURSON, 
Secretary. 

& Catharines, September 2nd, 1920, 


The Ogilvie Flour Mills 
Company, Ltd. {:, 


DIVIDEND NOTICE 


NOTICE is hereby given that a quar- 
terly dividend of three per cent., 
ther with a bonus dividend of ten 

= Percent, have been declared on the Com- 

Ren Stock of The Ogilvie Flour Mills 

fi pany, Limited, payable Friday, the 

tt day of October, 1920, to Share- 

Welders of record at the close of busi- 
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Toronto, 2nd September, 1920. 
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RIORDON CO. SECURES 
VAST TIMBER LIMIT 


May Be Preliminary Step in 
Establishment of New 
Plant 


“x 
aN 
None 


enna eens 


igmatism 
bP P. McKishnie. 


: 


HAILEYBURY. — It is reported 


you will want to read and 
ds. 


‘ess Thursday, the twenty-third day of 
0. 


Piember, 192 


By Order of the Board. 
G. A. MORRIS, 


Secretary. 


Montreal, Sept. 15th, 1920. 


here that Senator M. J. O’Brien, of 
Renfrew, has disposed of his vast 
timber limit in Northwestern Quebec 
to the Riordon interests. This limit 
is among the largest in Canada and 


for working out problems of opera- 
tion. Neither can they afford a com- 
prehensive organization of their own. 
They have but one resource; our 
scientific schools. And we have de- 
veloped scientific schools of the high- 


< 


RRS 


gazine. lies adjacent to the Des Quinze series 


of waterfalls at the north end of Lake 
Timiskaming. The Riordon Company 
has its Kipawa plant situated at the 
south end of Lake Timiskaming. 60 
miles from the O’Brien limit. This 
plant is surrounded with a huge limit 
of its own, and it has not been learned 
whether the new purchase is for the 
purpose of adding to these reserves or 
marks the first step in the establish- 
ment of another plant. 


The US. . nt of Agriculture 


est standards. Take the Massachu- 
setts Institute of Technology, for in- 
stance. I suggest it because I have 
been a member of the corporation for 
years and have always been in close 
touch with its development. Tech has 
a fine plant and well equipped labora- 
tories. But it is growing so rapidly 
—the registration has inareased from 
1,995 last year to 3,085 this year— 
that it is feeling the high @st of liv- 
ing, like the rest of us. It must ex- 
pand to meet the popular deman for | 
scientific training and do it quic 


Laurentide Company, 
Limited 


. Notice is hereby given that a divi- 
a dend of one and one-half per cent. 
 S%%) has this day been declared upon 
Ya ‘apital stock of this Company for 
, St quarter ending September thirtieth, 
_ Myable October first, 1920, to Sharehold- 
> °f record at the close of business on 

ean’ the twenty-third of Septem- 


By Order of the Board of Directors. 
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) yin ms INTER- 
EXCHANGE 
) Continued fréea” page 1 
_ inter-Empire exchanges hy liaving a 


common custodian for the balances of 
_ all the banks in the Empire. Branch 


bank extensions and amalgamations 
have reduced the number of banks 
in the British Empire to only 125. It 
should be comparatively easy to find 
a common custodian for the balances 
of .these 125 banks. It would, of 
course, be necessary that the common 
custodian should have offices in the 
countries of the Empire where those 


banks are located. Now if the com- 
mon custodian is prepared to make 
transfers at par between the accounts 
of these 125 banks and between the 
places’ where it has offices, which 
would consist entirely of book entries, 
we have also a common basis for the 
currencies of the Empire, and we ar- 
rive at complete stabilization of the 
inte®Empire exchanges. It is really 
an extension of the clearing house 
system, so as to embrace the whole 
Empire. 

Where then are we to find this com- 
mon custodian? It is possible to 
create an entirely new institution, 
but the more practical plan would be 
to simply extend the functions of the 
Bank of England, which already is 
the custodian for the balances of 
many of the banks in the Empire. If 
the Bank of England opened offices in 
different parts of the Empire, not to 
engage in the ordinary banking busi- 
ness, but merely to keep the accounts 
of the banks in the Empire, and to 
make the necessary transfers in its 
books, we solve the problem. But 
the Dominion might very reasonably 
say that before the Bank of England 
be allowed to open these offices the 
Dominions should have some control 
over the Bank of England. Now this 
I think can be arranged in a compara- 
tively simple way. The capital of 
the Bank of England has not been in- 
creased for over 100 years. It is at 
present £14,553,000. Why should the 
capital not be increased to say £20,- 
000,000, and the increase allotted to 
either Governments or to the banks 
of the Dominions? Further the Do- 
minions should have the necessary 
representation on the board of the 
Bank of England. The Bank of Eng- 
land could in this way become 2 bank 
of the Empire. 

Then the Bank of England note 
would also become in effect an Im- 
perial note, based upon the gold held 
by the bank—at present over £120.- 
000,000, and the self-liquidating bills 
of exchange could be used in place of 
gold as a basis for any increase in 
the currencies of the Empire. 


Advantages of Stabilization 

That is the machinery proposed for 
the stabilization of our ‘nter-Empire 
exchanges. The advantages of such 
stabilization are very obvious. Trade 
within the Empire would be conduct- 
ed as easily as between counties in a 
country so far as the exchanges are 
concerned. There would a!so be prac- 
tical equality in the rate of interest 
on the same security within the Em- 
pire. There would further be an im- 
mediate tranfer of money from where 
it is not wanted to where it is wanted 
within the Empire, and the Empire’s 
real foreign exchanges—the exchange 

‘ with the rest of the world—would be 
uniform. If we take the London-New 
York exchange, which is the most 
adverse in would mean that the trade 
of the whole Empire would be really 
coneentrated in the efforts to move 
the exchange toward parity, for the 
adverse exchange would tend to stimu- 
late exports and to dimmish ‘imports 
from the United States the Jempire 
over. 

As we get back toward gold parity 
the mother country would receive 
very and-much needed assistance in 
the redemption of the great debt she 
has incurred to the United States. The 
debt is a dollar debt, and the higher 
the exchange the less sterling will be 
required to repay the debt. In the 
main it can only be repaid by goods. 
The total debt amounts to some £1.- 
000,000,000. Some £150,000,000 of 
this is due the United States public 
at varying dates, and this will have 
to be met at maturity. By far the 
greater portion of the debt, £860,000,- 
000 at par, is due by the British Gov- 
ernment to the United States Govern- 
ment. There is due Britain from her 
allies some £1,600,000,000, but this 
large account is in the category of 
at least doubtful accounts. A pro- 
dortion of it is bad; a further con- 
siderable proportion is decidedly 
dgubtful, and the whole of it is a 
lock-up and unavailable. Britain has, 


however, backed the bill, to the Unit- 
ed States, and therefore must pay. 

It has been said that there is not 
. much sentiment in business, but is 
- there not some sentiment in that 
family of nations which con- 


ey 


shared to the full, finds itself bur- 
dened with a heavy mortgage—this 
debt to the United States. If this 
congress endorses the resolution it 
will be as it were the members of 
a family saying to the old people, 
“Take us into your councils, and let 
us see what @ united family and a 
united effort can do to get the mort- 
gage paid off, and the old homestead 
cleared.” 


The resolution which Mr. Darling 
moved was as follows: That the Home 
Government be asked to call an Im- 
perial Conference on the stabilization 
of our inter-Empire exchanges by the 
co-operation of the home Governments 
with the Governments of the Do- 
minions and India. 

In rising to second the resolution 
Sir Edmund Walker reminded Mr. 
Darling that the plan was hardly 
feasible in so far as the Dominion 
of Canada was concerned. The fact 


could never be altered that our cur- centre. 
| 
| 
| 
| 
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rency affairs were deep:y rooted with 
the people to the south, and New 
,York was in consequence our logical 
‘eentre of making international ciear- 
ings. Whether the Canadian dollar 
was quoted in pound sterling or any 
other currency we would have to go 
to New York to make settlement. 


THE OPTIMISTIC WEST 
A Silver Lining to the Freight Rate 
Cloud 
By Resident Representative. 

REGINA. — Senator H. W. Laird 
sees a ray of sunshine for the West 
in the increased freight rates. He 
thinks that because of the huge in- 
crease, eastern companies will have 
to come to such places as Regina 
and build their own warehouses or 
stop doing business. “The inevitable 
result,” he says, will be the develop- 
ment of Regina as a wholesale | 


Pipe Tobacco. 


$2,500,000 Allen Theatres Limited 
8% Preferred Cumulative Shares 


with Bonus of % Share No Par 
~ Value Common Stock 


The Valuable Resources Behind 
Allen Theatres Limited 


Announcement of the organization of Allen Theatres, Limited, to acquire, operate 
and extend under the same management and control as before the interests hitherto 
conducted by Messrs. Jule and'Jay J. Allen, brings the opportunity to describe the re- 
sources at the foundation of the new organization. 


Allen Theatres, Limited, acquire all the theatres and motion picture organizations 
which have been built, purchased, leased or operated by Messrs. Jule and Jay J. Allen. 
The new company comes into possession of the assets and assumes the liabilities of 
Jule and Jay J. Allen as at August 31, 1919, together with all acquisitions since made. 


With the financial arrangements completed the new company will possess net 


assets over liabilities in excess of $7,500,000. 
These assets are composed as follows:— 


(1) Control of 52 operating theatres, with a seating capacity of 
51,862. 


(2) Control of six theatres under construction, with a seating 
capacity of 13,200. 


(3) Control of three sites, with plans for a seating capacity of 
5,960. | 


A total seating capacity of 71,022. 


(4) Film exchanges, films and contracts heretofore controlled by 
Jule and Jay J. Allen. 


Earnings.—The statement of Messrs. Allen, for the twelve months ending Dee. 
31, 1919, and prior to depreciation and Dominion Government war tax, shows earn- 
ings of $459,154.23. 


For the calendar year 1920, up to April 30, earnings showed a net result of 
$144,902.54, and for the fiscal year 1920-21, earnings are estimated at $750,000, 


Price: $100 per share 


Carrying half Share of no par value Common Stock. 


Commog Stock bonus will be adjusted 10 even amount by purchase or sale of fractional share at the rate of $40.00 per share. 
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HOUSSER WOOD & CO, 


Inrestment Bankers 
TORONTO, ONT. 


I (we) hereby apply for 
Preferred Stock of Allen 


close c 
application. 
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EDWARD BROWN & CO. 


Bond Dealers 
WINNIPEG, MAN. 


HOUSSER WOOD & CO. 


Investment Bankers 


TORONTO, ONT. 


‘ 
EDWARD BROWN & CO., 
Bond Dealers 
WINNIPEG, MAN. 


Theatres Limited, and en- 


Application for shares may also be made to branch 
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